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Bougainville: Panguna issues threaten peace process Post-Courier 30.8.2013
By WINTERFORD TOREAS

CENTRAL Bougainville MP Jimmy Miringtoro and theaihman of the Panguna Mine Affected
Landowners Association, Lawrence Daveona have baked on to immediately cease all negotia-
tions currently underway between the Panguna landosvand a Chinese business firm, Beijing
Aerospace Great Wall Mineral Investment Ltd. Wisitieinding this call yesterday, an irate former
combatants’ spokesman Glynn Tovirika said the ntaken by Miringtoro and Daveona is threate-
ning the peace process in Bougainville. “DaveoraMiringtoro must immediately stop this be-
cause they are threatening the peace process gaBmille, and the former combatants are not
happy with what these men are doing. “You are cegusonfusion and division amongst the people
of Bougainville especially the Panguna landown@&rkis MoU signed is misleading the people.
They are saying this agreement is for an agricelpwoject. But inside, the agreement is different
altogether. The title is about re-opening Panguimem



“What Miringtoro and Daveona are doing, as seethbyformer combatants, is that they are threa-
tening the peace process. What they are doingysdisappointing to us.” He said the Autonomous
Bougainville Government and other stakeholdersernily involved one way or the other in trying
to find an amicable solution towards this mininguis should have been consulted before the sig-
ning of this MOU between the landowners and then€e company. Mr Tovirika bluntly added
that the former combatants do not want the Chitese involved in anything concerning mining

in Bougainville. He said they can only be allowedéarticipate in other developments like road and
bridge constructions, hydro electricity and in atheeas not related to mining. Mr Tovirika also
blasted the two men saying: “The crisis has catisedeath of many Bougainvilleans so this mi-
ning issue should be handled in a way that willjpopardise the peace process. However, we are
seeing that these two men are just coming in agsliieg confusions amongst the people.

“Since Mr Miringtoro became a member, he has ne¢mgiany money for finding solutions towards
addressing the Panguna issue. The ABG is sacgfeilot, using the limited money, of course
given to us by the National Government, to addiieississue. “Since day one these men were never
involved in any meetings concerning the re-opewiipe mine. Miringtoro should be con-
centrating on delivering services to the peoplestid our feeder roads have deteriorated. Our
health centres do not have medicines. “Miningve®y sensitive issue so if Miringtoro wants to be
involved, he must come through ABG and other stakihs to talk about this issue.” Mr Tovirika
said these two men have already been warned dgtimer combatants not to take further steps
towards implementing the MOU. He is also callingtikem to consult and work with the ABG on
any issues concerning the re-opening of the mirreT dirika summed up saying it is the people in
Bougainville who will be making the decision congeg the re-opening of mine, adding that the
ABG is only facilitating this process.

Transparency Solomon Islands asks why illegal minign continues
Radio New Zealand, 29.8.2013

Transparency Solomon Islands wants to know whytheernment and the owners of the country’s
only gold mine are not making any effort to stdeghl mining. The group’s chairperson, Ruth Li-
loqula, who also works for Gold Ridge’s ownersB&tbara Limited, says up to 200 people are
panning gold illegally from the pits every day. $ags corrupt dealerships have sprung up to buy
the gold from the growing number of unlawful minemning to the Guadalcanal site from all over
the country. “Unless the government acts ther@iway the only mining company we have in the
country is going to solve the problem of illegahmis. Because the people that have been licensed
to deal in gold are the ones that are encouragisgtactice.” Ruth Liloqula says it is very dange-
rous for people to be working in the pits, as tbeyld be crushed by falling rocks or run over by
heavy machinery.

LNG: Landowners threaten closure Post-Courier 29.8.2013

A landowner company has threatened to disrupt t@ lproject if the Government and the Deve-
loper failed to address outstanding issues thathhee allegedly failed to address. The Hides PDL
1 Landowners Association has given the State am®MG LNG Project developer, Esso High-
lands to respond to their petition on August 22eplve outstanding issues or face the disruption
of the project. Speaking on behalf of the landownklides PDL 1 Landowners Association chair-
man Hare Hengi said they were adamant that afteexlecution of the UBBSA and Hides LBBSA
agreements, the State and the Project Developeuhaed a blind eye and have given deaf ears to
the issue. He said various attempts have been mald@downers to address those prevailing issu-
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es but since landowner leaders have on occasiongromised with stake holders for personal inte-
rests, the effort to pursue those issues were écbhpp

“Since those issues were not successfully addreisednajority of genuine landowners residing
within the vicinity of the Hides PDL 1 area feeathall their beneficial rights are deprived andythe
are definitely aware that all their grievances widurdly be entertained when and during gas
commercialisation in 2014 and beyond so they halleatively sanctioned Hides PDL 1 LNG
Landowners Association to reach the Governmentewkloper for a round table dialogue with
the landowners so as to sort out these issuesamttor all. “The Government and the Developer
(Exxon Mobil) as key stakeholders to the PNG LNGj&et must extend their hands now to accept
this petition and admit liabilities, honour negktticommitments and comply with provisions in the
UBBSA and LBBSA without any delay,” Mr Hengi saithe issues raised by the Hides PDL 1.
Landowners through the petition are as follows:

1. Outstanding seed capital for Hides PDL 1;

2. Wellhead rental payment;

3. Water resources compensation;

4. UBBSA and LBBSA legislated landowner entitilefls

In the meantime, all the Principle Landowners @f lfides Project area were not happy with the
Government since many of the issues raised ingeéa were not taken into consideration and sor-
ted out. The landowners in a bold move threatehatlit no positive response materialise from the
Government and Developer within the said time frgfriedays), then they would raise the alarm
for the following planned disruptions to be exeduby all frustrated landowners at the Hides PDL

. Project site, HGCP Project Site and Pipelinet®tmt

. Shut down all operation at Hides Power Plant;

. Shut down all Wellheads (Wellhead 1,2,3,4 and 5)
. Closure of Nogoli and Kopalu Camp;

. Shut down operation of Juni LNG Technical Cadleg
. Disrupt Pipeline Construction (at designatedeywand
. Blockage of Roads

OO WNEPR

“We hereby urge the Government to consider thisifga matter seriously and be cautious this ti-
me that the vast majority landowners of Hides PDhcluding other affected landowners from Hi-
des PDL 7, Komo Township and Angore PDL 8 woulgees the law and pledge allegiance for the
good of the Hides PDL 1 Project which is expecteddntribute a greater percentage (85%) of na-
tural gas for the PNG LNG Project,” Mr Hengi said.

Ok Tedi: PNGSDP injects K150 million into Daru projects Post-Courier 28.8.2013

DARU is enjoying a project-led boom worth almost3Imillion, according to PNG Sustainable
Development Program chief executive David Sode. r\ee are doing in the town on a number of
projects is bringing major benefits in terms of éoyment and economic activity,” he said. Mr
Sode was commenting on the arrival of a barge eredtby PNGSDP to bring in the main compo-
nents of the new PNGSDP-funded water supply. “Séweal contractors are working on projects
that PNGSDP is funding, and we estimate that ntoae 100 local people are being employed.
“The goods and material we are bringing in forweter supply are worth K8 million, and substan-
tial spin-off spending is taking place in Daru itsén addition, our projects are also providing i
come-earning opportunities in the informal sectémr-example large numbers of people are enga-
ged in the collection and sale of rocks to be usedad maintenance that we are carrying out.
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“The significant increase in employment and ecorwoaaiivity during construction is in addition to
the long-term economic and social benefits thatopojects will bring to Daru and the rest of Wes-
tern Province.” PNGSDP is providing funding fordimajor projects in Daru this year. They are a
major office and accommodation construction contirsciuding support for the health, education
and infrastructure sectors (K45 million) the reéenbmpleted trestle wharf (K10.2 million), an in-
terim sewerage treatment plant (K10 million), tierent water and sewerage project (K52 million)
and the Tawo’o Point heavy-duty wharf (K6.9 milljo@ther projects in 2013 include:

* STAFF accommodation and a community informatientce at Edward Baxter Riley Primary
School (K453,654);

* DOCTORS’ accommodation at Daru Hospital (K2.03liom);

* ROAD maintenance (K200,000);

* CONSTRUCTION and maintenance at the PNGSDP hayq¥c00,000); and

* St John’s Primary school staff accommodation (B800).

Mr Sode said the arrival of the barge carryingwlager supply components was an important mo-
ment for Daru. “The K52 million commitment by PNGBIIo rebuild the town water supply and
the sewerage system is our response to the tlorpabple’s health and wellbeing posed by the ter-
rible state of the existing systems,” he said. ‘Naor town and its residents should ever have to
endure what the people of Daru have had to putittpiwrecent years. “Access to a clean and safe
water supply is a basic right of all human beiragg] everyone has a right to healthy living conditi-
ons. “PNGSDRP is glad to step in and help deliveséhbasic rights — it is part of our mandate to
provide sustainable social and economic develophoetie people of Western Province.” The wa-
ter component of the project, which is being madameWater PNG with technical support from
PNGSDP’s infrastructure unit, is expected to be gleted next year. PNGSDP congratulated Wa-
ter PNG for agreeing to join in this important deyenent project, which PNGSDP decided to fund
more than five years ago. PNGSDP is a 63.4 pergtareholder in the Ok Tedi mine. The divi-
dends from its shareholding are used to suppotaisiable development projects and programs
across the nation.

LNG project on track Post-Courier 22.8.2013
By ANCILLA WRAKUALE

PAPUA New Guinea’s biggest gas project, PNG LNGéutchas made significant progress in the
first half of this year. The project constructiemiow 90 per cent completed and is on track fet fir
sales schedule for next year. Oil Search, LimiEdG’s largest oil and gas producer, who has 29
percent interest in the world scale gas projectraed by ExxonMobil said the operator Esso
Highlands has made excellent progress on the prdygtg the first half of this year. “We are now
at the 90% completion mark and soon expect to geirtering gas from the oil fields to the LNG
Plant to support commissioning. “At the LNG Plait¢ :iear Port Moresby, commissioning activi-
ties are underway on Train 1, the common process ainks, jetty and utilities and construction
activities are continuing on Train2.

On the onshore pipeline, land access is now compleng the entire pipeline route and, as atmid-
2013, only 40 kilometres of mainline pipeline rermed to be welded between Kutubu and Hides.
Nitrogen purging of the offshore pipeline and onghaipeline to Kutubu has taken place, in prepa-
ration for the introduction of commissioning gasnfrthe oil fields. The Hides Gas Conditioning
Plant is progressing well, with the arrival of hgaguipment via the Komo airfield increasing the
number of work fronts. The drilling rigs are curtigrdrilling ahead on the B and C pad wells and
the construction of all Hides well pads is now céetgd”, OSL said. OSL half year report said the



project was on track for first deliveries in 20I#acosts incurred to date are consistent with
theUS$19 billion capital cost outlook provided iovmber 2012.

“As highlighted in our second quarter activitiepa#, the operator expects to finalise the US$1.5
billion supplemental project financing for the Rrdjin the second half of 2013,” OSL said. The
company also said they await with interest the @uie of discussions between ExxonMobil and In-
terOil regarding the potential purchase by ExxonNMaban interest in the Elk and Antelope fields
in PRL 15. “Depending on the terms of the ExxonMdleal, these discussions may potentially
provide Oil Search with the opportunity to parteti@ in the development of a further LNG train in
PNG. “ExxonMobil has publicly indicated its intet@s accessing the PNG LNG plant site, to take
advantage of the land space and existing faciliiese.” Oil Search is Papua New Guinea’s biggest
oil and gas producer and operates all of PNG’sectilyy producing oil and gas fields. Oil Search
has exploration activities in PNG and Middle East.

Opposition To Reopening Bougainville Mine Growing
Residents urge government to consider other reveoues

PORT MORESBY, Papua New Guinea (PNG Post-Courieguat 22, 2013) — Opposition to re-
opening of the mine at Panguna by the Autonomoug)Binville Government (ABG) is slowly
gaining momentum in Central Bougainville. Many coomty leaders feel that this is not the time
to talk about mining. Meanwhile, the ABG has beskea to consider other industries to generate
revenue for its operation because it cannot contining once it takes root. An interest group
known as "Bougainville Independent Indigenous P&sgtoundation” has compiled a list of key
people, leaders and ex-combatants in the Kietai€listho are against the idea of re-opening of the
mine. Bernadine Kama, who is heading the grougheslaughter of the late Cecilia Gemel who
supported the late Francis Ona in his moves tedlos mine. She had this to say: "l just cannot
comprehend why we must continue to suffer at thelb@f our leaders and our government, which
has been negotiating to re-open the mine whenaf Issues which resulted from previous mining
activities in Panguna remain unaddressed.

"Can we not be left alone to live our own livegpeace on our land? Many people are going where
the wind blows them and they will not even consitherdire consequences of mining. Once mining
begins it will not end in Panguna: the whole islavilll be affected and no amount of legislation or
law will stop it, once money starts flying arouriBresident Momis tries to equate mining with in-
dependence. | don’t see any logic in that, simglgause we are the most independent people in the
world as we are now, because we live off our lamd} if we were cut off from the rest of the world,
surely we would find a way to survive. We have dirmfore and we will do it again. Necessity is
the mother of invention." There are concerns botRapua New Guinea and internationally, that

the Autonomous Bougainville Government’s so catteéding laws would take away the rights of
landowners who are indigenous people of Bougavill

Moves by the ABG and other parties involved clearblate the United Nations Declaration of the
Rights of Indigenous People. The declaration reisegthe inalienable rights of the indigenous
people to their land and resources and that thest be "Free and Prior Informed Consent"” from
the indigenous landowners before any natural reesuran be extracted from their land. Those
who oppose mining believe that the ABG has falletim to its own complacency and has not
made efforts to explore alternative means to eawarrue for the Autonomous Region. It is alleged
that a lot of funds from the government, which cblidve been used to develop agriculture, tour-
ism, fisheries and manufacturing and downstrearogasing, were misused. The move by the ABG
to re-open mining has also drawn strong opposftiem Central Bougainville ex-combatants who
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refused to be named because they say they hadisednn the media for propaganda by those with
mining interests.

"As far as | am concerned, there should be no rmgimrBougainville because many people lost
their lives to close the mine and to gain indepeaedeThe mine has closed now but we have yet to
achieve independence, only then can mining be deresil; before that, no! End of story,” said a
member of the Meekamui faction who also refusdoetmamed. The business community in Bou-
gainville feels that too much importance is beitarpd on mining and nothing has been done to
add value to our business activities and our cagbsadhrough downstream processing and manu-
facturing. According to them there are numeroussafay the ABG to earn revenue to support itself
and provide services for its people, instead dfgaging mining is the only way. During the period
mining had been going on in Bougainville, there wagangible development across the length and
breadth of Bougainville except for the areas whmenrge workers and facilities were situated.

Chinese miners exit silently Post-Courier 22.8.2013

A Chinese company which had been carrying out &lgold mining in Kompiam Ambum Dis-
trict in Enga Province has left without anyone’®whedge. More than 50 Asian made trucks,
loaded with mining equipment that included exaves;tpumps, dredges and pipes, were seen tra-
veling in a convoy down towards Lae on Thursdaymmy. The Asian miners, numbering more
than 150, and who had reportedly breached all gowent procedures to enter and mine alluvial
gold, were escorted by Mt Hagen police. Governnaeitiiorities including the Enga provincial
government and its administration, Enga police lacdl leaders in Kompiam were baffled at the
news that the unknown company had left withoutrtkeowledge. Attempts to contact mining au-
thorities in Port Moresby were unsuccessful yestgrd

Villagers who live close to the mine site said tld&y not know why the miners, who have been
operating in the area for more than six months, Téfey said due to communication problems with
the Asians, it was hard to establish the reasots &by they were packing up to leave. From ear-
lier reports, the miners came to the area aftenmgakrrangements with certain village landowners
without making proper arrangement with the natiaral provincial government mining authori-
ties. Some government officials said they werefalby aware of how the Chinese miners arrived at
the remote part of the country, and said they \peobably operating at the mercy of the landow-
ners, who had reportedly threatened to defend ganA if there was any government intervention.
Mt Hagen based police personnel who escorted tienésaid they were given instruction by
government athorities to assist them out of theersite as they were illegally operating in the area

Australia's Palmer discovers potential $35 billionPNG gas region
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SYDNEY (Reuters, Aug 21, 2013) - Australian minmggul Clive Palmer says his oil and gas bu-
siness has identified what could be one of the di®targest gas fields off the coast of Papua New
Guinea, potentially worth $35 billion. After $50 liran worth of exploration over 3,000 square km,
the northern region of the Gulf of Papua was fotmkave about 28 trillion cubic feet of recoverab-
le gas. "The results of the studies are extrenaigrable and show this new Papua New Guinea
gas region could possibly be as significant a nesoarea as the North West Shelf in Western Aust-
ralia,” said Palmer in a statement. The regiorkhZ 7 miles) from the coastline, is near Exxon
Mobil's $19 billion LNG project, which is set torme online in 2014 with a capacity of 6.9 million
tonnes (1.1023 ton) of LNG per year. Palmer saed®ipua New Guinea government had offered
strong support to take the gas project forward.

Bua Landowners Consent To Further Bauxite Mining InFiji
Naita mataqali expect mining to provide jobs, mdeselopment

By Salaseini Moceiwai

SUVA, Fiji (Fiji Times, August 20, 2013) — Anothindowning unit in Bua, Fiji, has given its
consent for bauxite mining on its piece of land) Bfetres from the existing mining area in Na-
wailevu. This will be the second mining area in pnevince of Bua on Vanua Levu. Members of
the mataqali Naita from the village of Votua in tfistrict of Lekutu agreed to have their land used
for bauxite mining citing growth in development opfunities. Mataqgali spokesman Tevita Raiova
said such a development would greatly benefitanedwners and the people nearby. "The mem-
bers have already given their consent to the bawdmpany and we are looking forward to a new
chapter in life," Mr. Raiova said. "This will meamployment opportunities for our people and
more developments for the whole of Bua provinceghiRnow, all relevant discussions have been
made and we are just waiting for the company talifse everything before work starts."

Xinfa Aurum Exploration Fiji executive Derek Qiusterday confirmed that the members of the
landowning unit agreed to give their land. He gh&lpiece of land was 500 metres away from the
existing bauxite mining site at Nawailevu. "We watte the idea and this is really good news to
our operation here in Fiji," he said. Acting comsmsier Northern Alipate Bolalevu said they were
yet to receive the consent letter from the mataédivever, he said the proposed development
would not only benefit the Bua province but the thern economy as a whole. "This is another
economic activity that will surely boost the Nonth@conomy and we are thankful to the landown-
ers for having this insight,” Mr. Bolalevu said. héh this development eventuates, we only hope
that the landowners maintain it for the benefithdir future generation.”

Tolukuma mine MOA review begins Post-Courier 20.8.2013

THE Tolukuma Mining Project revised Memorandum @frédement (MoA) is being reviewed this
week on Loloata Island Resort outside Port MoreBlayties to the MoA are the independent state
of Papua New Guinea, Central Provincial Governm@ftitape Local Level Government, Tolu-
kuma Gold Mines Pty Ltd and Yulai Landowners Asaton. All parties’ undertakings under the
existing MoA are being reviewed to establish tlaust of the agreed commitments. The parties ex-
pect to discuss on how to advance the various ctirments under the MoA. The undertakings in-
clude royalties, tax credit scheme, infrastructigeelopment, community sustainable development
program among others. The State team comprise&éasury Department, State Solicitor’'s Office
and the Department of Environment and Conservdb&C). The Mineral Resources Authority’s
Acting Managing Director Philip Samar said on bébéthe State team that the National Govern-
ment through the MRA, as the lead agency, was ctiednio seeing that the Tolukuma Project
MoA and other projects MoAs are reviewed this year.
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He said it was in the interest of the governmeat #il parties to all projects’ MoAs achieve a win-
win situation for all. Tolukuma Mine Ltd’s Sam Ingai said it was unfortunate that the MoA could
not be reviewed earlier due to issues that affetttedcompany. However, he said the company was
ready to negotiate so that all stakeholders ber@dittral Provincial Government’s Chairman for
Mining Steven John said his government had misseom benefits from this project in the past
due to various reasons. He, however, said his govent was now eager to work with all stakehol-
ders to obtain benefits on behalf of the peopl€e@ftral Province. George Gusi Chairman for the
Yulai Landowers Association said his people had alsssed out on benefits and were looking
forward to the negotiations. The parties expesidga off on a progressive MoA by Thursday befo-
re the next review meeting.

PNG PM Says Last 12 Years Of Growth Were ‘Wasted’
O’Neill commits to funding priority projects thaelp communities

By Malum Nalu

PORT MORESBY, Papua New Guinea (The National, Au@@s2013) — The past 12 years of
plenty in Papua New Guinea have been wasted antmauer be repeated, Prime Minister Peter
O’Neill says. He told hundreds of people attendimg127th anniversary of the United Church last
Friday at Maopa village on the Aroma Coast, Centhait the economy had been growing very fast
but this did not translate into tangible benefits.

[PIR editor's note: O’Neill was also reported to lealashed out at public servants who have been
"unproductive since independence at the expenegieople.” Those who have been ‘milking the
system’ are now resisting changes his governmentsita implement, O’Neill said.

"Over the last 12 years, the economy has been ggpati6 to 8%. "We have recorded K7 billion to
K8 billion in surpluses, meaning that we have aiéd more money than we budgeted for," he said.
"The problem is that we have spent this money arifies that did not really help the community.
We've wasted the last 12 years of growth. "Overrtéxt five to 10 years, our economy will con-
tinue to grow and will bring in bigger revenuewe must never repeat the mistakes that we have
done." As a remedial measure, the Government wilbbking into funding for specific projects

over the next three to four years. "The governmaumt commit to the people on specific projects
such as free education, free health, bringing uppolice force, bringing up our roads and bridges
throughout the country. "We commit our governmerihiese problems over the next four, five
years, so that people are aware of it, our pulelicants are aware of it, our leaders know the $peci
ic programmes that we have. "l can tell you thatgbvernment is not going to change its roles
over the next four, five years. "We want to be jdign 2017 on our performance, please remember
this. "If we do not change this country over th&trfeur years, we do not deserve to hold the posi-
tions that we hold, do not vote for us."

Drive Agro sector Post-Courier 19.8.2013
By LAWRENCIA PIRPIR

The Deputy Governor of the Bank of Papua New GyiheaBakani, has urged the Government
and private sector businesses to use advancedlagrctechnology and methods to stimulate the
agriculture sector. There should be a move away fstlil methods of agriculture to find better
ways to tap into the high economic growth the couistexperiencing and not rely heavily on the
extractive industries. “When you continue to retyresources, especially the mineral and gas sec-
tor, to generate economic growth, you will be satgd to ups and downs in the economy, and
that’s exactly what we’re facing this year. “In tpast projects like the Porgera and Lihir mines led
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to economic growth, but when construction finisleedrything fell down. “So the advice is to look
at developing the non-mining sector, which is in@agdture, because that is the base where all of us
have so many resources in terms of land. So instinfeen mining and petroleum prices go down,
agriculture, even manufacturing continues to diheeeconomy forward.”

This could avoid Dutch Disease where, for exampleen you have the LNG project you see e.g.
teachers moving up there, you see some accoungalitors in the past going up to the LNG. This
is in a nutshell the effect of Dutch Disease. tikiaffecting the agriculture sector and kills dggi-
culture sector for example, or may be traditiorgltsrs like cash cropping, if that goes down also,
that’s the effect of what you call Dutch Diseasat B PNG we did not have it. People still grow,
people still come and sell, taking advantage demaimy LNG. So by selling and your companies
continuing to take advantage and get contractssaridrth, I'm just explaining it but it did not hap
pen in PNG.”

Another example of Dutch Disease Governor Bakddittee Kokopo Certified Practicing Accoun-
tants luncheon meet last Friday is that only arghew the extent where the kina appreciated in De-
cember 2011 and part of 2012, what it means isthizds one factor where because it reduces the
kina value of our export procedure. “If here NGIBmark for example, if they sell the cocoa and
the kina the price is high that gain can be diniedgsor washed out by the kina appreciating. So
again in that sense if it kills the agriculturetse@nd Agmark comes down and closes down, that's
the effect of a Dutch Disease and it's generatealitfh the exchange rate of the kina.” So to coun-
teract the Dutch Disease, Governor Bakani saidsinweinfrastructure, invest in industrial produc-
tion sectors where the only sector that can be dtirenatively is agriculture using advanced tech-
nological and cultivation methods. Try somethinfjedent.

Ok Tedi: Partnerships key to progress Post-Courier 19.8.2013
By ANCILLA WRAKUALE

LACK of political will is a major hindrance in brging much needed development and services to
the people says Ok Tedi Development FoundationdBGaairman Nigel Parker. Parker, who is al-
so the managing director of Ok Tedi Mine, saiddeven years in PNG and especially in Western
Province, he noticed that there was lack of palitwill and support from the local politicians to
support development partners bring basic servicéiset people. “We have lacked political will. We
have not had the political support. You as the camity, OTML and OTDF, we have not had the
political will to support us all in developing adélivering projects for the people as we are now
doing”. “I have in the past been referred to asgbteernor of Western Province. Parker said he was
pleased to hand over that title back to the reaitetl and current governor of Western Province Ati
Wobiro.

He said the current governor, unlike the previoolgtipians, is keen on partnership with develop-
ment partners in the province to move the provinoeard in terms of development. “In my deal-
ings with the governor in the last 7 months, it hasn a pleasure and pleasant surprise that all of
sudden we have an elected politician who has thuedwf Western Province very much in his he-
art. Parker said he has seen governor Wobiro ay m#fierent impact projects in the province.
“That is a novelty and something very new to mee hever seen previous governor’s other than
him once or twice in my office trying to get a fawrg Parker said. Parker said he was committed to
working with the governor and Fly River Provinciabvernment in bringing much needed services
in areas of education and health to the WesterplpeBarker said great partnerships with local po-
liticians and development partners would be the sieategy towards developing Western Pro-
vince.
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Ok Tedi: K59.9m Middle Fly road Post-Courier 19.8.2013
By ANCILLA WRAKUALE

COMMUNITY Mine Continuation Agreement (CMCA) villag in the Middle Fly region of Wes-
tern Province will now benefit from a road link fnocAiambak to Lake Murray which will enable
villagers to access other basic services that aasrig in their areas. The 50 kilometre road is ex-
pected to support expanding local business opptigarn the areas of rubber and eaglewood fo-
restry developments and the barramundi farmingitpgiace in Lake Murray. Middle Fly Women
Representative Charlotte Mathew said the new no&dntill enable mothers to access markets to
sell their garden produce and handcrafts. Shetbaicbad will also allow women there to access
other important basic services like health. Furgte construction of the road was sourced from
the CMCA component of the Western Province Peofd&dend Trust Fund. The project is being
facilitated by Ok Tedi Development Foundation (O)DBTDF Board Chairman Nigel Parker said
the road is an integral part of development alsd ancourages business opportunities. Parker said
this will also see more interaction between motlaeis children to access vital health services.
The ground breaking ceremony of the road projemk face at Aiambak in the Middle Fly region
in Western Province on Saturday. The contract vafube road is worth K59.9 million. Starwest
Limited, a local engineering company based in WagBeovince was contracted to design and
construct the 50 kilometre road. Procurement, neaiibn and construction of the road is expected
to start immediately after the ground breaking ceney.

Mt Kare: Landowners support developer Post-Courier 16.8.2013
By DAVID MURI

CUSTOMARY landowners of Mt Kare have welcomed thev&nment’s announcement to renew
the exploration licence of developer, Summit Depeient Ltd. Mining Minister Byron Chan made
the announcement recently about supporting Mt leackother mining prospects because of signi-
ficant economic opportunities. Mt Kare, which istriin high-grade gold and silver deposits, is situ-
ated between the Enga and Hela provincial bordeair@an of Mt Kare Head Trustee Co. Ltd,
Andrias Ayiange, welcomed the announcement sayiisgoroject has been unnecessarily prolon-
ged due to lengthy court battles. Ayiange saiduweeassfully fought to oust the former landowner
umbrella company and its partner Madison out oKte. His claims of rightful ownership were
backed by former Tari-Pori MP and senior statesBiaiMatiabe Yuwi.

The two men thanked Mr Chan, Prime Minister Pet&tedl, Tari-Pori MP James Marape and
Lagaip-Porgera MP Nixon Mangape for their contirsisupport for the renewal of a tenement li-
cence on EL1093 to Summit Development Ltd. Mr Age and Sir Matiabe requested Summit
Development Ltd to immediately contact legitimatedowners for landowner verification as per
the government’s direction. “Once all issues hasenbproperly dealt with than we all stakeholders
look forward to a long-term win-win outcome thatldeéad us to peace, harmony and coexistence
in a conducive environment to benefit us all,” thve leaders said. They backed Mr Chan and cau-
tioned Summit Development Ltd not to conduct angibesses at Mt Kare until a proper memoran-
dum of understanding is in place. Another landovwgreup led by Mark Tulaya has also supported
Summit Development Ltd into their area. Mr Tulagdhie executive director of Mt Kare Heli Aka
Haea Investement Ltd. Tulaya praised the develfmpedentifying genuine landowners.

Bougainville: ABG stay out of landowners’ decisions Post-Courier 16.8.2013
By Paeope Ovasuru

The landowners of Panguna and the people of Boufjaishould be left to decide if the mine will
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be reopened. The Autonomous Bougainville Governr(®BG) should only give advice on policy
and legislation matters. Central Bougainville MR &tinister for Information and Communication,
Jimmy Miringtoro voiced this concern to clarify igss surrounding the signing of a Memorandum
of Understanding (MoU) between the Panguna Mine&#d Landowners Association (PMALA)
and Chinese company Beijing Aerospace Great Walkekéil Investment recently. “There has been
a great misconception on the content of the MoltJis“an open MoU with the intention not only to
develop the mining sector in the region but alsoafriculture and marine resources — two of the
most important activities that Bougainvilleans relyto sustain their lives,” he explained.

He urged the ABG not to meddle with the affairs dedisions made by the landowners because it
could cause another crisis if authorities are ao¢ftl. He stated that the previous company that
went into operating the mine did not take the pegptoncerns into consideration that is why they
were “chased out by force”. Minister Miringtoro gfeed that section 23 of the ABG Constitution
gives ultimate power to the people to make decssmmhow their resources are utilised, developed
and processed. “The ABG should not tamper withprese of constitution. “They should step in to
guide the people to making better decisions thhtoenefit the region,” he said. He added that
Panguna landowners are very well educated peopbecash make decisions that will be benefit
everyone but they should at the same time corfsaIlABG and the National Government. He
further stressed that it is time the ABG must lgagbeople to have more opportunities created for
them. “A lot of people missed out on opportunitieesause of the crisis for 11 years. Bougainvil-
leans should be given more chance to decide onthewaffairs are run,” he added.

Bougainville: Small & Medium Enterprises a good alernate to mining
Post-Courier 16.8.2013, By ROMULUS MASIU

BOUGAINVILLE leaders both in the National and Autimous Bougainville Government’s

(ABG) need to have faith in the small Bougainvilidausinesses and support them in every way to
grow and create wealth for the region. Outspokemtit@eBougainville Business Association vice
chairman Dickson Siparu made the call on Wednesatahe same time reminding Bougainville
parliamentarians that the Small and Medium Entegsr(SMES) is a very good alternative to mi-
ning. He said the three great assets that Boudiaiinas are its people, abundance of resources and
above all a budding SME sector which currently cosgs of mostly wholesale and retail business
but has a strong interest in manufacturing and @gtneam processing to add value to cash crops
and other natural resources. “Genuine and sustaidi@velopment of Bougainville lies in the hands
of Bougainvilleans and Bougainvillean-owned busgass.

Mr Siparu who accompanied National government Mamifor Commerce, Trade and Industry
Richard Maru to Malaysia to attend the SMEs expmsiin Kuala Lumpur was taken aback on how
much Malaysia depends on SMEs alone for creating@ment and in providing so much revenue
for the country through payment of taxes. He adtlatiboth Malaysia and Singapore do not de-
pend on mining as a revenue earner and yet theyoavaleveloped countries with strong econo-
mies that have enabled them to have widespread &adl commercial interests in the countries in
the region, including Australia and New Zealandu@ainville is similar to these countries and has
abundant resources which can support the governamehits development programs through the
operation of SMEs.

“I would like to remind the Bougainville leadersthan the national government and ABG that

small businesses have been thriving in Bougainiolhg before the peace process was established.
They did not rely on government or any other supfmoget started and today these businesses con-
tinue to grow, slowly but surely.” Bougainville gge have always been described as proud, pas-
sionate and hard working with the ability to inntevand create to meet their needs and require-
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ments, as demonstrated during the years that therfdhGovernment placed an economical blo-
ckade on the island. People with very little fornedhnical know-how have developed a brand of
micro-hydro that provides free and sustainable pdweillages in Central and South Bougainville.
This is just one example of the sort of technolabicnovations that were developed during those
times of need. He said people need to be givengbpertunity to develop.

Lawyers keep out of Lihir probe Post-Courier 15.8.2013
By GRACE TIDEN and TONY SAPAN

NEW Guinea Islands Divisional Commander Anton Bilias called on law firms to stop inter-
fering with the police investigation into the akkegmisuse of K100 million belonging to the Lihir
people under the Lihir Sustainable Development Rliaie the process of investigation was still
ongoing. Mr Billie was responding to an articleline National newspaper yesterday which stated
that Kuman Lawyers, representing the Lihir MiningeA Landowners Association, had written to
Police Commissioner Toami Kulunga informing himtttiee government had stopped the investi-
gation. The article also mentioned that police baen told to suspend the investigation and that the
directive came from Chief Government SecretaryMgnasupe Zurenuoc, who was quoted saying
that an independent audit had been approved ahdosiimence as a matter of urgency. “Where is
the truth of this report? This report is a deliberatempt to divert attention and sabotage thairi
nal investigations conducted by the Police Natidtraud and Anti Corruption Squad into hundreds
and millions of kina belonging to the ordinary pkopf Lihir,” he said.

Speaking from Lihir yesterday, Mr Billie said thevestigation was almost complete and the main
suspects will soon be charged, adding that threplpénave already been officially arrested and
charged for various offences under the Criminal&CAdt for being part and parcel of the team that
had been illegally paying themselves out of thisdfuTo stop the investigation a third time will
look suspicious on the part of the police investgaand the hierarchy. It has to be justified with
the reasons conveyed to the parties concernedsiapéne complainants so that they know the
reasons behind such, otherwise it amounts to “pengethe course of justice”, a criminal offence
under the Criminal Code Act. As far as | am conedrrihere is no such directive as yet from the
Police Commissioner’s office, whom | report to.” Bl&id if they (lawyers) want to act for their cli-
ents, they have to do so in court and not at ttiegstation or directly going to the investigattws
get their clients out, as these were not the caurtsagistrates.

Meanwhile, all prime suspects relating to the poffaud squad investigation into the release and
use of K100 million in Lihir Sustainable Developmé&han funds between 2007 and 2011 surren-
dered to police yesterday. The five suspects widogoae into hiding three weeks ago in Port Mo-
resby, Mt Hagen, Brisbane and Canada to evadetigagens include the former and current
chairman of the landowner association and senioragement staff of the Lihir Sustainable
Development Plan and landowner association. Otleeo$uspects, a senior management staff of the
LSDP was interviewed by police investigators yetdgrafternoon while the other four will be in-
terviewed by police over the next few days. Mom@ntlO other suspects are wanted by police in re-
lation to the release and use of this fund whick iméended for the benefit of the Lihir group under
the LSDP between 2007 and 2011.

Lihir mine probe suspended
The National, August 14th, 2013

POLICE have been told to suspend investigation timcalleged misuse of K100 million belonging
to Lihir Mine Affected Landowners Association in Wéreland. It is the third time police investiga-
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tions have to be stopped. The directive to polig time came from Chief Government Secretary
Sir Manasupe Zurenuoc. He wrote to Police Commiesid oami Kulunga last Wednesday advi-
sing him to recall the Police Task Force from Lilsland while an independent audit was carried
out. “I have been instructed (to inform you) to ieufrately withdraw the Police Task Force under-
taking investigations on Lihir Island. In the mearg, an independent audit has been approved and
will commence as matter of urgency forthwith,” tetter stated. And last Thursday, Kuman
Lawyers representing the landowner associationemmKulunga saying the Government had
stopped the investigation.

This is because all the signatories to the LihirAMVand Integrated Benefit Package agreed to have
all the mining derived funds and benefits auditgéb independent auditor. And based on that au-
dit report, the Task Force should undertake anphéurinvestigation, if need be. The K100 million
alleged to have been misused is part of the conapienspackage of the landowners of Lihir
through the association. Last Thursday, a landowasgociation official was arrested and detained
at the Gordon Police Station in Port Moresby. Kurhawyers showed to police copies of the letter
from Sir Manasupe to Kulunga but the officers reflifo release association official. They said un-
less there was a written direction from Kulung&ytivould detain the official.

Review commences on mineral policies, legislations  Post-Courier 14.8.2013

A NATIONAL Government team led by the Departmentiferal Policy & Geohazards Ma-
nagement (DMPGM) has commenced the final roun@éwakws of the various mineral policies and
legislations. The regional review forums startesgtgeday in Mt Hagen where stakeholders, inclu-
ding national members of parliament, landownersradgovernment organisations attended. The
government team will hold other regional forumd.ae, Kokopo and Port Moresby in the coming
weeks. In the Hagen forum, the government teanepted its progressive report on the review
thus far and comments from stakeholders have betexdl fior consideration. The policies and legis-
lations that are being reviewed and developedradlining Act 1992, Mine (Safety) Act, and Mi-
neral Policy and the sector policies including @ffiie Mining Policy, Sustainable Development
Policy, Involuntary Relocation Policy and Mine Qlios Policy.

Acting Deputy Secretary of the DMPGM John Arumbial $he review of the existing laws stem
from the fact that they (laws) are outdated andinede amended so that they are consistent with
the new trend of development in the mining industumba said the review process began in
2009 when the then Somare government directed Ehie@@®M to initiate the process. Since then the
department and relevant government agencies hareibeonsultation with each other and exter-
nal stakeholders to review the laws. The other gowent agencies involved are the Departments
of Treasury, National Planning & Monitoring, Progial Affairs & Local Level Government, Prime
Minister & NEC, Internal Revenue Commission, Enkimeent and Conservation, Community De-
velopment, Commerce and Industry and the MinerabReces Authority (MRA). A final report of
the review will go through due government procesfete being tabled in cabinet for endorsement.

PNG Allegedly Losing Billions From Mining Sector
Enga governor cites lack of industry policies, pgopegulation

By Johnny Poiya

PORT MORESBY, Papua New Guinea (PNG Post-Courieguat 14, 2013) — Papua New Guinea
has been losing billions of kina in mineral res@srdue to lack of strong policies and capacity to
properly monitor and regulate the industry. Engaésoor and host to the world class Porgera Gold
Mine Peter Ipatas in his keynote address to stdéer®during the Mineral Policy and Legislation
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Division’s regional consultation program in Mt. Hagyesterday said developers were exploiting
the mineral sector without any good benefits gdiagk to the country and its people. He said there
was a serious lack of policy direction in the seatdhich consequently resulted in a serious lack of
socio-economic development. "The general publieiseption is that the country’s mineral re-
sources are being exploited unjustly without faivard and compensation to the local communities
and landowners on whose land these resourcesaatedb The government’s mining policy is be-
ing driven by Industry and Investor interests rathan PNG'’s interest resulting in the “theft” of
our mineral resources,” Mr. Ipatas said.

Singling out Enga’s experience with Porgera GoldenMr Ipatas said though the mine extracted
17.88 million ounces of gold, earning a total of*A8 billion [US$8.3 billion] during the project
life from 1990 to 2012, his province still lackeg@per hospital, jail, and good infrastructure.
"During that time, the Enga Provincial Governmesgaived about K204million in Royalties, Spe-
cial Support Grants (SSG) and IDP. This is abgogrtent of the total earnings of the mine. About
K52 million [US$22 million] is SSG are still outstding to the Enga Provincial Government. "The
Porgera landowners, on the other hand have recabmat K410 million [US$173.7 million] as
compensation, royalties, SSGs, and other areas.ahhounts to about 2 percent of the total earn-
ings of the mine," Mr. Ipatas said. He said it waportant to question whether the total of 3 per-
cent of the earnings was equitable distributiotheolandowners and the Enga Provincial Govern-
ment.

Porgera was estimated to mine 8.98 million ounég®l with a total earning of K3.143 billion
[US$1.33 billion] during the period of mine lifedim 1990 to 2012, but it produced and earned
more than six times than the estimates and itekfended to 2023. Mr. Ipatas said despite mine
expansion beyond the original development plansestichates, there was no review of the Porgera
mine’s MDC or MoAs to reflect the change from thigmal development plan. Vice Minister for
Mining Wera Mori said any policy changes that wocdsne after the consultation programs around
the region would be done in the interest of thenbgu Mt. Hagen hosts the highlands regions leg of
the Department’s regional forums for the reviewnfieral policy and legislation and development
of new mining sector policies. The Mamose forum i held in Lae on Friday, then the New
Guinea Islands forum is on next Monday and Southegion in Port Moresby on Friday next

week.

Newcrest: Job cuts not tied to loss Post-Courier 14.8.2013

Australia’s biggest mining company, Newcrest repo record loss of $A5 billion (K10.77 billi-
on)due to a plunge in gold prices. Newcrest's PNgariEry Manager Peter Aitsi told Radio Austra-
lia that the job losses in PNG, particularly at thigir Gold Mine, may have not been as bad as most
people think. “In terms of Lihir there are 150 pgasis affected as a result of the changes soghat i
what we are dealing with at the moment and thosegés are now in place and our focus is really
in having Lihir ramp up its production and allowitige simplified operations to start to deliver the
kind of results that are expecting,” Aitsi told Radustralia. Aitsi said the main challenge forrhne
now at the Lihir operation was to maximise outfngre and to make sure that the plant is allowed
to function at maximum capacity. In respondingagweanue drop from drop in metal prices, Aitsi

said the Treasurer, Don Polye, through the 2013 ¥&dr Economic and Fiscal Outlook said despi-
te the major downturn in prices for mineral comntiedilike gold and copper, there has been strong
growth in the non-mining sector to sustain the eocoyn Those sectors included revenue from per-
sonal income tax and goods and services tax.

When asked on the concerns raised by Prime Miritegr O'Neill regarding the mine perfor-
mance in PNG in relation to the economy, Aitsi saeir CEO Greg Robison had written to the
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prime minister providing him with updates and tloeyntinue to meet with key government minis-
ters and the relative agencies that are resporfsibtbe industry keeping them updated of their ac-
tivities. “Look, in essence, Newcrest is not loakior any special treatment here but what we want
to do is just to ensure that the government fuligerstands the actions that we have taken and the
kind of global market that we are operating in ared to ensure that we are able to be provided a
stable, and in a sense, predictable operating@mwient that can see us continue to make the kind
if investment decisions that we need to,” Aitsdsai

Landowners sign deal with HGDC Post-Courier 14.8.2013
By KONOPA KANA

HIDES Gas Development Company (HGDC) Limited sigaadistoric agreement with Welewi
Resources Limited (WRL) to explore business opputites in the Stanley and Ketu LNG project in
Western province. Welewi Resources Limited is ambrata landowner company of the Elevala
and Ketu landowners of Petroleum Retention LicgR$¥.)-12 in Kiunga where the proposed third
LNG project will be developed. HGDC chairman Lib&iadali and WRL chairman Frank Hamesu
affirmed the agreement signed as the way forwarthi®landowner companies to explore business
opportunities in the areas of skilled labour hpl@ant and equipment hire, electrical and instrumen-
tation, plant maintenance and radio telecommurinaiihe agreement also considered the camp
maintenance and waste management, mechanical engmeair, sea and land transport sectors,
civil engineering and construction, property depeh@nt, mineral exploration and agriculture and
forestry.

Mr Parindali said in the last four years of opematithe company had successfully grown bigger
and employs up to 2700 people in the Hides foua pamp project areas in Hela province. He said
the company is transparent in all its businesssdmadl Exxon Mobil carries out audits after every
six months. “We also set up an ANZ bank branchhexdamp so the fortnight allowance are sent
from the main office down to the branch and the leyges pick it up straight from there,” Mr Pa-
rindali said. He also said the company have alstmeeged with guard dog security services to pro-
vide security at the plant site premises. WRL ¢hain Frank Hamesu said the project is going into
development stage next year and the lanco comgangrking closely with Horizon Oil Papua Ltd,
the project developer, to ensure development foraraseld and necessary development license’s
granted by the state before the end of this year.

Bougainville does not need mining Post-Courier 13.8.2013
By ROMULUS MASIU

BOUGAINVILLE does not need mining to develop itoaomy and its infrastructure, says vice
chairman of Central Bougainville Business AssooiatDickson Siparu. “Far too much emphasis is
being placed on mining as the only way forwardBougainville. In addition to this, the people of
Bougainville are appalled at the ‘chaotic’ approadth which their leaders are courting all manner
of mining companies to resume mining at Panguna,Sharu said over the weekend. He added
the latest one being a meeting between a Chinespaity and Central Bougainville MP and Mi-
nister for Communications and Information Technglammy Miringtoro and Lawrence Daveona
representing the Panguna Mine Affected LandowrfekéXLA). An agreement has been signed by
the parties, however, the ABG Minister for Mineglgaat he had not been consulted and has there-
fore chosen to distance himself from the wholeiaffa

Mr Siparu on behalf of the business community imi€# and South Bougainville said this kind of
behaviour by leaders clearly indicates they arenayking for the interests of their people but for



16

themselves and the mining companies. During thegBimwille Peace Agreement, parties to the
Bougainville conflict agreed that the decision eropening the mine will be subject to a referen-
dum by the people of Bougainville. Nevertheless,Alntonomous Bougainville Government which
is a joint creation of the Bougainville people dhd Papua New Guinea government, should be in-
volved in all talks regarding such a delicate isddieSiparu said while he can appreciate the positi
on the ABG is in, in terms of cash for its operai@nd to provide basic services, he does not
believe that they are ready as yet to allow mimnBougainville to resume.

“Firstly, the ABG does not have the capacity to agathe impact of such a large industry which
extracts minerals from under the soil at a sigaificcost in terms of environmental damage and
permanent change to the landscape which will havegative impact on the lives of the people
who rely on the land for their livelihood,” he sai@he people of Bougainville will be marginalised
if the mine is re-opened. Experience with otheraaim the country show many of the spinoffs
from the mine usually go to well established ovasseompanies that have the capacity to provide
products and services to the mining operationscKLaf significant and direct participation by local
companies and the people of Bougainville can legutéblems that may re-open old wounds.”

Mr Siparu believes that businesses in Bougaingtlie however provide jobs and taxes to develop
the region much the same way as mining companiebugwithout putting too much strain on the
environment and the lifestyle of the people. Minamgnpanies extract non-renewable resources and
are here for a limited period of time, afterwhibley leave when all our resources are taken out of
our land. “Local businesses are here to stay antimee to provide taxes, create employment and
create wealth long after mining companies have @écip and left, leaving a landscape which is
permanently changed,” he said.

Bougainville Landowner Leader Beds with Chinese Mulnational
PNG Mine Watch 13.8.2013

As the old saying goes, there are two certaintidge, death and taxes. We can now add a third,
Lawrence Daveona’s terrible judgement. Over theftag years the struggling Chairman of the
Panguna Mine Affected Landowners Association (PMALAas got into bed with a veritable
rogue’s gallery of spivs and multinational predaterall this, we are told, is done by Lawrence to
help Bougainvillean landowners ... what does Davetm#o those he wants to hurt! On PNGExpo-
sed bank reconciliation statements revealed thae@@ accepted money from Rio Tinto lobbyist
Axel Sturm. Based in a foreign tax haven, the Gerivarn Sturm is the largest individual share-
holder at Bougainville Copper Limited. Daveona e than mandated to defend landowning com-
munities — felt there was no conflict of interdaking money from a lobbyist with a huge stake in
the company getting the best deal possible fromdamers. And what did Daveona do for Sturm —
PNG Industry News reports: “[Sturm] told PNGIndystews that Daveona might have received a
total of 4000 euros ($A5710) over various paymenis in exchange, ESBC received ‘some infor-
mation’ that was more difficult to gain access téhe time’. In short Daveona was acting as a dou-
ble-agent — providing the enemy with difficult tocass information on landowning communities. A
conflict of interest here? Daveona says no!

Indeed, Daveona told PNG Exposed he worked at theu@dsman Commission, HE KNOWS what
a conflict of interest is, and these payments weateely legitimate. Were we to doubt his authority
on this matter, several lines later Daveona emghliitianswers allegations of corruption — made
when he worked as a Parliamentary Deputy Clerk admgitting, yes he supplied police with “grog,
2 laptops and a new Vehicle with fuel” in returm émnducting a fraud investigation ... whats
wrong with that?! Ah lets see what the nationalrtsays. In the end — surprise surprise — Sturm
and Daveona fell out. Sturm told PNG Mine Watchisltrue that for many years the ESBC sup-
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ported Mr. Daveona’s efforts to resume mining byLBOnfortunately | had to stop funding Mr.
Daveona because of his increasing inappropriatevietr towards Bougainville’s President, Dr.
John Momis and myself [sic]. Sadly there was noarsustainable cooperation possible for the be-
nefit of Bougainvilleans. Today, quite obviouslyr.NDaveona follows his very own agenda and
private interest which is proved by his recentestants. He does not have any regard for the people
of Bougainville or even the Panguna landowner’sireit

Poor Lawrence.

But not to be outdone it appears Daveona has fanrelyen more dubious outfit to wed landowning
communities to — whether they like it or not — @leinese multinational China Great Wall Industry
Corporation (GWIC). According to the Post-Courieaveona has signed a Memorandum of Un-
derstanding with GWIC. According to reports on Hamek Daveona and his executive colleagues
were pissed — “[they were] drunk all night throughday break, at the meeting with the Chinese
and the MP for Central Bougainville, a few rouglesmisbehaved at the Lynchar guesthouse, paid
from the public purse by the MP for Central Bougdia”. Foreign carpetbaggers getting the locals
drunk so they sign contracts, that puts the ne& lmacolonial. And GWIC has a very colourful past
— some of its achievements include breaking UNtsame on Iran, and engaging in espionage in
the US. Even Prime Minister O’Neil worked out sohiet) was not quite right with these guys
when they came sniffing at his door. The Australiaites: “O’Neill’s request for a review [of a
MOU signed by his Minister with GWIC] follows comnees raised in the US congress and a corrup-
tion case in Singapore”.

But what does O’Neill know, Daveona is a much marening character! The Post-Courier tells us
that GWIC has been anxiously waiting ten yearsotoeto Bougainville and help the people; they
just couldn’t wait any longer! Because that, of is@) is what multinationals do, wait around, thin-
king up ways to help people. And what exactly thét this charitable multinational weapons ma-
nufacturer wants to do on Bougainville — make pgrgdiu ask? No no no, they have come to help
teach Bougainvilleans ‘world class’ techniquesrfone waste disposal. This is quite a change in
occupation; who would have thought that when ngiaged in espionage, sanction-breaking and
missile manufacturing that GWIC would go aroundwweld helping indigenous landowners pro-
tect their environments. On the Bougainville Forarfiew misguided individuals have suggested —
god forbid — that perhaps this Chinese playerasmhg to buy Rio Tinto out. What evidence do
these cranks have? Ahh GWIC do it regularly in ptieaintries, ahh China is a growing industrial
power hungry as hell for resources, ahhh Chinaehawarked PNG as a country ripe for looting —
i.e it has corrupt leaders, a toothless media,aateimoralised, divided population, just perfect!

But what do we know — Daveona no doubt has a cgnplen! For a century big-money and multi-
nationals have gone around the world looting alidging, not once has anyone brought them to
heal through superior commercial acumen — whigtotso say indigenous people have not succes-
sfully employed other means. But that's becausyg tlaee never before come up against Lawrence
Daveona — the man who wines and dines with Axelngtplies beer to police and allegedly signs
MOUSs after a night out on the grog with his colleag. Watch out China, watch out Rio Tinto, Da-
veona has your number and is about to squeezeoymercilessly that your billions of dollars sho-
wers upon the people of Bougainville; soon the mattonals will leave Bougainville rueing the

day they crossed swords with Lawrence Daveona!! glwattly after flying pigs will do a military
style salute overhead.

Fiji: Investment Agreement for US$ 40 million financing of the Vatukoula Gold Mine
Vatukoula Gold Mines, 4-traders, 12 August 2013

Vatukoula Gold Mines plc, the AIM listed gold pramhr focused on Fiji, is pleased to announce
that the Company has entered into an investmeptaggnt with Zhongrun International Mining
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Co. Ltd ("Zhongrun") for Zhongrun to provide US$ dflllion of funding to implement the produc-
tion growth strategy and capital investment plathatVatukoula Gold Mine ("Investment Agree-
ment"). Under the Investment Agreement the funaviigbe provided in two tranches of approxi-
mately US$ 20 million each. The first tranche Wil provided by the issue by the Company of
188,897,000 new ordinary shares at a subscriptice pf 6.89 pence per share ("Equity Funding").
This will raise gross proceeds of approximately fifiion. The second tranche will be provided

by Zhongrun subscribing for US$ 20 million of sesditoan notes ("Loan Notes").

The Equity Funding will be subject to shareholdgpraval at General Meeting to be convened
shortly and to be held in early September. The Gomias obtained irrevocable undertakings
from approximately 51% of its shareholders to vatavour of the Equity Funding. Subject to
shareholder approval it is expected that the Edrutyding will be completed by the 10thSeptember
2013 when the new ordinary shares will be admiibe8lIM. Once these shares are issued they will
represent approximately 55% of the enlarged sheggad of the Company. Zhongrun currently
holds 37,800,000 ordinary shares in the Companyf@rving the completion of the Equity Fun-
ding will hold 226,697,000 ordinary shares, repnéisg approximately 66% of the enlarged share
capital of the Company.

The Debt Funding is conditional on the completibthe Equity Funding and the Loan Notes will
carry an interest rate of 13% per annum and ba ferm of six years. During the first three years
the Company will not make any payments of integesich will continue to accrue) or repayments
of the principle. Following the initial period dii¢ three years the Loan Notes will be repaid over
the remaining term of three years. The Investmere@ment provides for the subscription for the
Loan Notes in early December 2013. The Investmgmnedment is also subject to approval by the
shareholders of Zhongrun's ultimate holding compahpngrun Resources Investment Corp
("ZRIC"). Irrevocable undertakings have been gibgrcertain of ZRIC's shareholders to vote in
favour of the transaction in respect of a totahjgbroximately 47% of its share capital.

ZRIC require 50% of its shareholders to vote irofavto approve the transaction. As a result of the
size of Zhongrun's existing shareholding in the @any, the Investment Agreement constitutes a
related party transaction under the AIM Rules. Dimectors of Vatukoula (with the exception of
Yeung Ng, Fengwen Zheng and lan He who were noetdiatr appointment by Zhongrun and ac-
cordingly did not participate in the Board's deldteons)) consider, having consulted with WH Ire-
land, the Company's nominated adviser, that tegef transaction are fair and reasonable insofar
as the Company's other shareholders are concerned.

David Paxton, CEO of Vatukoula Gold Mines Commented

"We are delighted to have secured the funding t@lde the Vatukoula Gold Mine to its full poten-
tial. The funding has come from our largest shaddravhich demonstrates the continued con-
fidence they have in the robustness of the Vatuk@dld Mine. This agreement provides financing
support on competitive terms in line with recengficings. The US$40 million will provide us with
the balance sheet flexibility to embark on our tapnvestment programme early in the coming
fiscal year. We look forward to working with Zhowogras we deliver our Company strategy to
grow our production to sustainable and profitableel.”

Miners put lives at risk
The National, August 12th, 2013

THOUSANDS of alluvial miners in the Bulolo distriate putting their lives at risk by handling
mercury without any protection. And efforts by Meneral Resource Authority to conduct training
for locals have been ignored by most people invabinethis small-scale mining activity. Villagers
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living along the Bulolo River said they had beemnug the toxic chemical to extract gold without
gloves and face masks. They do it with their bameds. According to two men, who identified
themselves as Thomas Peter and Christopher Anmshtid been doing this for years. Peter was
seen pouring the chemical on Amos’ bare handsreg Point last week. They said they bought the
chemical from sellers in the valley and that it veasng sold “everywhere”. Mineral Resource Au-
thority liaison officer Tenang Maidu said they haahducted courses for small-scale miners at
Wau. But only 25% of the participants came from\ti@u-Bulolo area while the rest were from
other parts of the country.

Maidu said locals firmly believed that they hadedtér idea of how to look for gold and did not
need any training on how to handle such chemiedssaid the urge to make money fast had blin-
ded the villagers to security risks posed by hawgdihercury and other chemicals without any pro-
tection. The internet says “mercury and most ofaspounds are extremely toxic and must be
handled with care.” In cases of spills involvingmey (such as from certain thermometers or flu-
orescent light bulbs), specific cleaning procedaresused to avoid exposure and contain the spill.
“Protocols call for physically merging smaller dlefs on hard surfaces, combining them into a
single larger pool for easier removal with an eggger, or for gently pushing the spill into a dispo
sable container. “Vacuum cleaners and brooms agreseer dispersal of the mercury and should
not be used.”

Good results for nickel project Post-Courier 12.8.2013

HIGHLANDS Pacific Limited announced on Friday refgoencouraging nickel laterite assay re-
sults from a reconnaissance exploration programmisdaewa Bay tenements on Normanby Is-
land, Milne Bay Province. Sewa Bay is approximat#Q kilometers from Port Moresby, 650 ki-
lometers from Ramu’s Basamuk Processing Plant alaiig, and 1,000 kilometers from Townsuvil-
le, Australia. The nickel laterites encountere&eatva Bay have similarities to other ocean arc ni-
ckel deposits such as Kurumbakari (Ramu projed®Nits and other nickel projects in Philippines,
Indonesia and New Caledonia. On Exploration Licelitg@l Esa’ala (Sewa Bay), Highlands Pacific
undertook a low cost exploration programme of 2@elyi spaced hand auger holes drilled to
refusal. Each hole was sampled on one meter irtefwaa total of 41 samples. Holes drilled ran-
ged between 0.6 to 3.0 metres in depth, with anageeof 2.1 meters per drill hole. Managing Di-
rector John Gooding said: “This was a low cost esgilon programme that has unearthed some en-
couraging results. We will sit back now and evauadw to take this forward. Clearly we have an
interest in the Ramu nickel project and the plaete is built and operating. However the Kurum-
bukari deposit is somewhat landlocked and spefmfiRamu, whilst Sewa Bay’s proximity to the
sea could make for an export or shipping opporyuiibe first step though is to further evaluate the
options for advancing exploration which could poity be with a partner.”

Bougainville Government Will Reject Panguna Mine Ageement
Momis: MOU between Landowners, Chinese companyofdead faith’

By Todagia Kelola

PORT MORESBY, Papua New Guinea (PNG Post-Courieguat 12, 2013) — The Bougainville
Autonomous Government will reject an agreement e recently signed between Panguna land-
owners and a Chinese firm, says ABG President Btdmis. The Panguna Mine Affected Land-
owners Association and the Beijing Aerospace Griéalt Mineral Investment Ltd signed an MOU
last week to vet the involvement of the latter @gatiations relating to the reopening of the defunc
Panguna mine, especially on mine waste manageiewever, Mr Momis says the agreement
was "an act of bad faith" as it was not done inscttation with the landowners, the ABG, Bou-
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gainville Copper Limited and the Papua New Guina#idthal Government. The four make up the
membership of the ABG’s Joint Coordinating Comneittéhich makes all decisions relating to the
mine.

"If the ABG or BCL made a decision on their owrgtet an unknown company to work on an im-
portant aspect of the Panguna project, the landmsameuld be very angry. The four parties in the
JCC are a partnership. "All decisions about prepmara for the negotiations must be made jointly,
through the JCC. If any one party acts on their ,diwmndermines the trust between that party and
the other parties. We have all agreed to work togyednd to respect one another. We must honor
that commitment,” the ABG president said in a steiet over the weekend. The signing in Buka
last week was facilitated by the PMALA chairman lkamce Daveona and Jimmy Miringtoro, the
Communications Minister in the O’Neill Governmemnidathe Central Bougainville MP in the PNG
National Parliament.

But the deal with the Chinese firm is already ragseyebrows within the autonomous region and
appears to have caught both the ABG and the PN@®&mMNdtGovernment by surprise. The decision
by the landowners to unilaterally strike the deahpelled Mr Momis to emphasize all Bougainvil-
leans were affected by the 20-year Bougainvilleflegirand not just the landowners. "All Bougain-
villeans were affected by Panguna, both when itaipd and as a result of the Bougainville crisis
which started because of Panguna.” Mr Momis sa&dMBG rejected the agreement and if land-
owners wanted the Chinese company involved theyldhwing it to the JCC for its consideration.

Ok Tedi Mining welcomes first vessel Post-Courier 12.8.2013

OK Tedi Mining Limited (OTML) welcomed the first afis four new shipping vessels, the MV Fly
Alliance in Kiunga, Western Province last Tuesdaymmg. OTML Managing Director and CEO
Nigel Parker, who officially welcomed the Fly Alliae in a ceremony at the Kiunga wharf, descri-
bed the vessel as a great turning event for thgpaognand a new era in its logistics department, as
the company moves forward to owning its own fldetessels. “We are entering a new era and this
beautiful vessel is marking our transition towatttkst in a very physical way,” said Mr Parker. “On
behalf of the company and all our employees andualstakeholders, | welcome this vessel, the
Fly Alliance into our fleet.” “It is our first, ird our own fleet so | welcome her here into Kiunga
where | know we all will look after her and appgei her. Mr Parker added that with the mine life
extension transiting from January 1 next year, OTiMmoving towards becoming a fully owned
state enterprise for the benefit of the country.

“I think it's a tremendous opportunity for all ofuhat we move in this direction and this vessel is
first of the four that we currently have under toatract with VShips,” he said. Acting General
Manager Commercial, Ben George, said the vessebhppsoximately 20 million in Singaporean
dollars. Mr George said the vessel’s contract igisesi on 30th December 2011 with the foundati-
on laid on the 7th of May 2012 and delivery in Sipgre on the 26th of June this year. When
giving the specifics of the vessel, Mr George shalvessel has an overall length of 92m, draft of
4.3m and a capacity of 236 Twenty Foot Equivalenits)(TEUs) with up to 16 reefers and 80
TEUs of ammonium nitrate at an average weight aioh®es. “(The vessel) has a dead weight of
3650 tonnes and can carry up to 3000 tonnes oferammcentrate and cruising speed of 11knots
with a ships compliment of 16 crew,” said Mr Gearge

He added the Fly Alliance is powered by two catkmpengines each producing 1650 horse power
and has a bow thruster for enhanced maneuveraliilitge vessel also has two liebheer 30 tonne
cranes to service four cargo holds. They are esditibr unlimited international trade and will ope-
rate to and from Australia,” he said. Also presarnhe welcome ceremony at the Kiunga Wharf
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were Mrs Parker, Musje Werror, General Manager Byg# and External Relations, Aihi Areni,
Manager Kiunga Operations and his staff, CaptairoR@ama, Team Co-ordinator Shipping and
representatives from V Ships Limited. Following thelcome ceremony, Mr Parker and the rest of
the party were given a tour of the vessel by Capdiillip Jambavi. Some of the areas toured were
the vessel's dining facilities, engine room, whealise, deck and container storage area. The
OTML’s vessel was designed by Shiptech PTE LTD lamitt by Keppel Singmarine. VShips Pa-
pua New Guinea Limited will manage the vessel.

Newcrest Swings to Loss
Mining Firm Hit by Writedowns Over Slide in Price of Gold
BY RHIANNON HOYLE, Wall Street Journal, 11.8. 2013

SYDNEY—Newcrest Mining Ltd. reported the biggeshaal loss in its history, after a sharp fall in
the price of gold forced it to write down the valfats mines and investments by 6.23 billion Aust-
ralian dollars (U$5.73 billion). Melbourne-basedwéeest also scrapped its final dividend as it
looked to conserve cash at a time when mining @rstsising and investors are losing faith in gold
as a so-called safe-haven asset, especially béidd iS. Federal Reserve signaled it could start to
wind down its fiscal stimulus as soon as next moN#wcrest, which owns mines in Australia, Pa-
pua New Guinea, Indonesia and Ivory Coast, reparteet loss of A$5.78 billion for the year
through June compared with a profit of A$1.12 biilia year earlier. On an underlying basis, which
strips out one-off items like impairment chargeaiagt assets, profits of A$451 million were ahead
of the A$434.6 million median of six analysts' foasts compiled by The Wall Street Journal.

Once the darlings of stock markets around the wgadtt miners have been driven on to the back
foot by a 20% slump in the price of the preciougahgince the start of the year. The sudden halt to
a decadelong bull-run in the gold market has ledymaining companies to slash spending, close
mines, lay off workers and scale back executive fidgwcrest's financial results reflect a substan-
tially different operating environment to the prigrar," Chief Executive Greg Robinson said. Dri-
ving this shift is a change in mood among investovgard risky assets. With the developed world
appearing on the cusp of a recovery, many invest@seeking higher returns from currencies or
equities that they had previously shunned when ggumeas struggling to get on top of the debt wo-
es and the U.S. was loosening monetary policy. MNestds the world's fourth-largest gold miner by
market value behind Goldcorp Inc., Barrick Gold and Newmont Mining Corp. It is the largest
in Australia, where total production of the pre@aouetal is only outpaced in volume terms by Chi-
na. In addition to falling prices, Newcrest's eags were hit by disruptions at several of its mines
Annual gold production fell 8% to 2.11 million tr@unces.

Lihir in Papua New Guinea--where Newcrest has lmeiing lower-grade ore--was disrupted by
an electrical fault at an oxygen plant, and sepérdty a dispute with a group of local landowners.
At Gosowong, one of the company's mines in Ind@d®avy rain hurt efforts to target thicker se-
ams of gold. Newcrest said it expects to produBeriillion-2.3 million ounces of gold in the cur-
rent fiscal year, and 75,000-85,000 metric tonsapper. The Lihir mine--acquired through
Newcrest's A$9.5 billion takeover of Australia-idtrival Lihir Gold Ltd. in 2010--accounted for
more than half of the company's writedowns. Impainhcharges were also taken against three
other mines, along with its 33% stake in EvolutMiming Ltd. Other miners, including Rio Tinto
PLC, have also taken impairment charges on aseagthbwhen commodity prices peaked. Evolu-
tion Mining and gold-and-copper producer OZ Mingrald. last month warned of a combined hit
to their bottom lines of up to A$640 million. Ealstamed the looming writedowns on sharp falls in
prices of commodities like gold--Australia’s thiotggest export. Newcrest didn't say when it was
likely to reinstate its dividend. It is continuing focus on slashing costs, targeting a 20% cut in
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spending on exploring for gold deposits and eadykwon new mining projects. The company has
also axed hundreds of workers and closed one éluistralian offices.

Deep sea mining to transform Cook Islands’ economy Post-Courier 9.8.2013

Deep sea mining has the potential to transfornetdemomy of the Cook Islands, an official of the
South Pacific country says. A report in the Britidwspaper The Guardian Monday cites a geolo-
gical survey by Imperial College marine geochemisvid Cronan estimating the 772,204-square-
mile exclusive economic zone of the Cook Islandgaias 10 billion tons of manganese nodules
rich in manganese, nickel, copper, cobalt andearth minerals typically used in electronics. With
a population of 14,000 and an annual per-capitamm&estimated by the United Nations at just
$12,200, mining the minerals “has the potentididsically transform our economy hugely, signifi-
cantly with just the value of the resources sitiomgthe sea floor,” Mark Brown, the Cook Islands'
finance minister, told The Guardian. “We still havgimp to make the move from developing nati-
on status to a developed nation status,” Brown giilde archipelago of 15 small islands between
New Zealand and Hawaii. “The seabed mining industoyides that potential for us.” While mi-
ning is not likely to begin for five years, Browaid talks are under way with major mining compa-
nies and other nations regarding licensing death, tve first tenders due to be granted before June
2014. The Cook Islands would expect “stakes in (mghcompanies for free” in return for their
“rights to exploit our resources,” he said. “We heze to meet the new players,” Brown said last
week at the Deep Sea Mining Summit in London. SOHBRAPI/ PACNEWS

Bouaginville: ABG unhappy with agreement Post-Courier 9.8.2013
By WINTERFORD TOREAS

THE signing of a memorandum of understanding betvike Panguna Mine Affected Landowners
Association (PMALA) and a Chinese company, Beijkgrospace Great Wall Mineral Investment
Ltd, in Buka last week has not gone down well vathny Bougainvilleans. This signing, which
was facilitated by the Central Bougainville MP JisnMiringtoro and other key personnel in the
landowners group without the Autonomous Bougaiev@lovernment’s knowledge has already
drawn a lot of criticisms from people. One of thed® had openly expressed his disappointment
by criticising this move taken by the landownerthis Minister for Mining in the Autonomous
Bougainville Government Michael Oni. According téext message sent by the Mining Minister to
the PMALA Chairman Lawrence Daveona, Mr Oni saiduaes very disappointed with the ap-
proach taken by the Communications Minister Jimmisirigtoro. He said though PMALA had an
open door policy for negotiating the Panguna mihe approach taken by Mr Miringtoro was not
accepted.

“Yes, PMALA has an open door policy for negotiatihg Panguna mine. But | am very disap-
pointed with the approach the National Minister hgacked the parties into signing the MoU on
Panguna mine without even informing the ABG of tieev initiatives PMALA was taking,” Mr

Oni said. “This is a clear sign of the BougainviNational MPs disrespect for ABG. It's simply a
divide and rule tactic.” Mr Oni, who is also théB& member for loro constituency in Panguna Di-
strict, is now calling on Mr Miringtoro and PMALAttell Bougainvilleans their motives, processes
and strategies to resolve the Panguna and Boudairsgue. “Mr Miringtoro and PMALA must
come out and explain to the ABG and the 300,00@lesia Bougainville their motives, processes
and strategies to resolve Panguna and Bougaitsgllee towards preparing Bougainville for the re-
ferendum for independence.” He said this signingctvivas “facilitated by the Communications
Minister Miringtoro is not for the benefit of PMALANd the people of Bougainville”. Former fac-
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tional commander from the Torokina District of So&ougainville, Albert Magoi has also expres-
sed similar sentiments.

Forum addresses Panguna issue Post-Courier 9.8.2013

HUTJENA Secondary School hall was packed to capadien the Autonomous Bougainville
Government (ABG) and ex-combatants gathered forrang Forum last Friday in Buka. The ex-
combatants travelled from North, Central and S&dhgainville and were led by Sam Kaona, Al-
bert Magoi, Ishmael Toroama, Thomas Kereri andrsthighe forum allowed the government to
come out with its position on the planning prodesgards reopening the Panguna Mine. During the
forum the government thoroughly spelt out what theyhe landowners, ex-combatants and Bou-
gainville Copper Ltd (BCL) — needed to do beforegening the Panguna mine. A proposed nego-
tiation structure for ABG and landowners as welttesBCL estimated time frame were discussed
at the forum. The proposed negotiation structuresists of the final approval for negotiating posi-
tions and for agreements by members of individaratibwners associations, the Bougainville Exe-
cutive Council and Bougainville Parliament. Theuiorclearly indicated how the Bougainville
Executive Council will be set up to direct all négtions. It will represent everyone including the
landowners, ex-combatants, ABG and all Bougainamike

The forum also pointed out that according to BCe&imated timeline’, negotiations will start at
the end of this year (2013) and continue into 28h#de pre-feasibility studies will begin in 2016.
Actual feasibility studies will commence in 2017léeved by the construction hopefully in 2020.

It was revealed that BCL will have to gather adbinformation and perform a lot of studies in or-
der for it to decide if it is worth while coming &dato reopen the mine. In an interview with Post-
Courier in regards to the proposed BCL timelinenfer militant commander and now Principal
Commander of UBS Security Service in Buka, Albeegddi, said the timeline is too stretched. He
said feasibility studies should be brought backR@@4 and production to begin in 2015. Mr Magoi
wants Panguna Mine to open and go into productienar two years before Bougainville goes into
referendum and independence. He said the referendened money before anything could hap-
pen. Mr Magoi also urged the ABG to quickly finalithhe mining draft policy and have it put out
for discussion. He said this policy will protecetimdigenous rights of Bougainvilleans as well as
give them maximum benefit when the mine is bacégaration.

Deep-sea mining firms up standards as Nautilus ‘turs corner’
By Simon Rees, Mining Weekly, 8th August 2013

TORONTO (miningweekly.com) — Nautilus Minerals Hased some tough times over the past 12
months, its difficulties mainly related to a comwiat dispute between the company and the
government of Papua New Guinea (PNG) that arodane 2012. The disagreement’s knock-on
effects weighed on the development of Nautilugy$laip Solwara 1 deep sea mining project in

PNG territorial waters, although the company belgeit is now back on track as it seeks an amicab-
le resolution or a favourable ruling through anitaalion hearing set to convene on August 26. “I
think we’ve turned the corner,” Nautilus Mineratgerim president and CEO Michael Johnston told
Mining Weekly Onling*We’'ve been in discussions with the governmeimhirgg to address the
commercial issues that form the dispute’s basiderels a desire on both sides to get this wrapped
up.” “I've consistently told people that the dispwtas always about commercial issues, the biggest
one concerning background intellectual properhelleve we now have that resolved,” he added.

The Solwara 1 project seeks to exploit seafloorsmassulphides (SMS) that form an ore body clo-
se to vents at depths of 1 600 m. The high-graderalisation has been brought up by site’s hydro-
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thermal plumes and then deposited on the nearlpedeMining will entail the use of underwater
vehicles to cut and crush ore that is then feduasysanto a pump and lifted to a surface vessa- H
re the ore will be disaggregated from the deepassar, with output then transferred onto a neigh-
bouring vessel for transport to PNG and furtheccpssing. Solwara 1's resource offers an inkling
into the wider potential of SMS deposits. Effectevember 25, 2011, and at a cut-off grade of
2.6% copper, the project had 1.03-million tonnexdgrg 7.2% copper and 5 g/t gold for 74 160 t
copper and 165 600 oz gold indicated. Inferred rmedteontained 124 740 t copper and 316 900 oz
gold.

DEEPER THINKING

As Nautilus progresses Solwara 1 and several ptiogects, concern in some quarters has been rai-
sed about deep-sea mining and its potential effiethe environment. Some of the most vocal op-
position has come from nongovernment organisaiibi&Os), although Johnston argued that much
of the information published is often misinformadsamply wrong. “There’s a lot of stuff put in the
press by NGOs and anti-mining bodies with a lotrmbneous facts. Some of it is very poorly do-
ne,” he said. Environmental considerations werthefutmost importance for the company, he
stressed. “Solwara 1 is probably one of the mastist pieces of planet's deep ocean. It's had so-
mething like 36 scientific papers written on itg hdded. Deep-sea ecosystems are important be-
cause they are unique; they have evolved at gegahd and use the sulphur carried within the hyd-
rothermal water as an energy source.

“We also know there are species able to survik®@tC that live near the vents. They are im-
portant for those seeking to understand the liofilfe at high temperature,” senior scientist geol
gy and geophysics at the Woods Hole Oceanograpsiitute Maurice Tivey tolilining Weekly
Online Tivey then emphasised the importance of disposimgwater disaggregated from the ore
back to its original source. Further, water inithenediate proximity of vent sites must be treated
with utmost caution due to its acidic qualitieshdston concurred, adding that Nautilus not only
models countless variables but also seeks adwece tihe world’s most qualified people. “We’'ll al-
so have researchers present at every stage oftiopetraie said. Disaggregated water will be re-
turned using the project’s pumping system. “[Anc won’t be engaging with water that comes di-
rectly out of the vent,” he said. “It's importamt mote that deep sea water is uniform at 2.6°C aith
pH value of 8.2. This is the case to within hathatre of a vent site.”

GETTING IT RIGHT

Nautilus is following best practice. However, thare fears that other companies might not be as
diligent. “It's always a concern and that's wher@® consultation, public policy and government
policy is required,” Johnston said. There is alseoary that developing nations will be unable to
afford effective monitoring of deep-sea mining @iems. One solution might be to pool resources
between nations. “The grouping of sovereign nationsonitor deep-sea mining may be the way
forward. For example, there’s a group called Sdpatrepresents about 15 southern Pacific count-
ries that is pulling together,” Norton Rose Fulbti@@C Wylie Spicer toldMining Weekly Online
Spicer has over 35 years’ experience in the shgpaind offshore oil and gas industry. He also spe-
cialises in deep-sea mining law. “Sopac has alrealdased proposals regarding the regulation of
contractors and the group’s constituent nations,atided. One key player in constructing a frame-
work for environmental best practice will be théelmational Seabed Authority (ISA), a supranati-
onal body established by the Law of the Sea Comwent

The ISA has the authority to award exploration erploitation leases for deep-sea mining in inter-
national waters. “They are adamant about best @mviental practices with respect to all kinds of
activities and they are backed by various inteomati agreements and binding conventions,” Spicer
said. “At the start of 2013, the ISA released agtoroviding recommendations for exploitation.
One of the study’s central platforms related toiemmental regulation.” But Tivey is uncertain
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how the ISA will successfully monitor compliancedareclamation work. “On land, one can simply
visit a site to make sure reclamation is being d@tecking the deep sea sites is another matter
entirely,” he said. “[And] while they can put rulesplace, there’ still debate about who will de th
monitoring,” he added. “Most likely the companiesl e required to so, although it would be best
practice to have an independent body or an indepdrabntractor that has no conflict of interest
and is able to assess the situation. Hopefully soimg like that will be put in place instead.” Deep
sea mining may also lead to an international res&lbr a revenue-raising system. “At some stage
there will be a functioning deep-sea mining indystith some of the profit, whether you call it a
royalty or a tax, going to the ISA. The authoritylwhen be responsible for the distribution ofghi
sum to other countries in the world,” Spicer said.

“This fits in with the notion that all mankind shdwshare in the wealth accrued by exploiting mine-
rals from the ocean floor in international waté&at how they set up an equitable mechanism for
payment to all countries will be an immense chaéhhe added. When considering the benefits to
mankind, proponents of deep-sea mining argueataff®rds a partial solution to offsetting the in-
terruption and impact caused by surface operatiQusstions about how, where and to what extent
traditional mining should take place will undouldtethtensify as the global population continues to
climb. “It's getting harder to develop mines ondaand there are fewer places left on the planet
where you can establish a mine without affectingpbe” Johnston said. Nonetheless, it is critical
that marine ecosystems are afforded equal respéedse on land. In this regard, binding frame-
works for deep-sea mining, environmental best pra@nd monitoring should be formally codified
sooner rather than later. By striking the rightlnale now, future mineral rewards from the deep
will be both great and good.

Bougainville: Philip Miriori on Panguna mine
Mekamui, Mekamui News, via PNG Mining Mine Watch8 2013

On the 6th of August | went up to Panguna to dgerview with the President of Meekamui
Government Of Unity President Philip Miriori, afteis Finance Minister contacted Mekamui News
to run an interview on the hot topic that is goorgin Bougainville the reopening of Panguna mine.
President Philip Miriori started by telling Mekamews that here in Panguna we are cleaning up
the place from the mess that is left behind by Bt whoever comes to visit will be happy and
breath flesh air. | asked him what is Meekamui Goreent Of Unity’s stand on the issue of reope-
ning the mine? He replied with a smile and saiduar‘@osition is loud and clear: Panguna mine will
not reopen; the people will decide about the futfrdhe mine, but after Independence not now.”
“When the leaders are saying that the referenduhiratependence will be possible with the reo-
pening of the mine that is wrong, Independencheschoice of the people and in Bougainville we
paid off with blood and it must come without minihgvhen you say no to mining is there any
other alternatives for ABG to bank on for the mungeded funds? “ABG must talk about diver-
sifying economy, there is tourism, cocoa, coprataedist goes on.

There are several players talking about the misigeisABG, EX-COMBATANTS, LANDOW-

NERS WITH Lawrence Daveona, BCL and the Meekanfiainy of the above sign a MOU or an
Agreement will you join in the negotiation? “MeekainGovernment Of Unity will not join any
negotiation for the reopening of the mine; we sulfiiecause of this mine, the air that we breathe
was poisoned, the water we drink is full of chers@nd our food was not good during those days.
BCL has left us with a big mess, division, sepatdiéenilies, our sacred sites were destroyed etc.
When the leaders and people are talking about nrsogé¢he mine they must take into consideration
that squatter’s settlements will be created andynBaugainvilleans will have no job. More de-
struction to my land and environment, there is tregdom and peace now that we enjoy today after
the mine has closed down. In the future if you wanmeopen the mine would you invite back Rio
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Tinto BCL? BCL has a bad record on human rightsations here so we don’'t want BCL back
again, there are better companies outside.” Aftdependence will you talk about reopening the
mine? “Yes, because it's our own Government andewves comes out of mining will float onto
the island, right now if we reopen it somebody eldebenefit and get rich.” On the 24th of July
there was a big ceremony and a signing of memorarafwunderstanding between the three top
Commanders is that what leads to the reopeninigeofrine and lifting of the checkpoint?

“There is a misunderstanding among the people laaavider community about the signing of the
MOU, it's not for the reopening of the mine but feople will have safe passage on Bougainville.”
The court case in the US has been ruled in favbRi@Tinto and dismissed, what’s your take on
that? “When we see the story on the newspaperiegetith many people on Bougainville, we are
not happy. Compensation is the biggest issue om&auille so when there is no compensation
and you talk about any big mining on Bougainvitle going to be a big NO.” In the mainstream
media they are saying that the majority wants theemeopened after the forums held so far, if so
do you think another bloodshed is likely? “The attan on Bougainville will go back to square one
if they are talking about BCL coming back. You vaticept all the problems like that, here in
Panguna we will stand our ground whoever wanteopen the mine must kill us first before he can
reopening the mine.” President Miriori ended thieniview by saying: “In my lifetime | don’t want

to see Rio Tinto BCL come back to my homeland.”

Mt Kare: Landowners to unite for change Post-Courier 8.8.2013
Women leader urges landowners to put differencieieder the Mt Kare mine development

A women representative and principal landowner oKdre has urged customary landowners of
Mt Kare to unite and allow the Mt Kare mine projexiproceed. Ipai Ikime, who is a principal
landowner from Eli Aga clan of Mt Kare called omé®wners to put their differences aside and
support the developer Summit Development Limite¢thdbchine Mining to start exploration and
drilling activities at the mine. She said theredaeen delayed for too long because of landowner
issues and this has to stop. She said her fatlleotaer elderly people from the project area negoti
ated for the gold and silver mine and hope to Begtoject taking place. “Another contributing
factor is that there is a communication breakdoetwben the landowners and we need to restore
communication and support the project developstdd with exploration and drilling at the mine,”
Mrs Ikime said.

She challenged purported landowners in Port Moréshbgturn to Mt Kare and identify their land
and work with the project developer rather tharmop@og con-artists and ‘paper landowners’ at
Port Moresby. She also urged landowners to conaectimmon understanding and work together
with the development of the mine for mutual benefielse it would be a failed project and they
would not see any tangible developments takingeplddt Kare has a long standing history of
customary landowners’ dispute and Indochine hastalp a bold step to work together with all
factions of customary landowners and we must putraarnal differences aside and work together
for the project to proceed as scheduled,” Mrs Iksail.

Clash expected among groups Post-Courier 8.8.2013
By LAWRENCIA PIRPIR

Vice President of the East New Britain Chamber om@herce James Wong has warned that Papua
New Guinea faces imminent clash between groups.h&nshid this was not going to be be black
versus white or Papua New Guinean versus Chinesggoing to be the haves and the have nots.
“I'm surprised it hasn’'t happened already but il wome,” he said. Mr Wong spoke on behalf of
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the ENB Chamber of Commerce during the one-daygeddent Commission Against Corruption
consultation at the Gazelle International hotdakopo. He said “..the fact is, with the LNG pro-
ject and with all these things happening, it haBelped average Papua New Guineans on the
ground. The rich get richer awarding contractdtrtfriends, building contacts and all these tking
and the people of Papua New Guinea we're stillesurfg."

Mr Wong said PNG had very good line managers iitsllne agencies but lack of ongoing
strengthening of existing systems and processetedad a lot of overlap and what we are creating
in ICAC is already out there: police prosecutionhathe Ombudsman Commission and all that. He
said it had been frustrating because we haver®hgthened the capacity of existing systems and
continuing governments since independence haveopelpdiverted funding away from police ser-
vices and other places, preventing effective serdlivery. Mr Wong also noted that even the le-
vel of education in primary schools and high schd@d dropped.

France Forgives Huge New Caledonia Debt From 1970s
$385 million debt related to mining industry undating

WELLINGTON, New Zealand (Radio New Zealand Interoa&l, August 7, 2013) — The French
government has decided to forgive New Caledoniela df US$385 million dating back to the
1970s. This was disclosed by the French High Comionsn Noumea and follows last month’s
visit to the territory by French Prime Minister dddarc Ayrault. New Caledonia had contracted
this debt through two protocols in 1975 and 198#lar which France underwrote the nickel price
to ensure the territory had a minimum level of meofrom its mining sector. The previous French
provision was to arrange a repayment in line vhgnterritory’s ability to pay. The write-off has
surprised observers, with one suggesting Mr. Aynaahted to follow in the footsteps of two of his
predecessors, Michel Rocard and Lionel Jospin, wr@ signatories of the key autonomy accords
of 1988 and 1998.

Lihir mining: Police search for land group members
The National, August 7th, 2013

POLICE are looking for the former and current exe@s of the Lihir Mining Area Landowners
Association. New Guinea Islands acting divisior@heander Supt Anthon Billie said the executi-
ves were wanted for questioning over the use dfang of kina released under the compensation
package from the Lihirgold mine. He said a teardeitctives was investigating the release and use
of K100 million [US$ 44 million] from the Lihir Suainable Development Plan funds between

2007 and 2011. Police are looking for the execstimePort Moresby. Billie said they were also
trying to track down those who might have gone seas or to other parts of PNG.

Indochine Mining Limited Announces Successful Comgtion of Capital Raising

Sydney, Aug 7, 2013 (ABN Newswire) - Indochine MigiLimited is pleased to announce the suc-
cessful capital raising of $3 million via privatapement of 38 million new IDC shares at $0.08 per
share with institutional and sophisticated investdihe shares are expected to be allotted on Tues-
day, 13 August 2013. The funds will be used foivéets in connection with resource extensional
drilling at Mt Kare Gold/Silver Project PNG, and rking capital.

About Indochine Mining Limited
Indochine Mining Limited (ASX:IDC) is a gold-coppekploration and development company. In
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Cambodia, it has the largest mining property h@dma country that has had very limited modern
exploration, and is within a region known for wedkdss gold and copper deposits. In Papua New
Guinea (PNG), also known for large gold and coglggosits, Indochine holds an option over a
major gold resource at Mt Kare. In Laos, poterdgigbloration areas are being evaluated.

Mt. Kare: MP: Let’'s go home
The National, August 7th, 2013

By JEFFREY ELAPA

PEOPLE from Mt Kare living in Port Moresby have begged to return home and support Summit
Development Ltd in its exploration work. Summit @é&pment Ltd has been awarded a two-year
extension to its exploration licence. Lagaip-PoagdP Nixon Mangape, who is also a principal
landowner of Mt Kare, said the people should ackedge the Government’s support for the ope-
ration of the mine and the extension of the expiondicence. Prime Minister Peter O’Neill con-
firmed in Parliament recently that the Governmeauls grant an extension to a mine exploration
license to Summit Development for the exploratibthe Mt Kare mine in the Hela and Enga pro-
vinces.

He said the people of Mt Kare should benefit frémitt resources and the Government had decided
to grant an extension to the operation and furéx@ioration in the area. “Let’s give the opportuni
ty to our people to benefit and participate indleeelopment from the mine,” O’Neill said. Manga-
pe said the people must benefit from the mine. &ie the company had published its pre-feasibility
study report on the project. A landowner investmateport was pending. “The Government’'s
response has been very encouraging, and | thameminister O’Neill and his government for

their support,” Mangape said. He said many landegvhad been living in the city for a long time
and urged them to return home and support the coygoaperations.

Western Province: Mountain project on hold
The National, August 7th, 2013

By GYNNIE KERO

THE Star Mountains project is still in exploratiphase and would take more work before getting
anywhere close to doing a feasibility study, Higlda Pacific PNG general manager Ron Gawi
says. Gawi said: “We (Highlands Pacific) have susgled all drilling and put the camp at Tifalmin
and all our equipment under care and maintenanigesuch time we are ready to restart drilling
there.” Highlands Pacific said that given unavoldatelays in drilling at Star Mountains due to un-
seasonal dry weather and the potential for futtigistic delays in weeks ahead, the company
believes it is prudent to suspend drilling for timee being. Highlands has a very close working re-
lationship with both Ok Tedi Mine Ltd managemend @ime PNG government. Managing director
John Gooding, in a statement, said: “We are gehuaxited about the quality of results achieved
so far at Star Mountains and we are hopeful thatrtbw porphyry district in time will produce gre-
at benefits for all in PNG. “We will remove thedwigs from site this month and look to develop a
new concerted programme for later in 2013.

“Highlands Pacific has been conducting extensiy@aration activities in the Star Mountains since
2010 when it drilled the first holes at the Olgebgpect, some 39 years after Kennecott drilled two
shallow holes there in 1971.” Gooding said the gany has invested some US$27 million into the
exploration leases during that time. “It is impottéhat we ensure that we continue to apply our
existing cash reserves (in excess of US$10 milléorg other future funding in a structured manner
and where appropriate with well positioned stratggirtners.” “Highlands will continue to support
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the people of PNG and the efforts of the O’Neilvgmment to increase and improve infrastructure
development by seeking to discover and progressmiexeral resource projects in the country.
“The company’s other ongoing exploration activiteg®l obligations in PNG will continue and the
company looks forward to a renewed level of agtiintthe Star Mountains later in 2013,” he ad-
ded.

Western province: Landowners endorse Stanley plan
The National, August 7th, 2013

THE chairmen of 36 integrated land groups in Weshave endorsed the Stanley liquefied natural
gas project and are eyeing benefit-sharing negmisiit the development forum. The endorsement
has also paved the way for the Stanley Gas Fialdihaners Association to represent the petrole-
um retention licence area (PRL4) of the incorpardé@d groups (ILGs) during project awareness
and consultation, benefit-sharing negotiations artdal project development. Association chair-
man Rex Aepe told a recent meeting at the Kiungeational School in Western that the engage-
ment of Capacity Development Partners (CDP) andr@wLawyers would further boost their posi-
tion in meeting the requirements of the Oil and @essfor community and major infrastructural
projects, local participation in business and capdilding and support for women and youth
programmes and equity participating interests. “36eLG chairmen have approved a bid to buy
back the 22.5% government equity in the projecheé™% free carry equity will be shared by the
pipeline and storage facility landowners, impadtexl level and provincial governments.

Ramu land case ends Post-Courier 7.8.2013
By ROSALYN ALBANIEL-EVARA

THE special Land Titles Commission (LTC) hearingtfte Ramu Nickel has been completed and a
declaration as to who the landowners are, is nomimant. This is from the Provincial Mines Di-
rector John Bivi. Mr Bivi said the hearing had beempleted following the site visit to Kurumbu-
kari in the Usino-Bundi District. He said the siisit was a mandatory requirement in the exercise
but one in which the Commissioner George Minjihad kis team had had difficulties in trying to
complete on time due to funding constraints. Howgele said this was made possible, thanks to
funding support of K50,000 from the Madang Prowah€overnment. He said the commission was
now in the process of writing its decision and otiie was completed the declaration would be
made. Mr Bivi said it had been a long wait forgkties involved and commended the officials
both past and especially present for their effiortsringing to closure this end of the business. “I
has taken almost six years - two years under thgept commissioner and his team who have been
under immense pressure to get this exercise dameuld like to sincerely thank them for their ef-
forts,” Mr Bivi said.

Meanwhile, Mr Bivi stressed that until the declamathad been made authorities would not be en-
tertaining any claims for land use payments. Hd #as had to be made clear as there was some
misconception that declarations had already beatentde revealed that these powers would be
vested only in the LTC and by the appointed comimigs and no other persons. Mr Bivi said this
had to be made known because the administratiorawaee that an officer within Ramu NiCo
Management (MCC) Limited (named) had been dishuideiters with names of persons, claiming
them to be duly recognised as principal landowri@itsis officer has been giving misconceptions.
No decision has been made yet on this matter. €bkaihtions will be made public and all con-
cerned will be notified,” he said. He said the miattas a serious one, adding that already a mee-
ting was being planned in which the officer conegrmould also be summoned to explain his ac-
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tions. “The meeting will be with the commissionkladang government and MCC and members of
the Nokomboi clan. The officer will have to expldiis actions,” he said.

Mr Bivi said while a declaration had yet to be maalefunds for Land Use Payments were being
held in a trust account in the bank. The MadangiRotal Government would also be a signatory
while the other signatories would be MCC and treeSthe said. “No claims for land use will be
entertained until the declaration has been maddaadly the duly recognised landowners. “I am
appealing to all to respect the work of the landrtas they have been appointed by Government to
get the job done and properly so that everyoneheilhappy. “If there are any are aggrieved then
the place for them to raise that would be in thertsy” he stated. The land under dispute is where
one of Papua New Guinea’s largest mines is located.

New Zealand: Risks of sea floor mining plan too gt
By Eric Barratt, New Zealand Herald, Aug 6, 2013

Proposal to extract phosphate from Chatham Islaadbed could destroy vital fishery, writes Eric
Barratt.

Scientists believe that the Chatham Rise is Newanels only known juvenile hoki nursery. Photo /MP

What's good for the environment is good for busing@fiose of us in the fishing industry know that
better than anyone. Without enough fish, we wotlldewe an industry. Our success depends on our
ability to grow our business while protecting tloeisce of that growth. Last year hoki fishing made
$195 million in export earnings. I'm proud of thedwe that adds to the New Zealand economy, and
the number of local jobs it reflects. Developmangood for New Zealand. I'm not anti-mining. But

I am deeply concerned about a proposal beforedhgscto mine the protected seabed of the deep
waters off the Chatham Islands. Chatham Rock Pladsre lodging a proposal with the En-
vironment Protection Authority this week to mine flosphate (for use in fertilisers) by vacu-
uming up large tracts of the Chatham Rise seab#doting the phosphate and returning the debris
to the sea.

Scientists believe the Chatham Rise is the locaifdhe only known juvenile nursery for hoki in
New Zealand. It seems that all young hoki migradenfthe spawning grounds (off the West Coast
of the South Island and the Cook Strait) to thet@dma Rise. Once the fish are bigger, they migrate
off again to other areas. Interfering with thisseny could devastate the entire hoki fishery arsd co
the country millions of dollars. We simply don'tdim enough to allow this to happen. Not only

that, seabed mining at this depth has never beea biefore. Risking an entire fishing industry to
experiment with untested techniques and for liméednomic gains makes no sense. Imagine fin-
ding out in 10 years' time that we'd decimatedhthla stocks? Chatham Rock Phosphate agree that
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everything in the direct line of the drills will Balled. What no one knows is the long-term effefct
dumping the dirty cloud of debris back into the aéiar the phosphate has been extracted.

The risk to other fish stocks and marine life iseygreater because Chatham Rise is in an underwa-
ter "national park" - a Benthic Protection Area BPIn 2007 the fishing industry persuaded the
Government to "fence off" 1.1 million sq km of @eabeds to prevent any bottom trawling or
dredging in these "parks". We protect these ar@aa feason. They represent a full range of marine
seabed habitats and ecosystems, and protectinigetipis us secure a sustainable seafood industry.
If you do the maths, the potential damage to tlabaeé in this "national park” is staggering. The
drills will vacuum up the equivalent of a small nmbain like Mt Victoria in Wellington every day
that the mining vessel is on-site - for 15 yeangttge end of that, the Chatham Rise mine site will
be 20 times bigger than New Zealand's largest opsthcoal mine (the Stockton mine on the West
Coast of the South Island) and 250 times bigger tha proposed new Escarpment open cast coal
mine on the Denniston Plateau. The area affecteddime nearly three times as big as the Auck-
land Harbour.

Today there are 17 BPAs and 19 protected seamuouthiss New Zealand's Exclusive Economic
Zone. That means 30 per cent of the zone is novegtex from dredging and trawling. It makes a
mockery of our attempts to protect these seabeals dre about to allow a mining company to rip
them up using untested techniques, with no guagahtd any economic benefits will stay in New
Zealand, and no certainty that the fish stocks tmdamaged. And unlike any proposed mining in
our national parks on land, this will happen 400mder the sea where we can't scrutinise it. | hope
the Environment Protection Authority will see seasd say unless we have better baseline monito-
ring and research that tells us this is safendtswvorth risking a New Zealand industry that pro-
duces seafood for more than one billion meals gaaharound the world.

Opposition concerned with OTML takeover bid
The National, August 6th, 2013

By JEFFREY ELAPA

THE opposition is concerned about the imminentaake of the Ok Tedi mine (OTML) by the
Government, according to spokesman Tobias Kulahg.tdkeover was announced by Prime Mi-
nister Peter O’'Neill in Tabubil, Western, last wekkilang said the opposition had suggested that
OTML be allowed to continue under its current ag@ament, which was delivering for the state and
stakeholders. He said OTML had been performing amd the state must ensure it did not destroy
it through ill-conceived decisions. Kulang said tirelfare of the people, workforce and the sub-
stantial amount of support to the state througiddivds and taxes were all hanging in the balance.
“This is a highly successful mining company withautstanding track record of operating
excellence,” he said. “As a result, the mine hastgmbvery good profit over a sustained number of
years and has paid handsome dividends to its stlde¥h, including the state and the people of
Western. “The company'’s success story can be atédbto its very professional and independent
board, and the very professional and motivated feock who enjoy a well-structured and competi-
tive benefit stream. “The imminent takeover of thime by the state poses a huge threat as it will
politicise the board and management as it alwags aoth all state-owned enterprises and other
state interests,” Kulang said

Ok Tedi: O'Neill accepts union’s petition
The National, August 6th, 2013

PRIME Minister Peter O’Neill flew to Tabubil lastiBlay to receive a petition from the Ok Tedi
Mining and Allied Workers Union on their stand thgh the transition period from OTML Phase 1
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to Phase 2. With him were Mining Minister Byron @hMiddle Fly MP Roy Biyama, Tourism
Minister Boka Kondra and Telefomin MP Solan Mirisibdnion vice-president Anthony Tipiso was
at Camp Four at Tabubil with the 2,000 skilled owadil workforce to present the 15-point petition.
Some of the key points discussed were the duaspstegm where expatriates were paid in foreign
currency and local workers paid in kina for the samork. O’Neill assured the workers they would
get their benefits. “No employee will lose theinkéts ... whatever is legally due to you will be
paid before 2014,” he said.

Lack of development in Wau, Bulolo a concern
The National, August 6th, 2013

By RIGGO NANGGAN

BULOLO and Wau, in Morobe, have been the haverirfolk and honey” for government and for-
eign investors for many decades but are still retrgy any tangible developments. This was raised
at a public forum organised by the Constitutiomal Aaw Reform Commission and Bulolo district
administration last Thursday. The two towns weeegltlars of development in Papua New Guinea
since the 1930s but were the last in any developtoeay. Many participants raised concerns that
Bulolo and Wau were referred to as mining towns thiey were, but there is nothing to show for

it. “Prices of goods and services are sky high beeause our two towns come under the names
“mining town” and although it is true that a minibgom is taking place in our district we, the local
people are being hit hard and not the mining congsaor their employees,” a speaker, Bruce
Yuka, said. Bulolo district administrator Tae Guatei had to cut into discussions and explain
that the team, lead by the chairman, Tambul-Nel{a Benjamin Poponawa and Gazelle MP
Malakai Tabar as Commissioner, was there to gailggsiand views, especially from the affected
communities of the Watut River towards the revidwermvironmental and mining laws relating to
management and disposal of tailings.

Included in the team were lawyers, officers frormbtal Resources Authority (MRA) and NGO
representatives. Deputy chairman of the Upper WRitegr Impact Communities Association Ro-
bert Petrus told the forum that many people livatgng the Watut riverine have encountered prob-
lems such as skin rashes and sores, especialheordgs and genital areas. Petrus later handed a
copy of a report compiled by the association comgi information and photographs of environ-
mental damaged and effects on the people to Pomoaad Tabar. Poponawa said before the forum
in Bulolo, they tried to gain access into Hidderl®abut were rejected by the company. The team
has visited Porgera, OK Tedi before coming to Buldlhey will visit Lihir next.

Investment funds to be audited externally Post-Courier 6.8.2013

The Mineral Resources Authority (MRA) has initiad external audit of its management and dis-
bursement of Public Investment Program (PIP) fundsnining projects in the country. Under the
MRA Act 2005 the MRA is tasked with the responsipito administer PIP funds relating to deve-
lopment projects such as classrooms and healtkrsantareas impacted by mining, and host pro-
vinces of mining projects in the country. PIP fuagle monies allocated by the National Govern-
ment according to its commitments in the variousing projects Memorandum of Agreements
(MoAs). These monies are allocated through the alngeneral budget allocation. The MRA's ini-
tiative is to ensure transparency and accountglmlithe way the authority “itself” has spent these
funds from 2008-2012. To commence the exercig®JRA) has put out public advertisements in
the print media calling for bids from auditors &rry out the audit.
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The audit will cover all PIP projects in all thglet mining projects in the country. The projects ar
Sinivit, Ok Tedi, Porgera, Lihir, Ramu, Hidden \&j| Tolukuma and Simberi. Acting Managing
Director of the MRA Philip Samar said the authoxitgnts to be responsible to the government by
carrying out this audit exercise. He said the atiie also fitted in very well with the National
Government’s overall objectives on transparencygoutl governance. Mr Samar said the fact that
the use and application of PIP funds were not addit the last five years was an oversight on the
part of the MRA and that the authority wanted totee record straight through the audit initiative.
Mr Samar said the findings and recommendationeefitidit would be presented to the National
Planning and Monitoring Department which is therayeresponsible for the planning and use of
these funds on behalf of the National Government.

Seabed mining could earn Cook Islands 'tens of bitins of dollars'
Tiny nation expects stakes in companies for freeiarn for rights to exploit its resources, says f
nance minister. Rupert Neate, The Guardian, 5 AL2QE3

Aitutaki Atoll, part of the Cook Islands, one obtivorld's poorest countries with a per capita ine@h£7,945. Photo-
graph: Alamy

The Cook Islands hopes to transform itself into ofne world's richest countries within a decade
by sending robots to the sea floor to collect maigethat it believes are worth tens of billions of
dollars. Mark Brown, the Cook Islands' finance rsiar, said mining the minerals on the bottom of
the South Pacific could increase gross domestidymtoa hundredfold. "It has the potential to basi-
cally transform our economy hugely significantlytivjust the value of the resources sitting on the
sea floor," he told the Guardian. Brown said therguch a supply of minerals at the bottom of the
ocean surrounding the Cook Islands — an archipeédd small islands between New Zealand and
Hawaii — that it could transform the nation intceasf the richest in the world in terms of per-capit
income. The UN estimates that the per-capita incofiiee Cook Islands, which has a population
of 14,000, is currently $12,200 (£7,945). This camgs with about $50,000 in the US and $40,000
in the UK. "We still have a jump to make the mokani developing nation status to a developed
nation status,” Brown said. "The seabed mining stiguprovides that potential for us." But en-
vironmentalists warn mining could irreparably dam#ge country's beaches and marine ecosystem.

The Cook Islands — named after Captain Cook, whited the islands in 1773 and 1777 — were
found to have a vast amount of underwater richésari970s, but only recent advances in techno-
logy have made mining economically viable. A newlggical survey by Imperial College marine
geochemist David Cronan estimates that the Coakdis' 2 million square kilometre exclusive
economic zone contains 10bn tonnes of manganesaesod he nodules, which vary from the size
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of a potato to that of a dining table, contain nmeamese, nickel, copper, cobalt and rare earth mine-
rals used in electronics. The minerals will be rdinsing robots first developed for underwater
warfare and espionage. The technology has alreaely &dapted for underwater oil and gas pro-
jects, but has yet to be used for large deep-semgprojects. Brown said it would be about five
years before mining starts. He said he is in talitls some of the world's biggest mining companies
and other nations about licensing deals. "We are teemeet the new players,” Brown said at the
world's first deep-sea mining conference in Lontist week. "We have had a lot interest from so-
me companies and countries, [but] we certainly Mm@ jumping into bed with the first person to
come along." Talks are under way with the UK, Chkearea, Japan and Norway, and the first ten-
ders are due to be granted before June 2014, the sai

Papua New Guinea has already granted a deep-seayrience to Canadian mining firm Nautilus
Minerals to extract gold and copper from the seabatllarge-scale mining has yet to start. The
Cook Islands government acknowledges that the pobgyd largely untested deep-sea mining in
some of the world's most pristine tropical wataises serious environmental concerns. "The Cook
Islands already has a very good industry in teriiewrism,” said Paul Lynch, the islands' seabed
minerals commissioner. "The good, clean, greentiEsaare not something we want to harm just
for the sake of mineral wealth. "We have the ogrlbyidlation in the world dedicated to deep water
minerals,"” he added. He says the country has intexdi legislation to protect the environment and
turn half of the country's waters into a marinekpar

Greenpeace warns that deep-sea mining "poses a emajoonmental threat to our oceans, which
are already suffering from a number of pressurelsiding overfishing, pollution, and the effects of
climate change". Natalie Lowrey, co-ordinator gfdieep-sea mining campaign, said: "Serious con-
cerns have also been raised about the potentiakfmry metals entering marine food chains with
serious consequences for the health of coastal coities.” Brown said the Cook Islands — which

is self-governing in free association with New Zeal, and whose head of state is the Queen —
would expect "stakes in [mining] companies for freereturn for their "rights to exploit our re-
sources". He said the islands would maintain aifsigimt stake in each stage of the mining process
from exploration and extraction to refinement aatk sOne of the first mining companies to be in-
volved is likely to be UK Seabed Resources, a risubsidiary of US defence and engineering gi-
ant Lockheed Martin. Lockheed first collected neduirom the Cook Islands' seabeds in the 1970s.
UK Seabed Resources has already been awardecheditteexplore 58,000 square kilometres of
Pacific seabed outside of territorial waters. Tiberce, awarded in March, was granted by the In-
ternational Seabed Authority, a UN-created body ¢batrols oceans outside of national exclusive
economic zones.

David Cameron, who supported UK Seabed Resouricksdid the seabed mining industry could
be the worth £40bn to the UK economy over the 88xyears. "We are involved in a global race
where we have to compete with the fast-growing enuas of the south and east of the world," the
prime minister said. "We want to make sure we getyopportunity out of this." Brown said the
potential income for the Cook Islands could be ast ¥that a sovereign wealth fund would be set up
to manage the cash for future generations and geavisafety net if the islands are swamped by ri-
sing sea levels as a result of climate changestbaut to embark on a world tour to learn about
their sovereign wealth funds. "It's important tarlelessons of the past from other counties that ha
ve come into wealth," he said. "To learn lessoomfthose that have squandered theirs. This is not
a renewable resource, you exploit it once, you llhgaevenue from it once," he said.

Squids in

If mining doesn't work for the Cook Islands, ther@ways squid. The country is considering crea-
ting a new industry centred on fishing for giantiis following the successful creation of a squid
fishing industry on the Japanese island of OkindWée thought to ourselves, if we can find it here
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maybe we could do the same, something for our @wal Imarket," said William Sokimi, the fis-
heries development officer of the Secretariat efRlacific Community, which represents 22 Pacific
island countries. A recent small-scale fishingl tteught four diamondback squids and a neon fly-
ing squid, the biggest one weighing in at 17kg. f&oit is looking very promising ... we have

now established that giant squid can be cauglitarCook Islands," Sokimi told Radio Australia.
He admitted, however, that work needs to be dometwince the locals to eat squid. "We've given
out some recipe booklets with about 53 recipes saie.

Review of mining laws
The National, August 5th, 2013

LAWS governing PNG’s mining, mining safety and madepolicy legislations are being reviewed

to deal with global competition. A major awarendgse is being planned for the Highlands, Mo-
mase and Southern regions from August 13 to 2Bdbtic consultation before the review is fina-
lised. The Department of Mineral Policy and Geohdg&anagement (DMPG) is reviewing the
principal policies and legislations, including tdéning Act 1992, Mining Safety Act 1997 and Mi-
neral Policy. Secretary Shadrach Himata said itldvowclude the development of new mining sec-
tor policies to develop a globally competitive nralgoolicy and legislative framework. He said the
review would summarise the evolving trends in theing industry at both the international and
domestic stage, while ensuring a stable regimeto@wage progress and development for the state
and the people of PNG.

Gulf stance remains Post-Courier 5.8.2013

Gulf Provincial Government’s position on Gulf Lidiesl Natural Gas project remains unchanged —
that all its gas resources from the Elk and Antelgps fields at Baimuru must be processed in the
province and nowhere else. The Gulf Government taimied its stance on Wednesday after its lea-
ders met with Petroleum and Energy Minister WilliBuma in Port Moresby. The same message
was delivered to InterQil Vice President Isikeliufeka and his management team in Port Moresby
last week. Gulf Governor Havila Kavo, Kikori MP ahtinister for Labour and Industrial Relations
Mark Maipakai and Kerema MP Richard Mendani staésito Mr Duma and the State’s negotia-
ting team yesterday in Port Moresby. The Gulf leadaid they were adamant that the Gulf LNG
processing plant must be developed at Kerema B&ulhProvince and that their ‘No Pipeline Po-
licy’ for the province’s gas and oil resources stafhe State was told if Inter Oil/Liquid Niugini
Gas Ltd and Exxon Mobil are not prepared to devéhepcountry’s second LNG Project then the
State must find a new developer.

They said InterOil had failed to honour its comnetits to the project and also failed to honour the
Memorandum of Agreement it signed with the StatB@écember 2009 by failing to make a Final
Investment Decision (FID) by June 24, 2013. Intee@d LNGL were the development partners
under the 2009 agreement with the State and Gue@ment to develop the gas reserves. The
partners have since brought in Exxon Mobil as aebtiger. At a joint meeting of the Gulf working
committee and the State negotiating team on Juref@0r days before InterOil’'s FID deadline —

the Gulf Province’s position was discussed as amegotiable position. InterQil has been given

180 days by the State to show cause their inteveddvelop the gas reserves and they have until the
end of the year, if they fail then the State weliminate its MoA and look for a new developer.
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Ok Tedi: K10million windfall for 10 villages
The National, August 5th, 2013

THE Mineral Resources Development Company (MRD@)ugh its subsidiary company Mineral
Resources Star Mountains (MRSM) has paid a dividdgn<iLO million to beneficiaries from 10 vil-
lages. The recipients gathered at the Tabubil Ghib on Saturday to receive their dividends,
which represented payments for 2011. The amouhbeitlivided equally among the 10 villages,
namely included Bultem, Kavorabip, Migalsim, Migat®ip, Kumkit, Ankit, Nioksikwi, Ok Tedi
Tau, Finalbin and Wangbin. The payment was witreegseWestern Deputy Governor Borok Pi-
talok, Fubilan Catering Services general managel Pavey, the board of MRSM and the senior
management of MRDC. MRDC client and administraservices manager Imbi Tagune made the
presentation to MRSM chairman Bill Menim on belddlthe 10 villages. Tagune said he was hap-
py on behalf of MRSM to make this payment to thegbe of Ok Tedi and the beneficiaries from
Western. He said MRSM was doing well and serviageople in the Ok Tedi area. “The board of
MRSM and the leaders from the villages must comtittuwork together with you the people so that
your company MRSM can continue to grow and reagehies’ Tagune said. MRSM chairman Bill
Menim thanked Tagune and MRDC for the payment. &i& the money would be divided equally
among the beneficiary villages and would be invefbe the benefit of future generations. The
event had given villagers an opportunity to ras@e of their concerns concerning their future as
beneficiaries from the Ok Tedi mine area.

Prime Minister meets OTML staff Post-Courier 5.8.2013

PRIME Minister Peter O’Neill flew into the miningwnship of Tabubil in Western province last
Friday to listen to workers’ and landowners’ grisgas. Accompanying the Prime Minister were
Mining Minister Byron Chan, Boka Kondra (Culturedafiourism Minister and MP for North Fly),
Roy Biyama (MP for Middle Fly), and Solan MirisitvP for Telefomin). Upon arrival in Tabubil,
the delegation was met at the airport by OTML mamggdirector, Nigel Parker, and provincial
government representatives before being takenloiefdrive through the township of Tabubil. As
this was the first time for any PNG Prime Ministewisit Tabubil, the drizzly weather did not
dampen their spirits as school children, localdesis and OTML staff excitedly lined up along the
streets to welcome the Prime Minister and his emaiger Mr O’Neill and his entourage met briefly
with OTML Mining and Allied Workers’ Union represttives at the ‘White House’ — the OTML
company headquarters before proceeding to addressdrkers and company representatives at the
‘Camp Four’ bus stop. Mr Parker formally welcombd Prime Ministerial delegation before
Anthony Tipiso, Vice President of the OTML MiningdAllied Workers Union spoke on behalf of
the 2,000 plus workforce.

Mr Tipiso said the Prime Minister’s visit was venuch appreciated as it was the first time for any
Prime Minister to visit Ok Tedi and meet with workand hear their concerns. Among the con-
cerns raised was the welfare of the workers foltmgna recent announcement by government to take
back ownership and control of the mine. These amso&ere all contained in a petition which was
handed over to the Prime Minister. Prime Minist&déll responded and reassured the OTML
workers that they will be paid out all entitlemedtse to them prior to the changeover. The crowd
applauded to this response from the Prime Ministersaid the government was already aware of
many of the issues surrounding the Ok Tedi Mineweler, he said the government will look into
the concerns raised by the union representatimekiding a request for government to free up land
for OTML staff to build permanent homes upon thietirement, when they return to their home
provinces. Mr O’Neill also reassured them thatrttenagement of the mine will be left as it is and
without political interference. After the speechib®, OTML staff presented ‘bilum’ gifts to the vi-
siting dignitaries.
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LNG works winding down
The National, August 2nd, 2013

The PNG LNG project has employed up to 21,000 peoptluding 9,000 Papua New Guineans,
who will start being laid off towards the end oistlyear as construction work slows down, says
Esso Highlands managing director Peter Grahamakldieh® was immensely proud of the contribu-
tion the company had made towards human resouxedagenent of PNG. “The workforce has
slowly been decreasing, but it will stay pretty indlce same size at the plant site to year end this
year,” Graham said. “And then we start to contrélthe biggest number of people is involved in
the early stages, because there’s a lot of earth.WBsso Highlands is actively involved with hel-
ping nationals look for other opportunities as LN@hstruction work winds down. “We've been
doing some creative work with our Papua New Guinearkforce to help them through the transi-
tion,” Graham said. “It's helping people understainel assets they have, how they can better mana-
ge their lives, to value the assets that they'vie ‘yge’ve also talked with local employers in town
about job opportunities.” He said when the progtatted, it was expected that only 3,500 nationals
would be employed, but this had gone beyond alketgtions.

LNG: Pipeline security concern
The National, July 31st, 2013

By MALUM NALU

PIPELINE security remains the biggest concerntierPNG LNG project, says Esso Highlands Ltd
managing director Peter Graham. Graham said yestén@ project would be working closely with
impacted communities along the pipeline from Hineslela to the Omati River delta, in Gulf, to
get their support and instill a sense of ownerghihem, as they would be the ones who would ul-
timately provide security. The offshore pipelindvibeen Omati and Port Moresby has been comple-
ted, while the onshore component runs from Omaiutubu in Southern Highlands, with the final
stretch between Kutubu and Hela. “That is argu#tdymost challenging piece of the project that’s
left,” Graham said. “It’s difficult, technically,drause of the terrain and it's going through areas
where there hasn’t been much work in the past. fé&/orking with the communities to make
them understand what it means to have a pipelimengpthrough, talking with them about
employment opportunities that do exist and doniseXThat's where a lot of our focus is today.
“There’s a huge effort going on in community praggdo get the support of the community as we
go through. “We haves lands and community affdiokds who are out every day talking to the
community leaders about their needs, how do wellmaipacity in the communities, things like
supporting and mediation with schools in the apeduilding a meeting place for people in the
community so they can get together and discusgsssu

Exxon: Onshore pipeline wastes being processed
The National, July 30th, 2013

By FIDELIS SUKINA

WASTE from onshore pipeline activities at the PNISG.project continues to be processed at the
waste management facilities, ExxonMobil environraéfeld advisor Isaac Jipsy says. He said this
during a recent quarterly media workshop to providdates on the PNG LNG Project. Jipsy said:
“The project is using the best possible practiaaslable in such a way that it has little or no aeg
tive impact to the environment. “There is alwaysay to save cost and we are using five methods
of waste management — avoid, reduce, reuse, reagdelispose”. ExxonMobil also uses old tyres
from the trucks at the Hides and pipeline aredsuffers near roadsides. Jipsy said this is known as
the eco-flex method where the interior of the figreemoved to be used. He also said that 60 tonnes
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of biosolids, which include food waste, were reugedop soil at a land fill area to help bring back
the vegetation and support recycling. “These aneesof the innovative ways of recycling and reu-
sing of old products,” he added.

Women make giant leaps in Hela
The National, July 29th, 2013

A QUIET revolution is taking place in Hides, Hetdte of the massive gas conditioning plant, as
women take their place in a traditional society d@ated by men. This was evident at Kuranda, Hi-
des, on Saturday when 212 women and three mengeatifrom a year-long hands-on training
programme in food processing, nutrition and hygiemeducted by Esso Highlands Ltd (EHL),
operator of the PNG LNG Project. A similar gradoatias held at Juni the same day, while
another one will take place at Komo today. Adorimedolourful Papua New Guinea and Hela atti-
re, the women marched along the main road to thrandla Evangelical Church of PNG Women'’s
Training Centre, where they received their cewifés and displayed scones, bread, cakes and other
pastries they baked using drum ovens, plus frmits\eegetables they grew. They concurred that it
was a life-changing experience, given that they nwke very good money from sale of scones
and vegetables with the abundance of cash becétise bNG project.

They have their own bank accounts at the nearby BBiZk branch at Para and no longer depend
on their husbands to be the sole breadwinnersliXi#piako, who spoke on behalf of the women
graduates, said the drum oven was like a husbahdrtas it was now the breadwinner for her fa-
mily. “Our lives have changed because of the druams,” she said. “In the past, we slept in pigs’
houses while our husbands married many women.Hirau said the graduation marked a comple-
te attitude change in Hela. “We have never beentliks before,” she said. “In Tari custom, a wo-
man’s job is pigs, children, and gardens. Thesewes only things we used to do. “We stayed dir-
ty, we didn’t have any money. In the past, we hablems with our husbands. Arguments and
fights erupted when they didn’t give us money tg hausehold essentials. “With the drum ovens,
we no longer depend on our husbands.” We can peawerything for the household ourselves un-
like in the past, when we relied on our husbands.”

Komo boasts longest runway in PNG
The National, July 29th, 2013

THE PNG LNG Project’s recently-completed Komo aidi, in Hela, is longer than Port Moresby’s
Jackson International Airport and just as wide.cBdgyhland Ltd's (EHL) civil aviation consultant,
Mark Koester said Komo was 3,200m long. “It is lenthan Jackson, which is 2,750m. The width,
from line to line, is about 45m,” he said. “Fronoslder to shoulder is 57m, which is the same as
Jackson.” Komo has some of the most-modern nawvigaliaids in the world. “We’re using a cent-
ral system which integrates airfield lighting, rgational aids and all the meteorological informati-
on,” Koester said. “It's a system that cataloguas eontrols all of that.” However, there are no
immediate plans for Komo to take commercial fliglats EHL only uses the giant Russian aircratft,
the Antonov An-124, to take in parts for the Hides conditioning plants six days a week from
Port Moresby. Yesterday was its 74th flight to KonteHL lands and community affairs interface,
Brad Mason, said the company was using the Antdaeoause the Highlands Highway could not
be used. “The Antonov is bringing in cargo mairdy the Hides gas conditioning plant,” he said.
“The cargo that it brings in is quite sensitivegmgrwhich can’t survive the Highlands Highway
trap. “We’re still in construction phase for Hides, we don’t have operational plans for Komo, un-
til we complete Hides gas conditioning plant comstion.” The An-124 is the world’s largest seri-
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ally manufactured cargo airplane and world’s sedangkest operating cargo aircraft, behind the o-
ne-off Antonov An-225 (an enlarged variant of the-224) .

Letter to the editor
Please explain progress on Koekam mining Post-Courier 29.7.2013

CAN | ask the Mining minister Byron Chan, KompianmAum member John Pundari, developer
Chinese-owned Nanjiang Holdings Ltd, Elmaniel Ind &andowner representative Willie Pyawe
and Bob Muiyo on what is going on at the alluviahing at Koekam? The people of Kompiam-
Ambum, Enga and the rest of Papua New Guinea meledbiv the progress of the new alluvial
gold mining at Koekam in the Kompiam-Ambum Distdeit there is nothing in the media. Yet we
hear of so many landowner issues not being addiesskenvironmental damage happening along
Timin and Koe Rivers. The resources at Koekam lgetorthe customary landowners but it affects
the economy and the rest of Papua New Guinea nmost khat this alluvial mining is doing and
the plans set to develop Aperas, Wapai, Pakalilyéemalimanda, Paip, the rest of Kompiam LLG
and Enga Province. Nanjiang Holdings Ltd cannat ige from the rest of the world and destroy
what is above and extract what is below. Nanjiaogdiigs and Elmaniel Inc, Byron Chan and
John Pundari and landowners must give progressteeipathe media for Papua New Guinea to
know. | also call upon former member Dickson M&kark Minala and Rex Nakau to give us their
side of the story in handling landowner issueshst truth must always prevail and everyone must
be winners at the end, especially the illiteraterdandowners at Koekam. Malipin Aiyelwan Yuuk

Regional Organization Releases Deep Sea Mining Vide
Various viewpoints presented to inform Pacific deop

SUVA, Fiji (Fiji Times, July 29, 2013) — In an attgt to shed a little more light on the subject of
deep sea mining, the SPC-EU Pacific Deep Sea MiBraject launched a new 25-minute film
earlier this month. This was revealed in a staténssned by SOPAC which explained that the
short film, titled 'Under Pressure', was aimechateasing public awareness around the topic. The
video sites opinions from different organisationsi-eleep sea mining NGOs, politicians, govern-
ment agencies, deep sea mining companies and SiB8@vhilable to the general public on the
SOPAC websitéhttp://www.sopac.org/dsm/index.php/under-pressireumentary).

Miner advocates cautious approach to sea bed minirig Solomons
Radio New Zealand International, 26 July, 2013

The mining company exploring for deep sea mingmalBemotu Province of Solomon Islands in-
sists it’s taking a very cautious approach to itskvAustralia-based Bluewater Metals was granted
a licence last year to search for gold in sitesiadolemotu. Greenpeace has found the potential
impact of deep sea mining is not properly undei$tget and Temotu people concerned about the
environmental impact of deep sea mining are caflingnore consultations before it proceeds.
Bluewater’s co-founder Timothy McConachy told Jopmtades their highest priority is the en-
vironment.

TIMOTHY MCCONACHY: We're taking baby steps evergptof the way so that we can assess
and review the outcomes of our work. And we’ll pred to the next step with care once we've as-
sessed these baby steps. In exploration we'reamaading the environment in really any way. It's
as much or as little as researchers would do eayryut scientific investigations, and that’s exactl
what we’re carrying out at this stage - a sciengfkcavation.
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JOHNNY BLADES: So the excavation stage for thisj@cbis not really much about whether the-
re’s gold there and so forth, but whether it's gpia be safe, environmentally viable.

TM: Again, we're taking baby steps, that’s our peidphy. And it's equivalent to the precautionary
approach, what we’re doing. It's exploration, nahimg. The benefits that could come from if we
are successful could result from mining, which gl a few years down the track, and also the need
for sub-sea minerals, which | think is... We wallbw how oil and gas went from land into the sea
about 70 years ago. | think that minerals will ge same way.

JB: It sounds like there’s a lot of unknowns, irtthg with the technology that might be used to
mine down there.

TM: The facts are that we're learning as we go, lagrice the baby-step, cautious approach that
we’re taking. We want to be open and transparéstallearning curve that everyone is on. By ta-
king the baby-step approach we actually learn agavdut | think we’re fairly knowledgeable. |
have over 25 years in deep sea minerals depositledge with a PhD from the University of
Toronto, having studied these hot springs on thebse for a PhD. And when | was at CSIRO | had
seven years there just studying these depositiseatime.

JB: But there is this sense of these countriesatetjuite undeveloped in the Pacific whose com-
munities don’t necessarily get a say in matter.

TM: Sometimes their leaders are not always tramspan things, that these countries are being
guinea pigs. And | think, again, that the approihett we're taking, we’re exploring, not mining, at
this stage. And there’s a lot of mining that SOPAGe South Pacific Geoscience Commission is
rolling out at the moment, has done for the lastrynd a half or so. And they’re developing and
building the capability that is actually educatthg people in the south-west Pacific. It's not just
government people that go along to the workshogistiiey’'ve been running. It's open to NGOs
and all sorts of different people that have geninterests and they're genuine stakeholders in this
business.

LNG: Gas plan protects ecology
The National, July 26th, 2013

By FIDELIS SUKINA

WITH the Papua New Guinea LNG project nearing catigh, concerns about the environment are
being addressed. This was mentioned yesterday abhddia workshop held by PNG LNG project
for their first quarterly report this year. Pla@ésconcern by local communities and breeding
grounds for nature are among the top prioritiehefLNG project. Jane Mogina, biodiversity advi-
ser with Esso Highlands, said there are new spetielants and animals being discovered and so-
me areas of significance are being put into corsdEm. “Places like the Lake Kutubu has 20 spe-
cies of Fish, of which 12 are endemic (only foundhe lake). “Mt Bosavi, also along the onshore
pipeline area, is a dormant volcano and lackedmé&bion on the biodiversity ... it is now to be
preserved as a conservation area. “Mitigation nreassuch as identifying and avoiding the areas
of breeding and customary areas and protectingngigdad animals and plants will be a priority
during the construction” Mogina said. She saidghstine areas of forest in the pipeline network
are of great concern and community engagement grisap PNG LNG are always on hand to
negotiate for better and safer options for theqmidn of the area’s biodiversity.

Bougainville Revolutionary Army reconcile
Factions bury 17 years of differences to bring stality

By ROMULUS MASIU Post-Courier 25.7.2013

IN AN historic occasion, three key former BougallevRevolutionary Army (BRA) Commanders
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put aside their differences to reconcile in therest of Bougainville after 17 years of hostilithe
three are ex-BRA kingpin Ishmael Toroama, Moseg®fpom the Me’ekamui Unity Government
and Chris Uma from the original Me’ekamui factidiney were followers of late revolutionary lea-
der Francis Ona who ignited the 10-year Bougaiedlivil War in protest against the Panguna co-
pper mine operated by Bougainville Copper LimitB& (). The reconciliation has opened up a
new and positive chapter for Bougainville’s futufée split between the three came in 1996 at
Roreinang Mission when BRA strongman Joseph Kdatgr to become the first Autonomous
Bougainville Government President, led a team éonbgotiation table with the Papua New Guinea
Government to find a non-military solution to tharwThe move was vehemently opposed by late
Francis Ona who refused to negotiate. The resudttiva establishment of the Me’ekamui Govern-
ment. PIPIRO then broke away from the original Md@®ui commanded by Mr Uma and formed
the Me’ekamui Unity Government with Philip Miriofilr Toroama maintained a pro-ABG stance.

The split resulted in numerous altercations whightinued until recently and potentially threatened
the peace process. With yesterday'’s reconciliatius,is now a thing of the past and a step forward
for Bougainville’s peace process. The historic ésaw a customary ritual performed to signify
peace and unity among the three warlords. TheyedignMemorandum of Agreement to work hand
in hand for the future of Bougainville. The ceremaevas witnessed by ABG Vice President Patrick
Nisira and ministers, United Nations representataed other donor agencies. “I stand united with
you today,” Mr Pipiro said. “This is the way forvebfor all of us. We must be united.” Mr Uma

said unification is the only way forward. He thadlal former fighters and assured the people of
Bougainville this reconciliation will bear fruit ithe near future. Whilst the reconciliation bodes
well for the Panguna Mine re-opening, the thred #a re-opening of the mine must be sanctioned
by the people of Bougainville and not by them abvilduals. Mr Toroama reminded the people of
Bougainville that the reconciliation does not guaea the Panguna Mine will be opened, however
said it will give safe passage to people or invasstavho want to come and explore our beautiful is-
land”. And Mr Pipiro stood by his stated claim oi&billion compensation from BCL before the
mine can be opened.

Ok Zedi: Plan for tailings dam
The National, July 25th, 2013

A TAILINGS dam is the “single most important addital remediation measure” for the Ok Tedi
mine under its mine life extension proposal. PNGt&uable Development Program chairman Sir
Mekere Morauta announced two weeks ago that thgr@mme regards environmental impacts of
the mine as its greatest challenge and activelgysas improvements in the mine’s environmental
performance through OTML. Addressing the PNGSDRuahgeneral meeting, Sir Mekere said:
“Since 2002, OTML has spent more than K3.3 billanenvironmental management. “This inclu-
des the Bige dredging and rehabilitation progranBigte pyrite storage pits, tailings sulphur re-
moval plant, trans-shipping monitoring, die-backl aacovery monitoring, ecology monitoring, in-
dustrial waste monitoring and community health ssseents. “The cost of sulphur removal and
storage programme alone, began in 2005, reache840Ssillion (K1.88 billion) by 2011.

“With dredging and sulphur removal in place andgdtable waste dump incorporated in the mine
life extension proposal, PNGSDP regards a tailsigeage facility as the single most important ad-
ditional remediation measure.” A feasibility stuoly possible sites has begun and is expected to be
completed this year. PNGSDP is hopeful of a goddarue, Sir Mekere said. Total cost, including
work done last year was US$2.5 million (K5.6 mitjoOk Tedi is now a mature mine and if mine
life extension, now before government, is appro@dd/L will have the financial capacity to re-
examine its tailings disposal options. The miné agands today is worthy about K3.2 billion, ac-
cording to Treasury department, but if MLE goesaahdé would be worth much more. A further 12
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years could be added to the mine’s life. He satgetlinas been no incremental environmental dama-
ge under PNGSDP majority ownership.

Letter to the editor
Investigate mining in East Sepik Post-Courier 24.7.2013

| WANT the authorities to investigate and confironall parties of a proposed mining currently said
to be underway along the Toresseli ranges of BEggk$rovince if they are aware of the operation
of the mine going on. The the operation of the ns@ems to be rushed and is one step ahead al-
ready without any proper awareness which is sugptisenclude all government agencies respon-
sible for any big or small scale mining exploratamis the normal procedure before a full scale
operation takes place. The proposed mining istsaildclude areas starting from Kobaibus village,
in West Yangoru LLG all the way to Yamil village ¢ime Maprik side along the Toresseli ranges.
The locals are doing clearing under the supervisicdhree expatriates on the ground from the de-
veloper. The landowners there do not seem to cat@ee just rushing to have the so-called mine
start its operations without bothering to verifyhe developer is a genuine one or another. Theey ar
also not aware of what long term damages this m@gonining will bring and all the negative
effects that are associated with mining activitiest or if not all are only interested in the piem
sed royalties. | therefore, kindly request our gtowédl MPs, the Provincial Government and all
concerned authorities to investigate this and confi they are aware of the operation going on at
the proposed mine site, and tell us if proper pdaces were followed. This particular part of the
Toresseli range is known for its heavy gold depgositich were first discovered before World War
2 and all proper legal procedures must be follotwedny interested developer that is allowed in.
To the landowners, if this is a legal miner themoluld suggest you stop this mentality of thinking
about royalty only and ask the developer to irgtiaing term projects. Tobanuim — NB village

Seabed mining healthy says Mining vice minister Mar Post-Courier 24.7.2013

VICE Minister for Mining and Chuave MP, Wera Magi professional geologist, described seabed
mining as healthy for PNG. He said there wouldb®any footprint of environmental damages left
behind unlike other land based —mining, gas aneb@lorations. Mori challenged Non Govern-
mental Organisations (NGO) and their consultanesctaally visit the ocean floors and conduct
tests to support their negative propositions ofsise bed mining of the Solwara 1 Project. The ex-
perienced geologist-cum politician called on thepgle to understand the basic facts and not to ac-
cept the negative comments perpetrated by the N@Qreeir consultants as well as other organiza-
tions that would only confuse them further in riglatto seabed mining activities. Mori's comments
come at a time when discussions are now takingefdatween the senior management of Nautilus
Minerals (PNG) Ltd and the National Governmentalation to the development of the Solwara 1
Project.

The current talks are being centered on the preth&étdhe national government will be taking
equity of a certain percentage in the project wigcbet to resume its explorations after it hachbee
abandoned following strong opposition from certsetors of the PNG communities including
NGOs and the people from areas where the Solwprajéct is located. “Unfortunately, mining has
always received a lot of negative publicity. “Peophve related mining to pollution and other nega-
tive activities. “In this case of seabed mining &mdthat matter, the Solwara 1 Project being deve-
loped by the Nautilus Minerals, | want to assueekople of PNG that it is healthy for this country
because unlike the land-based mining operationghwiave their own share of problems, seabed
mining will be completely different because its mgi@ns are and will be located in a totally diffe-
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rent environment. Mori said the Solwara 1 Projedbtally different to land-based mining operati-
ons. “These are two different mining operations rghtbe latter involves the dumping of its wasta-
ges either to the sea or in the river systemsahsbme degree cause some form of environmental
damages to the communities,” Mori said.

LNG Project 80pc completed Post-Courier 24.7.2013

THE multi-billion oil and gas project is now 80%rapleted. In its 13th PNG LNG Quarterly En-
vironmental and Social Report, released by theegty operator, Esso Highlands Limited said the
construction phase of the project is now 80% cotedlewith over 130 million work hours comple-
ted since construction began. The report said #& %5 billion (US$19 billion) PNG LNG Project
is moving towards the end of the construction phag commissioning activities increasing as
worksites prepare to transition to the productibage. The PNG LNG quarterly environmental and
social report provides an update on the projedisstruction, health, safety, environmental and
social management progress. The report highlighigadficant milestone achieved during the first
guarter of 2013 in the areas of construction. Byeahd of the quarter, the total workforce was
20,270 which was a slight decrease compared w&lt21h220 workers at the end of last year. This
decline was an expected result of demobilisatidiviies at some worksites following completion
of work scopes.

Of the total project workforce, 66 % are assigrebtes within the Hides Gas Conditioning Plant
and the LNG Plant site. The report said the praebieved significant milestone in the first quarte
of this year. A significant one was the completidiboth the offshore pipeline and upstream infra-
structure contractor’s scope of work. In additioritte offshore pipeline and upstream infrastructure
contractors completing their work scopes, a newrashwas awarded for construction of the Per-
manent Facilities Compound near Port Moresby alirgomajor telecommunications milestone
was also achieved during the first quarter, witmptetion of a 400-kilometere Fibre Optic Cable
from Omati to Caution Bay. From the project, mdrart 250 billion cubic meters of gas is expected
to be produced and sold during the life of the gbjThis will provide a long-term supply of LNG
to customers in the Asia Pacific region, includitige China Petroleum and Chemical Corporation
(Sinopec); The Tokyo Electric Power Company Inc)@s@aas Company Limited; and the Chinese
Petroleum Corporation, Taiwan.

K8.2billion spent on PNG businesses Post-Courier 24.7.2013

THE K43.75 billion ($US19 billion) PNG LNG Projehts achieved another milestone in the first
quarter of this year with the 15,000th Papua Newn&an entrepreneur benefiting from the Enter-
prise Centre’s workshops, use of workstations,i®ss meetings or provision of information. The
Centre has also provided the equivalent of more #i#®0 training days and over 880 advisory and
mentoring days to PNG businesses. The Enterpris&€plays an important role in connecting
projectors with Papua New Guinean suppliers, paerty Landowner Companies (Lancos), for
both construction and commissioning-related adtisitDuring this quarter, the project spent
K227.6 million ($US106.4million) with Lancos. Thisings the total project spend- to- date with
Lancos to more than K1.7 billion ($US790million)th@r Papua New Guinean businesses are also
being used for support services, such as equiphenand camp rental. Together, these additional
services and Lanco services brought the total imtry spend to more than K8.2 billion ($US3.8
billion) for the multi-billion oil and gas projetb date.
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Bougainville crisis claims over K3billion Post-Courier 24.7.2013

BOUGAINVILLE crisis-related claims have amountedoter K3 billion. This shocking revelation
was recently made by the Minister for Finance, Suegand Planning in the Autonomous Bou-
gainville Government (ABG), Albert Punghau. Mr Phag said this K3.6 billion worth of claims
was raised by those in North Bougainville with oalfew from Central and South Bougainville
respectively. He however said this amount coulldegitiouble or triple if many in Central and
South as well as others in North Bougainville ssariding in their crisis-related claims. Most of
these claims stem from damages done to propentisding houses, loss of businesses and other
valuables that were destroyed during the decadgdmil war. Mr Punghau said though these
claims were genuine, the ABG was not able to mh&ed payments as its internal revenue earnings
is just around K9 million per annum. He said tlsatvhy it was important that the Panguna mine is
reopened because the “surplus” revenue earned beulded to offset such hefty claims. ABG is
predicting that it's revenue earnings for this yisagxpected to increase to about K17m, however
this is still not enough to address some of thessging issues like this billion kina worth of ohe.

Three new mines to be opened in PNG
EMTV, July 23, 2013 via PNG Mine Watch

Government is confident three more mines will go ioperation. Acting Managing Director of Mi-
neral Resources Authority Philip Samar said theyhMount Kare, Solwara 1 and Woodlark Island
Explorations projects making them the next genenatif mines in the country. Papua New Guinea
has seven existing mines from the Woodlark clasggd?a Gold to Ramu Nickel. Philip Samar said
the national government was committed to bringingiweam the next generation of mines in the
country. Mr. Samar said the government expectetadvanced exploration projects to become mi-
nes during the term of the current government. Bm&r said the awareness exercise on Woodlark
was part of the government’'s commitment to bringdngstream new mines. The state team led by
MRA conducted education awareness programs in @aastation, Kaurai and Kulumundau villa-
ges last week. An estimated five hundred peopéndéd. The people say they now fully under-
stand the MOA and the development forum processeder, the province’s political head raised
concerns in parliament that his government doesvaat to deal with another blunder following

the Misima Gold mine closure. The pre-developmenirh will be held in-light of an application

for a mining license which Woodlark Mining Limitddhs applied for.

Glencore Said to Work With Bank of America on Friech River Sale
By Brett Foley, Bloomberg, Jul 22, 2013

Glencore Xstrata International Plc (GLEN), the witglbiggest publicly traded commodities supp-
lier, is working with Bank of America Corp. to fifzlyers for its stake in a copper and gold project
in Papua New Guinea, a person with knowledge ofrtatter said. The Baar, Switzerland-based
company hasn’t made a final decision to sell theder River project, said the person, asking not to
be identified because the information is privatgeda River was being developed by Xstrata Plc,
which Glencore acquired in May. Glencore now ownsua 82 percent of the project, according to
its website. Highlands Pacific Ltd. (HIG), which nsvthe rest, said last week that Glencore is con-
tinuing the sale process and that the PNG goverhimémterested in taking over the project. Xstra-
ta initially announced plans to sell all or partofeda River in June last year. A spokesman for
Glencore declined to comment on its plans for tiemXstrata has estimated the cost of building
the Frieda River project at $5.2 billion. If devednl, Frieda River is projected to produce 204,000
metric tons of copper and 305,000 ounces of go&t a\20-year mine life, according to the pro-
ject’s website.
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Glencore has yet to decide whether to continueldpiey Frieda River. Frieda River is one of four
mines that Glencore could sell if it is unable teedt the Las Bambas copper mine in Peru by Sept.
30 next year, under an agreement with China’s Ntynisf Commerce in April. The other three are
Tampakan in the Philippines and EI Pachon and Ahenabin Argentina. Glencore agreed to sell
Las Bambas to secure China’s approval of the Xstedteover. Glencore, which added coal, cop-
per, zinc and nickel mines to its commodities mgddperations with the Xstrata takeover, joins
companies including BHP Billiton Ltd. (BHP) and Rimto Plc (RIO) in evaluating assets for di-
vestment and rationing capital spending after mmplin commodity prices crimped margins. Mel-
bourne-based BHP sold its Pinto Valley copper naimé railroad in the U.S. to Capstone Mining
Corp. (CS) in April for $650 million. Rio last mdnsold its Eagle nickel and copper project in Mi-
chigan to Lundin Mining Corp. (LUN) for $325 millio

Western plans better education Post-Courier 22.7.2013

Ok Tedi Development Foundation Limited (OTDF) hais¢d forces with the Western Provincial
Department of Education, and other developmennhpestto improve the standard of education in
the province. The Provincial Administrator and Brevincial Education Adviser have taken the ini-
tiative to bring together various stakeholdersotorf the Western Province Education Steering
Committee (WPESC) to review the education systedhfiwal collaborative, long term solutions to
improve the current poor state of education in \&fesProvince. The committee comprises the Pro-
vincial Education Advisor, the three district ediima superintendents, the provincial planner, PNG
Sustainable Development Program Limited (PNGSDRFDBPand the Evangelical Church of PNG.
Also on the committee is a representative fromGbenmunity Mine Continuation Agreement
(CMCA) region representing the 156 villages betiefitfrom the Ok Tedi mine.

This first formal appointment of a community leadethis level is a welcome decision by the ad-
ministration and former teacher and Middle Fly kraRichard Zumoi is the inaugural CMCA re-
presentative. The committee held its first meelasj month in Kiunga where issues such as the
shortage of teachers, the appalling state of sdhfralstructure and the lack of teaching resources
and capacity were discussed. OTDF Chief Executifie€d lan Middleton, who sits on the com-
mittee on behalf of both OTDF and Ok Tedi Miningniied (OTML), said it was important that
both companies worked in partnership with the pronal government and its administration and all
other partners with an interest in education taeskithe many issues affecting this vitally im-
portant sector throughout the province.

“Generally speaking, the primary education stanslarxdVestern Province are very poor, resulting
in very high illiteracy rates, non-attendance &iosds and limited resources, this committee now
brings a united front and real hope for the futuegeds of our children. This committee has the
capacity and now opportunity to ensure school stedglare elevated by ensuring that whatever
available resources we have are well planned aed wssely to improve this sector,” Mr Middle-
ton said. Chairman of the Committee and Provirtedcation Adviser Netsey Baerey said the pro-
vince had longed for such an institution to helprave the standard of education in Western Pro-
vince. “This committee will now provide us a pattyta follow along which we all can collec-
tively find long term solutions to the many probkefacing education in the province,” Mr Baerey
said.

Process gas in Gulf Post-Courier 22.7.2013
By ANCILLA WRAKUALE

Gulf provincial leaders have pledged their full gag to InterQil for the second liquefied natural
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gas project in Gulf Province, adding that all gasources are processed in Gulf. All three local
MPs including their local level governments areradat and remained unmovable on the no pipe-
line policy for their oil and gas resources. Gudv@rnor Havila Kavo said any developer engaged
to the Gulf LNG project is required to build andeogte a gas processing plant in Kerema Bay. The
Gulf leaders comprised of Governor Havila Kavo, &ikMP and Labour and Industrial Relations
Minister Mark Mapakai and Kerema Open MP Richarchik all echoed the same sentiments at a
joint news conference with the new InterOil exeoesiin Port Moresby last Friday. The three Gulf
leaders said the LNG project would be the singlgést economic project in the province and they
want to see it progress. Kavo said all processinber resources should remain in the province so
it provides employment and maximum benefit for peeple there.

The leaders who met with InterQOil's newly appoiniedecutive Vice President Isikiel Taureka, said
they would like to work together with InterOil tagure that the project is in the best intereshef t
Gulf people. They also took the opportunity to prago InterOil their position paper on ‘no pipe-
line policy’ for the Gulf LNG Project. The develapier the project, InterOil Corporation, and its
joint venture partnership with gas giant Pacific&lnd Exxon Mobil are still working towards a
Final Investment Decision (FID) from the state. Tin&al talks at the exclusive negotiations for In
terOil and its joint venture partner, Pacific LN®@d@p, was that InterOil and Pacific LNG selling
ExxonMobil Papua New Guinea Ltd, an interest in PBLthat is sufficient to supply gas to deve-
lop an additional LNG train at ExxonMobil's Konelzasite. However, the provincial leaders are
adamant that the current Antelope and Elk fieldsshaajor gas reserves for a LNG plant facility in
Gulf for downstream processing so that the provopets the maximum benefit for its resources.

Nautilus forms local working group Post-Courier 19.7.2013

A JOINT working group has been established to eethe development of Solwara 1 deep sea
mining project in Bismarck Sea of New Ireland prm&. The working group, New Ireland Nautilus
Mineral Working Group (NINMWG) consists of thregresentatives each from the New Ireland
Government (NIG) and Nautilus Minerals Limited. Twerking group was established under a
Memorandum of Understanding (MoU) signed on Wedagsad Port Moresby by representatives
of NIG and Nautilus Minerals. Governor of New Imetg Sir Julius Chan described the MoU as
“historic, first of its kind and penetrating intew time” involving the NIG from the initial stage$
the Solwara 1 project. “We want to set the cormerstor future arrangements in similar extractive
industries. “Before anything happens, NIG, the telécepresentatives of the mine affected areas
will be directly involved from the start. The spiof co-operation is vital. I'm very pleased that
from here on, the spirit of misunderstanding isoead. “Here we are upholding the spirit of con-
sultation as required by the constitution and Oighaaw of Provincial and Local Level Govern-
ment. “Life after development is important. “Thgsan aspect the stakeholders must consider in the
whole process,” Sir Julius stressed. MinistersState Enterprises and Mining, Ben Micah and By-
ron Chan respectively, gave their full support phatiged to fully co-operate and work with all sta-
keholders for the maximum benefit of the peopl&vafst Coast, New Ireland and Papua New Gui-
nea.

The country manager for Nautilus Minerals, Mel Tlogstressed that “what we do must be of grea-
ter benefit to the people”. CEO of Nautilus Mineraliugini Limited, Mike Johnston thanked Sir
Julius for being the driving force in ensuring thia¢ people and NIG gain maximum benefit from
the project. “It is important to understand thellgmges and issues involved at early stages of the
project so that all stakeholders benefit,” Mr Jabnssaid. Previously, the NIG opposed any new
mining and exploration activities in New Irelanadpince following continuous failure by the Nati-
onal Government to honour its financial obligatiamsl project commitments under the Lihir Me-
morandum of Agreements (MOA) of 1995. That MOA sfied for among others the National
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Government to allocate each year major infrastrecguants, Special Support Grants and major inf-
rastructure projects. The infrastructure projectiide an international airport, an internatioreal s
aport, a modern well equipped hospital at Namatandimajor redevelopment and sealing of the
Bulminski Highway. To date, none of the major potgehave been undertaken and Sir Julius has
warned on a number of occasions that "the agreeyoensign is not worth the paper you're sig-
ning, if the State is not going to honour its ohtigns”.

Row on Gulf social mapping
The National, July 19th, 2013

A LOCAL association in Gulf has expressed conckat & thorough social mapping for the Gulf
LNG has not been completed. Evavo Landowners Aagonichairman Ohaka Hoko says Inter Oil
has not completed social mapping to identify thgtimate landowners in the development of Pet-
roleum Retention Licence 15 (PRL 15). “Social magpshould be completed thoroughly before
the project kick-starts, Hoko said. “The UniversifyPapua New Guinea student anthropologists
were engaged by InterQil to do the job but failed¢omplete it.” Hoko said InterQil’s decision to
engage ExxonMobile to develop the Gulf LNG projeeas not a good idea”. “However, as long as
all processes (upstream, mid-stream and downstraggone in Gulf and not in Central ... Exxon
Mobil can operate,” he added. InterQil refuted Hslgiatement, saying: “All social mapping and
land investigation studies were completed. “Thelltssand all reports were conveyed to the De-
partment of Petroleum and Energy. “The people nesipte for the exercise were professionally
competent and if university students were involethe exercise, they would have been involved
as field assistants only.”

Solomons Premier Does Not Oppose Undersea Mining
Temotu’s Beu: no evidence mining will impact envinent

WELLINGTON, New Zealand (Radio New Zealand Interoaél, July 18, 2013) — The premier of
Solomon Islands’ Temotu province says until he ikexeproof that seabed mining is environmen-
tally unsafe, he will not stand in the way of kitag place in the region. The comment follows re-
ports that local people are unhappy the nationa¢gonent has granted a license to an Australian
company, Bluewater Metals, to do exploratory drdlifor gold in the seas off Temotu province. But
Father Charles Brown Beu says there is no evidensbow that undersea mining will have any
impact on either fish or the marine environmerfttlié people are made aware of these things in no
uncertain terms most definitely people will welcothss. It's only because they still do not under-
stand and it's not easy to understand these thihigsthe first time ever in Solomon Islands.” Fa-
ther Charles Brown Beu says if there is any sigt tile mining is unsafe the onus is on the national
government to put a stop to it.

Mining executives urge Solomons' Temotu to open ugea bed
Radio New Zealand, 18.7.2013

Mining executives are urging people in SolomonrdkE Temotu province to open up their seabed
area for minerals exploration. The Australia-baBktwater Metals was granted an exploration li-
cence last year to search for gold in 12 sites Tiearotu Province and has said if it is successful,
will upgrade Lata’s airport and hospital. The comyga founders, Timothy McConachy and Har-
vey Cook, say their company is more than readyxtaet seabed minerals for the benefit of island
nations using safe, environmentally friendly tedbgyg. But our correspondent in Temotu province,
George West, says the local people are very unhidgapyhe national government is allowing un-
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dersea mining to go ahead. “The communities wanermonsultations and even in the long run
maybe they are going to demand some - somethingtat they think their share of the natural re-
sources is in their seas or bordering their s€asdrge West says he understands students are using
social networking to organise some sort of proaesion.

Joint group to oversee Solwara 1
The National, July 18th, 2013

A JOINT working group has been established to eetbe development of the Solwara 1 deep sea
mining project in the Bismarck Sea. The group cbitee New Ireland Nautilus Mineral Working
Group (NINMWG) consists of three representativesnfithe New Ireland provincial government
(NIPG) and Nautilus Minerals Ltd. The group wasabished under a memorandum of under-
standing signed yesterday in Port Moresby by remtasives of the provincial government and
Nautilus Minerals. New Ireland Governor Sir JuliCisan described the MoU as “historic, first of
its kind and penetrating into new time” involvirgetNIPG from the initial stages of the Solwara 1
project. “We want to set the cornerstone for futam@ngements in similar extractive industries.
“Before anything happens, NIPG, the elected reprtes®ges of the mine affected areas will directly
involve from the start. “Spirit of cooperation isry vital. 'm very pleased that from here on, the
spirit of misunderstanding is removed. “Here wewgbolding the spirit of consultation as required
by the Constitution and Organic Law of Provinciatld_ocal Level Government. “Life after deve-
lopment (mine life) is important. This is an aspibet stakeholders must consider in the whole pro-
cess,” Sir Julius stressed.

Ministers Ben Micah (State Enterprises) and Byrtva€(Mining) pledged their support and
cooperation with all stakeholders for the maximuenddit of the people of West Coast, New Ire-
land and PNG. Country Manager for Nautilus MineMi Togolo stressed that “what we do must
be of greater benefit to the people”. CEO of NastiMinerals Niugini Ltd, Mike Johnston thanked
Sir Julius for being the driving force in ensurthgt the people and provincial government gained
maximum benefit from the project. “It is importantunderstand the challenges and issues involved
at the early stages of the project so that alledtalders benefit,” Johnston said. Previously, ttwe p
vincial government opposed any new mining and extilon activities in New Ireland following
continuous failure by the National Government tadur its financial obligations and project com-
mitments under the Lihir Memorandum of AgreemeMsA) of 1995. That MoA specified for,
among others, the National Government to allocath gear major infrastructure grants, special
support grants and major infrastructure projecke ihfrastructure projects include an international
airport, an international seaport, a modern wellygped hospital at Namatanai and major redeve-
lopment and sealing of the Bulminski Highway. Taejaone of these projects have been underta-
ken and Sir Julius has warned on a number of cmeashat “the agreement you sign is not worth
the paper you'’re signing, if the State is not gdim@ponour its obligations”.

Greenpeace calls for halt in the granting of deepesbed mining licences
ABC Radio Australia, 17 July 2013

Environmental organisation Greenpeace Internatibaslicalled for a suspension in the granting of
deep seabed mining licences. A new report fronotganisation has found that deep seabed mining
could have a serious impact on the ocean envirohar&hon the livelihood of coastal communi-

ties. "We have some traditional medicines founthat sea area and as soon as explorations started,
the communities began to see that this traditiomedicine in the sea was eroding,” Seni Nabou, the
political advisor for Greenpeace in Fiji, told Radiustralia's Pacific Beat. Ms Nabou says a licen-
se has already been granted for deep seabed nminfapua New Guinean waters. She says a lot
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more work needs to be done to protect the worlkksues before companies should be allowed to
start operating. "We don't believe that seabedngiapplications should be granted,” Ms Nabou
said.

"Environmental impact assessments are not priprityr to any of this exploration taking place, nor
are they being made public. "No exploration or ekption should take place unless or until the full
range of marine habitats, biodiversity and ecosydtenctions are adequately protected.” Ms Na-
bou says many of the habitats on the deep seadteoyet to be studied by scientists. "The habitats
are dark, previously thought to be lifeless by stigts, but we know now that this is not true," she
said. "There are still too many unknowns out thes@ch is why we are joining the Pacific Con-
ference of Churches...in calling for a moratoriumtieese applications until we know more." Ms
Nabou says she wants a network of marine resesves $et up in 40 per cent of the world's oceans,
where no extractive activities can take place. 'Wdicularly want to see rules to ensure that en-
vironmental and cumulative impacts of seabed miamgvell as potential impacts, alternative uses
and livelihoods have been thoroughly assessed Sale

Tensions Allegedly High At Solomons’ Gold Ridge Mia
Conflicts reported at site, police say no complaimade

By Jeremy Inifiri

HONIARA, Solomon Islands (Solomon Star, July 17120- Solomon Islands police are keeping
the ongoing tensions between villagers and empkgé&old Ridge Mining Limited in central
Guadalcanal under their radar. Reports the Sold&tanobtained from those on the ground said
there have been confrontations between workerwidlagders over the past weeks.

Road blocks and arguments led to physical conftmmis between the two parties, but the police
have not been notified. However, acting police thuanita Matanga said although incidents occur-
ring at the mine site were not formally reportedhe police, they were aware of the situation up
there. “We have not received any formal complaatitsut the incidents happening there but we are
closely monitoring the situation,” Ms Matanga said.

A villager from the area who asked not to be narmsadi youths often set up road blocks and threw
stones at company vehicles and properties durmgitihts. “Public vehicles also often don’t go up
the road for fear of being victims of the youthgaih,” the villager said. “This has been going on
for months, however Police have done nothing aligute said. Ms Matangi said should there be a
need for an immediate response, police will deftloyesources to the area. She added that at this
stage, the best way to go about addressing themsifior elders to sit down and talk with their y-
ouths to stop their behavior and unwanted actiths the duty of elders to help our young people
understand the consequences of their actions.”riRgc&old Ridge has complained of villagers
going into the mining site and carrying out golechpiag themselves.

Editorial

Showtime looming fast for LNG
The National, July 17th, 2013

PAPUA New Guineans carry on with their daily livgsite oblivious to the fact that the country’s
single biggest resource project is under constrodit present and close to completion. Unknown
to them, this behemoth affects every one of theastdrally. It is responsible for the high prices of
goods and services. It is responsible for the vafithe kina going up. It is responsible for flighft
public servants from their lowly public service pgmss to the more lucrative jobs offered by the
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project. It is responsible for the hardships faogdhe agriculture and the manufacturing sectors as
they are forced to bear high costs of imported isplower kina returns for exports and for the
flight of labour from these sectors. Yet, knowledggery scarce indeed if you ask the common
person of the project in our midst which affectsdtematically now and will continue to do so both
in good ways and bad into the future.

The Liquefied Natural Gas (LNG) project is PapuaN&uinea’s single biggest construction pro-
ject of all time. It is also PNG'’s first LNG proje@t the end of March 2013, the PNG LNG project
construction was 80%complete, Esso Highlands regort its first quarter environment and social
report just released. A total 20,270 people diyeotinnected with the project have clocked up 130
million work hours. More than K8.2 billion out dig¢ K36 billion target cost has already been
spent. The largest airport in the country was chiougt of bush and jungle at Komo in Hela and it is
taking in the largest aircraft on the planet. Mttran 700km of pipeline has been laid to connect a
conditioning plant at Hides in Hela, to liquefactiand storage facilities located near Port Moresby.
These facilities will produce some 6.9 million t@smof gas per year. The gas well is projected to
produce well over 250 billion cubic metres of gadts lifetime and that is only using the current
two-train projection.

All things being equal, the project is on schedaldts first gas delivery towards the end of 2014.
If negotiations currently under way is firmed uppther train might be added in the near future to
the two-train project utilising Gulf province’s Effas reserves currently being developed by a con-
sortium headed by InterOil Ltd. Were that to happg®ojected production figures will increase
many times again. This is a world-class projedat,l&ngest single project energy giant ExxonMobil
has ever undertaken worldwide. It has requiredmytbgether a financing arrangement involving
seven credit agencies from countries as divergaiagalia, China, Italy, Japan and the United Sta-
tes and 21 banks from around the globe. Each setfieancial institutions required the most strin-
gent tests and checks and balances so that iarameossible to cut corners or fudge figures. To
have done so would have caused one or more ifinlaiscing coalition to pull out of the project,
collapsing the deal on its head.

The US Exim credit agency invested K4 billion anck& Mobil itself invested K4 billion upfront,
making the US the biggest single investor in theggmt. A project of this magnitude requires Con-
gress oversight and that is as rigorous as it getsx. This deal was put together between 2008 and
2009, the years of the global credit crunch, makimgnce so tight for major global players that the
chances of putting a multibillion kina deal togethePapua New Guinea was near impossible. To
take up equity (19.6%) in the project, the Governniad to sell its 17.4% interest in Oil Search,
cashing up the 196.3 million shares it held inagbmpany. The Independent Public Business
Company issued convertible bonds to raise K1.8®bilvhich still fell short of PNG’s upfront
equity contribution requirement (including sunk tcasd the shortfall created by the sale of Oil Se-
arch shares) which was in the vicinity of US$1.89bdm. That this has been pulled off is a coup of
a magnitude that beggars description. As LNG hostipce Governor Anderson Agiru once said:
“PNG LNG is the biggest nation transforming deatrewndertaken in PNG ever before and it will
be a long time before it is overtaken.”

Government plans to take over Frieda project, WesSepik
The National, July 17th, 2013

THE state may commercially take over the develogroéthe large Frieda River copper project,
Mining Minister Byron Chan told Parliament yestegrd@han said the project, which was in Tele-
fomin, West Sepik, had undergone various explonatend pre-feasibility studies over the years
and the results had been positive. But, he saigribject remained undeveloped and the current
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consortium was dragging its feet. The Governmerst @atemplating increasing its shareholding in
the project to take controlling interest, he saldhe Government has expressed interest through the
Public Enterprise and State Investment Minister Bigrah to acquire more shares in Frieda. This
position is now being investigated. “The projecs Inat been prioritised by the company because of
current development in the world market but theegnment is aware and has support of MPs from
the affected provinces of West and East Sepikke tiae opportunity. “It is on the market and the
government is looking at taking over the projeGoVernment has the expertise, knowledge and
experience with finance and partners to do deviieg-rieda River project. He said the govern-
ment needed an estimated K5 billion to K7 billiordevelop the project which would cover costs
for infrastructure such as ports and roads.

Western: Dialogue urged on Stanley gas plan
The National, July 17th, 2013

THE Government and Stanley Gas project developezbio Oil should hold dialogues with the
landowners in Western to enable them to participfetively in the proposed gas enterprise, Tou-
rism Art and Culture Minister Boka Kondra says. iHentioned this after committing K100, 000
towards the Stanley Gas Fields landowner assogi&tiprepare for proper development negotia-
tions prior to full liquefied natural gas (LNG) apéion in 2014. Kondra said at a press conference
in Port Moresby recently that the government andzdo Oil must initiate effective dialogues with
the landowners to allow them to get involved effeady in the development of the project from..
“The developer must also come and talk with meelation to the project because | am from the
area and | represent the people ... | am theirevoidet’s start good and finished good so therend
sult is good,” he said. Kondra said the projecticlvlwould be the second largest project after Ok
Tedi in North Fly district, Western, would not bkeel Ok Tedi, where landowner participation was
almost nil. Present at the conference were reptaess of Stanley Resource Investment Limited
(SRIL), a local landowner company owned by the eission and North Fly District administrator
Dume Wo. SRIL presented a cheque for K200,000 ftsrprofit to the Stanley Gas Landowners’
Association to prepare the association for devakqt negotiations. Stanley Gas, which will be
operated by developer Horizon Oil, is the thirdikfed natural gas (LNG) project in PNG.

G4S guards pursue petition Post-Courier 17.7.2013
By GRACE TIDEN

THE 40 plus G4S security guards who walked ouheirtjobs at the Simberi Gold Mine in New
Ireland Province recently due to pay issues allanstiting for a proper response from the company
management. The guards flew into Kokopo a weekadigno claiming that their pay did not match
the environment they had worked in. The men camether this week at the company branch
office in Kokopo to further discuss the issue andwere whether the company will still respond to
their petition. The workers had given a petitioriite company management while still at Simberi
and left the island for Kokopo when their petitiwas not responded to. Mr Malai Manzaum, re-
presenting the frustrated security guards said Werg told on Monday this week that they would
be contacted regarding their petition but up uotily, there were still no correspondence on the
part of the management. “There is still now fee#tb&¢e were only told to fill in our entitlement
forms,” he said. The guards claimed that their cdt€3.70 per hour was low. Mr Manzaum said
G4S security workers working on Lihir Island whéne Lihir Gold Mine was located were getting
around K6.33 per hour and a locally owned secftirity on Lihir was paying their guard three
times more than what the Simberi guards were ge#imd the agrieved guards at simberi are
fighting to be on par with their colleagues at Li@iold Mine. He said their rate was low even
though they provided security at the camp andit@s &t Simberi. Several attempts that have been
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made to get comments from PNG G4S acting managiegtdr Chris Desilva were unsuccessful.
Mr Desilva only said that the company would not coemt on the issue.

More about the development contributions of miningand petroleum companies in PNG
By Margaret CallanDevPolicy Blog on July 16, 2013

In a recent blog post | summarised data for 2008+l financial flows with potential development
benefits from Papua New Guinea’s four largest ngrand petroleum operations. | estimated the
size of the main categories of financial flowsdescending order they are: taxes, royalties and di-
vidends to the national government, procuremem fRING-based business, payments to develop-
ment authorities and trusts, compensation and tiegab landowners and communities, expenditu-
re on company community development programs, andeshds and royalties to sub-national le-
vels of government. This post considers the infaionaavailable on the second last category —
company community development programs — and fegshith some overall conclusions about
the mining and petroleum sector’s contribution éeelopment in PNG. These draw on my presen-
tation at the Development Policy Centre’s redeNG Updatgpodcast availableers.

Development benefits from corporate community develbment programs

Estimated total payments for community program$oloy companies (Lihir Gold Limited, Oil Se-
arch Limited, Ok Tedi Mining Limited (OTML) and Rgera Joint Venture) amounted to PGK176
million per year from 2009-11. This sum is modesnhpared with the size of taxes and other pay-
ments to the national government (PGK1568 millistgwever, in the context of company pay-
ments to sub-national governments of PGK140 mi)laomd the national government’s 2011 budget
contribution of PGK210 million to all provinces feducation, health, transport infrastructure, vil-
lage courts, town and rural services, PGK176 nmliea significant contribution to meeting deve-
lopment needs in PNG’s provinces and districts.

A word about information sources. Three of the foompanies publish annual sustainability and
responsibility reports (Lihir and Porgera throubk teports of their parent companies, Newcrest
and Barrick); Ok Tedi and Porgera produce annaaissical summaries (‘Porgera Information
Booklet’, ‘Ok Tedi Mining Historical Statistics’hat include community programs. In general, the-
se reports outline the company’s commitment to stippy community development and provide
descriptions of selected programs with supportiaig @nd photographs of some facilities and be-
neficiaries.

From company reports one can get a reasonableieweof the types of programs supported and a
sense of the extent of their reach, for exampleylbrar of people accessing company-funded health
facilities. However, the data is far from compres$iga. So, for example, it is not possible to aceura
tely assess expenditure by sector. But the rempigisufficiently detailed to rank the sectors. It
seems clear that infrastructure, health and educatie the largest components of corporate com-
munity programs. Infrastructure programs includiding and maintaining roads, bridges, wharves
and airstrips, schools, health facilities, commyo#éntres and women'’s facilities, power supplies,
and water supply and sewerage works. Support faththservices includes extending to the com-
munity access to medical services provided for eyg#s, as well as funding and providing logisti-
cal support for community health centres, healtinghs disease control and treatment, and medical
or health emergencies. Education, including sckblps for school and university, and small busi-
ness development and rural livelihoods are tworathportant areas of focus.

The published information is generally inadequateassessing the development contribution of
these corporate community programs. We know thaipamy programs are highly valued by those
who access them, but we know much less about piipulautcomes or impacts. For example, what
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proportion of the local population is served by itfeastructure or services provided? Are there
teachers, instruction materials and other suppli¢se schools that have been upgraded? Are edu-
cation, health and income indicators improving?

It seems that few companies monitor and reportigiyldn this sort of information. It isn’t easy to
do and it requires companies to make a significargstment in program monitoring and evaluati-
on. One exception | found was Oil Search Limite2D4 1 sustainability reports which included

ter alia health indicators for populations with accessdalth services in project impact areas. Whi-
le it is not clear how robust the data is, at I¢lastcompany has taken the first step of trackiveg t
effectiveness of its community health program u$tNgG’s national health information system in-
dicators. It reported that: HIV-infected pregnammen receiving anti-retro viral treatment reached
100% in 2011 (50% in 2009), the percentage of chdinder 5 who were completely immunized
was 77% in 2011 (52% in 2010), and malaria inciéeietl from 218 per ‘000 in 2009 to 120 per
‘000 in 2011.

Fortunately the information gap in corporate rejpgris partially filled by independent research,
often sponsored by the resource companies. Suehratsis frequently disseminated through
PNG’s National Research Institute and Institut®lafional Affairs as well as academic journals
and universities. Data on corporate programs @ stgnetimes available from commercial sources,
for example, the contractor for OTML’s communityatte program (AbtJTA) publishes annual
progress reports and independent evaluations. iHepfiears to be the sector most studied by inde-
pendent researchers. Their studies provide eviddateompany health programs in some project
areas have made a significant difference to imnatium rates, nutrition, antenatal care, supervised
births and the incidence of malaria and filariaBiglancing these positives, researchers have also
documented negative socio-economic impacts fromngjmparticularly for women, such as increa-
sed family violence, extramarital liaisons, abandent and food insecurity due to the loss of food
gardens and insufficient alternative livelihoodee3or example, theeport[pdf] of the Porgera En-
vironmental Advisory Komiti.

Conclusions about development contributions and regrting

The following five points stood out for me fromghsase study:

1. Companies should raise the bar on their regprtiriook a lot of time and effort poring over re-
ports and seeking clarification and additional imnfation to extract some fairly basic data and other
information for this research. It is hard to undnsl why it should be this difficult, particularly
when they all endorse the monitoring and repontingciples of the Global Reporting Initiative and
have publicly committed to contributing to the dieyenent of PNG and mine-affected communi-
ties. The data that was easiest to obtain, thoygiobmeans straightforward, covers financial
flows. But without information on how money is spand who benefits, we know little about its
development impact. Many companies collect sontaisfpotentially useful information, but they
may need more expertise in data collection andyaisalas well as leadership from their manage-
ment executives, before publishing more and bdt& that is relevant for assessing their develo-
pment contributions.

2. Health is an important exception. Studies ines@moject areas provide evidence of improved
population health and better access to servicasesult of corporate programs that are closely in-
tegrated with government and other service progidacluding churches. This experience may
provide a model for the health programs of othenganies in the sector, and for other key sectors
for resource companies such as transport infrastieiand education.

3. More research would be needed to throw furiigét bn the development impact of corporate
procurement (benefit distribution along the supgigin), and of compensation and royalty pay-
ments to landowners and communities (control amgttesharing in families and communities).
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4. Project communities and responsible PNG autkentould do well to identify ways to improve
the accountability of the provincial developmenthauities and trusts that receive funds from re-
source companies. At the very least they shouldigiubudited annual reports.

5. Finally, all mining and petroleum companies r@&guired to report regularly to the Department of
Environment and Conservation on the socio-econamp@ct of their projects. But the Department
has set no guidelines for these reports, doesrowide any response to them, and does not publish
them. The PNG Chamber of Mines and Petroleum cmalkle an important contribution to transpa-
rency and accountability in PNG by doing three gsinintroducing a standard format for members’
reports that includes clear and consistent infolonaabout payments and programs; publishing the-
se reports; and disseminating them widely.

Government telling lies on Woodlark Environmental Impact Assessment (EIA)
Brian Brunton, PNG Mine Watch, July 16, 2013

Last week the government advertised in newspapatstie Woodlark EIA was available for public
viewing at the Milne Bay Provincial Government ©#i This was after a meeting in the Governors
office in which it was clear the government hadmention of releasing the document to the
public, and the meeting was reminded by civil siycieps that the law said they had to release it.
Well, the EIS is not available at the Milne Bay ®nzial Government Office. Telephone calls to
the “environment office” and the provincial adminadors office revealed that. What was worse, is
that no one in the provincial government officersseo care. This is the document that will tell us
what the company and the government think theyaireg to do with the mine waste from the
Woodlark mine. We know from private talks that tmenpany wants to dump the mine waste in
the sea as that is the cheapest option. We kndvether companies elsewhere have lied on the
effect of STD Submarine Tailings Disposal.

We know that the national government will do anythfor miners, and sells out its people by allo-
wing pollution in rivers and the sea. We know ttet governemnt actually owns and controls so-
me of the biggest riverine mine waste dumperst 8as a conflict of interest. Thank you Governor,
Hon. Titus Philemon, for standing up and saying goeiwatching what happens to the Woodlark
mine. You know only too well that that the Misiman@ did nothing in the long term for Misima
and Milne Bay. You are disgusted with the lack afigultation by the Mineral Resources Authori-
ty, that flies-in-flies-out without proper respéctthe People of Mine Bay, with a “road-show”
trying to talk-up the mining companies point-ofwigvith select Woodlark Island landowners. You
also know that once the mine waste and tailings ke sea it will move. That is what the research
of metal levels on the coral all around Misima2008 showed. You also know that Normanby Mi-
ning wants to dump its waste in the sea somewheae ®anaroa.

Mining shareholders dismiss Panguna compensation ggestions
Radio New Zealand, 16 July 2013

As a possible re-opening of the Panguna coppegalidmine in the Papua New Guinea province
of Bougainville looms one vested interest grougigmalling its not happy with talk of compensati-
on being sought. At a series of fora around theipo@ the Autonomous Bougainville Government
has been explaining its mining legislation and segkhe reaction of Bougainvilleans to a re-
opening of the mine, which 25 years ago sparkedithliewar. A re-start of the mine is considered
vital for sparking the moribund Bougainville econgraspecially as it counts down to a vote on
possible independence, likely within three yeatser€ is significant support for a re-opening but
with provisos that compensation be paid and rettatidn undertaken. The president John Momis
says these issues have already been broachedcheitotpany, Bougainville Copper Ltd, whose
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executives will not be surprised by the conditioftse head of a group representing minority share-
holders, Axel Sturm from the European ShareholdeBCL, says they support a relaunched mi-
ning company building roads and hospitals but disrsuggestions it should pay compensation. He
spoke to Don Wiseman.

AXEL STURM: We shareholders - as | understand, Riuo, also, is a major shareholder - we are
OK to invest another US$5 billion into the mine.dAnthink that is more than enough compensati-
on for a situation that was not caused by Bouglen@opper.

DON WISEMAN: Whatever has happened has happenezlcdhdition that the people of Bou-
gainville are putting on it is that there is comgation paid before you move to Stage 2, which
might be the reconstruction. So my question is ireyou would support that, and you sound to
me like you’re not happy with that idea.

AS: No, I'm not happy with the idea to give recomgation in the form of money. Rebuilding for-
mer structures - that is clear that we would baek £ but we would not back to give the Bougain-
villeans money so they go away to Australia orwlese in the world and spend the money there,
instead of staying on the island and working far filture of the island.

DW: That would be your condition? If they got compation money it would have to be spent on
Bougainville?

AS: No, compensation money [would be] in the forflhmeestment on Bougainville. That may be
hospitals, schools, roads or whatever, but ndiénform of money to single persons who then go
away from Bougainville. That we will not back. Wieedacking everything which is for the benefit
of Bougainville, but not for the benefit of singlersons on Bougainville. And it's always the same
situation in the past, that single persons trydbaglvantage, and others - poorer people - stay poo
That’s a problem.

Gooding: Ramu nickel project in full swing
The National, July 15th, 2013

By GYNNIE KERO

THE Ramu nickel cobalt project is progressing tigfovamp up and is producing at a maximum ra-
te of about 40%, Highlands Pacific managing diredthn Gooding says. He said the maximum ra-
te or nameplate capacity of the Ramu NiCo prog&li,000 tonnes of nickel and 3,300 tonnes of
cobalt contained in a hydroxide product. HighlaRdsific holds multiple commodity assets in Pa-
pua New Guinea including the Frieda copper pr@actthe Ramu nickel project. If developed,
Frieda will become PNG'’s largest copper project heighlands has a stake of 18.18%. Its part-
ner is Xstrata, which free carried through Highlafakr US$270 million (K598.67 million). The re-
source there is estimated to be around 2.8 bitbanes for 13 million tonnes copper and 20 million
ounces gold. Highlands Pacific also has an 8.56&6est in the US$1.5 billion (K3.3 billion) Ramu
nickel cobalt project.

Gooding told The National in Port Moresby last wéedt “Frieda River work continues on the pro-
ject ... however, the new merged entity Glencorgata has recently stated that they will not deve-
lop greenfields’ projects at present and are seekiterested parties for both the Frieda River pro-
ject and the Tampakan project in the Philippinég.the Star Mountains project, some field work
continue while drilling has ceased for a periodhvexpectations that the previous good results ob-
tained in this new porphyry province would enabidlidg to be recommenced in the future. “Un-
fortunately the resource markets are sufferingesgnt and most mining and exploration organisa-
tions have to review how they are doing things.t‘Bw industry is cyclic and we shouldn’t forget
that,” he added.
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Woodlark Island mine development: Philemon is ‘watbing’  Post-Courier 15.7.2013

“I am watching and I'll be watching.” Milne Bay Gexnor Titus Philemon stated this in parliament
during Grievance Debate last Friday, with regaodgre-development awareness and associated ac-
tivities regarding the Woodlark Island mine devehgmt. Mr Philemon was very unhappy that

many government agencies and departments whos#éiastare associated with the mine develo-
pment on Woodlark were simply bypassing his govemnand administration. “There is no letter

to my office and there is no consultation in theterd’ he said. “You fly into Alotau unannounced,
hire helicopter and plane and fly over the hol&isima and onto Woodlark,” he said. He said he
can't allow that to happen with a big scar in tltean created by the State on Misima with nothing
tangible and beneficial happening for the peopgldisima is a scar in our hearts. Nothing there is
reversible, and nothing was sustained during theimilife; and | wouldn’t want to see that happen
on Woodlark,” he said. He said Woodlark is a paadn Papua New Guinea and is one of the most
beautiful places on earth; and anything regardiegore-development awareness must totally in-
volve his government, administration and the Igedple on the island.

The governor has also asked that the Departmdrdrafs and Physical Planning be also involved
in the forum. He said the department should belireebbecause land is a very important issue and
the people should be educated about their righdoamership. He said the involvement of Mineral
Resource Authority, Treasury and Finance, Labodrladustry and other line agencies is okay; but
Lands is missing and it needs to be involved m@ree land belongs to the people, and ownership
must be sorted out so that it remains with the [gebgfore the mine comes to the island,” he said.
He reminded parliament and its departments thakt imery important to the existence of the peop-
le of this nation and those that fly in without isetmust start to act properly. “You fly and bypass
us; you’re going to build the mine in the air,” pesed. He said when there is something good,
everybody is happy.

Mining Tax Revenues In PNG Drops 53%
Drastic decline to fuel ballooning deficit

By Haiveta Kivia

PORT MORESBY, Papua New Guinea (PNG Post-Counigy, 1P, 2013) — Taxes collected from
the mining and petroleum sector in Papua New Guiinepped a whopping 53 per cent and it will
fall further because of the dropping gold pricetlom World Markets. This will also have an effect
on the National Budget which this year is a DefiRuidget estimated at K2-3 billion but will likely
balloon to K7 billion or K8 billion by the end dfi¢ year. IRC collected K5.853 billion in direct
taxes last year compared to K6.1 billion in 2011ckhs a drop of five percent. Treasurer Don Pol-
ye presented the IRC Annual Reports of 2010, 2012812 in Parliament on Wednesday stating
the lateness of the reports were due to the Ndt(6aneral Election, last year and the political im-
passe in 2011. The overall tax collection, state@ieasure Don Polye, according to the Internal
Revenue Commission’s Annual Reports from 2010, 201d.2012, was on the rise.

But actual tax earnings in PNG actually droppedivey percent from 2011 to 2012 but was saved
by the increased Goods and Services Tax (GST) wbsxh from K560 million in 2011 to K1 bil-
lion last year. The biggest drop in tax collectiwas experienced in the Mining and Petroleum tax
which dropped by a massive 53 percent and is siojo further for this year’s collection. The in-
dustry paid K2,073,533 billion in taxes in 2011 that fell to K981,087 million last year and it il
plummet further this year because of the droppinfg@rice on the World Markets. Dividend
Withholding Tax also took a big dive, dropping I8/ @er cent from K290,708 million down to
K176,495 million. The fall has been contributingitbat the IRC terms as sale of shares of a large
resource project from a private company to theeStat
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IRC did not mention the name of the mining compdrhat company’s Dividend Withholding Tax
is now directly paid to the State as dividend. widlial Income Tax continues to be higher earner
for the IRC with K2,645,116 billion because of thereased formal direct employment with the
construction phase of the LNG project. But highelesf tax will only be sustained through the con-
struction phase and will drop as the constructioase is now winding down in the project and jobs
will be lost. Corporate Income Tax rose by 27 partdrom K1,373,092 in 2011 to K1,740,503 last
year and Interest Withholding Tax jumped from K4illion to K67 million. Most direct taxes rose
but they were pegged back by falling taxes in twimg and petroleum sector and it will have a
drastic effect on our 2014 National Budget.

Solomons Government To Be Sued Over Mining Issues
Gold Ridge landowners allege breach of royalty pagthtaws

HONIARA, Solomon Islands (Solomon Star, July 11120- The Gold Ridge landowners council
in the Solomon Islands has resolved in a meetisteyeay that they will take the government to
court over a serious breach of the mines and nim@Rayalties) regulations 2011. The mines and
minerals (Royalties) regulations 2011 legalizes govkrns the control of the fund, distribution of
royalty and the payment of royalties. But in whap@ars to be a total contempt of the regulations,
the Permanent Secretary (PS) has admitted apprpaiymments without adherence to the regula-
tions or any other regulations for that mattertgmitated in Regulation 4 (4) of the Mines and Min-
erals (Royalties) Regulations 2011. Asked whichul&tipns or instructions he was using when
raising payments, the financial controller of thmistry of mines said: "We raised all payments ap-
proved by the PS, a normal government process"a8earding to the permanent secretary, who is
the accountable officer of the said ministry, hiel @erything is in a mess and only an audit can es
tablish where things went wrong; "l have signedghagments based on the accompanying support-
ing documentations that came with the payment vexsciBut | agree, only an audit can establish
where things went wrong," Rence Sore was quotdidemeeting yesterday.

A report presented by an officer from the financrelnagement section of the ministry of finance
and treasury about the actual payments made frersthd Ridge landowners special trust account
has sparked much frustrations and anger amongsbarsrof the landowners council. "Is this how
the government treats us?" a disgruntled Titusember of the landowners council, questioned the
government delegation during the meeting yesterfapject to the provisions of these regulations
and section 45(4) of the Act, the ministry respblesfor finance shall administer the fund and any
special account. Regulations 4(1) stipulates: Thestny responsible for finance shall open and
maintain a special account held by the Governmetrust for the landowners and any other bene-
ficiary, with the CBSI or any approved commerciahk in Solomon Islands for the receipts of
moneys from the fund for the benefit of the landevenor other beneficiary. Schedule 1, (3) states
that Guadalcanal provincial government is a bergefjc

The regulations also specified that any royaltympent paid to the Guadalcanal provincial govern-
ment at 20% shall only be expended on developnrejegis approved by the minister of provin-
cial government in consultation with the Guadalt¢g@mavincial government. However, the MOF
document cited by Forum Solomon Islands Internali@fS1l) News showed that SB$3,704,602.53
[US$510,494] was paid to the Guadalcanal provirgiaernment in cash between 13th February
2013 to 3rd May 2013. This raises the questionloétiver the amount paid to the provincial gov-
ernment accounts for 20%. The regulations clediykted that 80% shall be paid to the Gold
Ridge landowners special trust account for andadral of the Gold Ridge landowners, whilst 20%
shall be paid into the Guadalcanal provincial gowegnt special trust account and on behalf of the
Guadalcanal provincial government. "So why is tB$&%704,602.53 paid from the landowners
special trust account and not from their own spéuaiat account? This only goes to show how ar-
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rogant the government is. Clearly, the NCRA govesntihas breached the 2011 regulations. This
is a serious breach and FSII supports a lawsuihsigdne government by Goldridge Landowners,"
said chief executive officer of FSII," Benjamin Afa.

Mr. Afuga added: "This is just the tip of the icer. Sooner or later more corrupt practices will be
uncovered because people out there are sick auatdircorruption, therefore more and more peo-
ple are willing and will come forward and revealnglb The report showed that payments are not
done according to the spirit of the Mines and Mat®fRoyalties) Regulations 2011. In what ap-
pears to be a clear breach of the regulations, raathe payments are paid to the Guadalcanal pro-
vincial government, individuals and business emiseg. The report also showed that a total pay-
ment of SB$2,369,645.05 [US$326,537] was paidleader of the Gaena’alu movement or com-
monly known as the Moro Movement. On 14th Septergbé®, SB$2,079,815.56 [US$286,599]
and SB$636,000.00 [US$87,640] were paid in cashadeader of Gaena’alu movement and on
27th September 2012, a further SB$289,829.49 [USB89 was again paid to the same individual
in cash. Mr. Afuga added: "It is highly suspectedtithe handshake payment of SB$1 million
[US$137,800] (in hard cash) made by the Prime Ninito the Gaena’alu movement at their head-
guarters at Komuvaolu village on the Weather Cof&uadalcanal in the same month last year
was derived from the SB$2,369,645.05 unlawful payam the landowners special trust account."

In an earlier meeting between landowners and trergment, the Attorney General, Mr. Billy
Titiulu has made it very clear that the mines andenals (Royalties) regulations 2011 is valid and
therefore any payment outside of the regulationi¢eigal. Both the MP for Central Guadalcanal
Constituency and MPA for Malango Ward expressesdatiisfaction and anger at the manner the
government has mishandled landowners’ royalty payméion. Peter Shannel Agovaka said: "The
Gold Ridge Mining project and the only one in tloeictry does not benefit us the people of Gold
Ridge, no, not at all, so the best thing to ddase& the mine, end of story." Hon. Agovaka further
stated that someone is responsible for this ma$svaonever that someone is; he or she must be an-
swerable. "Regulations 97 and 2011 are very ceearpt that the 2011 regulations omitted certain
Landowners benefits, including omission of Landomne@resentatives as signatories to the special
Trust Account, Walton Naezon said. In one of tleairier meetings, the government delegation has
boldly stated that an invitation was made to tmeltavners council for submissions for the mines
and minerals (Royalties) Regulations 2011.

But the landowners council strongly denied beingtéd to make any submissions for the 2011
regulations. "But why you are doing payments o@sitithe 2011 regulations which you champi-
oned? This is ridiculous. Your actions are unbel@g and unjustifiable,” said Mr. Naezon. Mr.
Naezon added: "The landowners council and the paapGold Ridge felt letdown by the govern-
ment. Why, is it because our MP is not in the goweent? "All payments paid from the special
trust account are done outside of any regulationistiais is a big mistake that amounts to a legal
suit." A lawsuit against the government is imminéhites we will sue the government for breach-
ing the mines and minerals (Royalties) regulati@dsl. We will seek legal advice and work to-
gether to defend our rights,” Mr. Naezon told A$éws after the meeting yesterday. In the mean-
time, Naezon reminded the good people of Gold Ridgemain calm and allow the law to take its
course.

Mt Kare exploration to go on
The National, July 11th, 2013

PRIME Minister Peter O’Neill has confirmed that i@vernment will grant an extension to a mine
exploration license to Summit for the exploraticaisthe Mt Kare mine in the Hela and Enga pro-
vinces. O’Neill said it was long overdue for the KHre people to benefit from their resources and
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the Government had decided to grant an extensitretoperation and further exploration in the
area. “We have received an application for an estéenfor further exploration from Summit, the
operator of the Mt Kare gold mine,” O’Neill told flament yesterday. “I have discussed with Mi-
ning Minsiter Byron Chan and we have agreed thsttduld be extended because it has been long
overdue. “Let’s give the opportunity to our peofgebenefit and participate in the development
from the mine.” O’Neill was responding to questidresm Lagaip-Porgera MP Nixon Mangape’s
who wanted to know why it had taken eight monthgrcess Summit’s licence renewal applicati-
on.

Editorial
Time to condemn and prosecute the corrupt Post-Courier 11.7.2013

IT has been over three years since the discuseitize PNG LNG Umbrella Benefits Sharing Ag-
reement were held in Kokopo, East New Britain Pmogi For a number of Papua New Guineans
those discussions led to unimaginable wealth whePNG Government released public funding
known as the Infrastructure Development Grantsjrigss Development Grants and Ministerial
Commitment funds to project area landowners tdifateé development. Today most Papua New
Guinean families living in the project impact acemtinue to face the same socio-economic chal-
lenges despite the presence of a world-class resquoject. What happened to all the millions of
PNG Kina which the Somare and then the O’Neill Gowgents paid out as part of the State’s
commitment to the project? If there was a cleae @dghe blatant misuse of monies belonging to
the people of Papua New Guinea this has to be it.

It is in that light we welcome the decision by th@me Minister Peter O’Neill to suspend funding

to resource project areas until a full audit iselon how the monies were spent and where. The sad
truth behind this story is there is nothing ongheund in some of these LNG provinces to show
that was where the money was spent. The grantshéénfrastructure Development Grants and the
Business Development Grants are suppose to funelstblishment of critical infrastructure and

get the local community to participate in potentiakiness opportunities. Mr O’Neill, in a letter to
the powerful Economic Ministers Forum, said thedsimvere mismanaged and misapplied. “Quite
frankly there is no evidence on the ground on geaf these funds. The people who trusted us to
bring service and development for the use of tfesiources have been either forgotten or denied
their rightful benefits.

This is a sad state of affairs which we must adduegently so that future funds are protected and
genuinely used for bringing development to our pedistated the Prime Minister in his letter to
his cabinet colleagues. We wonder how many teclat®etook note of the Prime Minister's com-
ments and the undertaking he made to get to therhaif the issue. There is no doubt monies ear-
marked for the UBSA and the LBSA were misused armltime to investigate and bring to justice
those whose hands misapplied and misused thosts gidre O’Neill Government last month in-
creased the penalties for stealing from the Stdte.loss of millions of Kina in public funds viaeth
UBSA and LBSA arrangement should be thoroughly stigated and those responsible charged
and prosecuted. Charging them under the new rob&enrs/that were recently enacted should send
out a message to others that such behaviour wilb@dolerated and the wrongdoers will be subject
to prosecution. It is unfortunate that 38 yearsrafidependence there are Papua New Guineans
who continue to put their wantok and tribe befavenmunity and nation. The time has come to
draw the line and condemn those who accept andglieh a life — enough is enough.
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Ad hoc committee to oversee Landowner grants Post-Courier 11.7.2013
By ISAAC NICHOLAS

PRIME Minister Peter O’Neill has given instructiciessuspend funding to resource project areas
until a full audit is carried out on millions ofria spent over the years with nothing to show on the
ground. Landowners and the provincial governmemialf, Southern Highlands, Gulf, Central and
Western province will be affected by this decisiorireeze Infrastructure Development Grants
(IDG), Business Development Grants and MinisteZiammitment funds under the UBSA and
LBSA. For Western Province the Prime Minister dgripuestion Time in Parliament yesterday or-
dered a freeze on the Trust Account from Ok Tediamalowners and the provincial government un-
til a complete review of the trust structure istedrout. The Prime Minister has now created an ad
hoc committee that has him as chairman, with Gawsrfrom the affected provinces and developer
ExxonMobil as members’ for the management of IDG@and Ministerial Commitment.

In a letter dated July 5, 2013 to economic Mins¥filliam Duma, Don Polye, Charles Abel, Ja-
mes Marape and Richard Maru, he informed themefigtision. “As we are fully aware the Infra-
structure Development Grants (IDG), Business Dguakent Grant and Ministerial Commitment
funds under the UBSA and LBSA have not be utiliseaperly for their intended purposes since
their inception. These funds in millions of Kinavkeabeen totally mismanaged and misapplied re-
sulting in a lack of services and tangible develeptnin the project areas. “Quite frankly thereas n
evidence on the ground for the use of these fuRas.people who trusted us to bring service and
development for the use of their resources have bitker forgotten or denied their rightful be-
nefits. “This is a sad state of affairs which westraddress urgently so that future funds are protec
ted and genuinely used for bringing developmermiuiopeople,” the Prime Minister said.

“You will recall my earlier directive for a full ste audit and to date | have yet to be informed on
the progress or outcome of this audit, if it hasrbalready done. This was necessary to establish
how IDG/BDG/Ministerial funds were used, projectdidered and what remedies or measures the
Government can take to ensure proper utilisatiamede funds amid public concerns.” “Whilst this
audit is pending, it is important that we take saragective measures so that undisbursed funds for
2013 and any future funds are managed properhhayidimpact projects are funded and delivered
to the project areas.” “Consistent with the underding | had reached with a number of key Minis-
ters, an ad hoc committee has been establishedroonging four governors, representatives from
the developer and myself as chairman. The ad hwerittee will now oversee the management and
administration of these funds until a proper suited process is put in place after the completfon o
the audit investigation.” He stated that this difedly meant the functions and responsibilities of

the current administrative structure including demri-making process for the disbursement of
funds would be performed by the adhoc committeetlie meantime, no IDG/BDG/Ministerial

funds are to be disbursed or released without ¢tiing and approval of the ad hoc committee.” “I
trust you will fully understand the rationale fbws temporary management approach and ensure all
necessary technical and logistical support is resdtlo the ad hoc committee to carry out its
responsibilities.”

Ok Tedi: Mine Landowners seek more say Post-Courier 11.7.2013
By KONOPA KANA

The Star Mountain Local Level Government area Landers want to be involved in the Ok Tedi
Mining Continuation Agreement Process after theyceasfully registered an Incorporation Land
Group (ILG). The Mohomal Kweiptan clan had finalgceived their land group certificate No:

17837 from Department of Lands and Physical PlapimirOctober 19, 2010. Chairman of Moho-
mal clan Elias Elkina said that the time has coarai§ to announce to the North Fly District that
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the land area from Migalsim to the mining site aswrepresented by the land group. Mr Elkina said
that the clans district like Kimka Sepyan, Kimka Bomgam, Wangbin, Wanansekin and Bultem
are the only current beneficiaries. He said thatléimd group only registered the land so to be part
of the mine continuation program.

“The Government of the day, Ok Tedi Mining Limitdthnagement team and other relevant autho-
rities must be aware that any decisions of the mmsgning of Memorandum of Agreement
(MOA) for continuation will only be determined withe group participation,” Mr Elkina said. Mr
Elkina said that this announcement served as agstatement for the developer not to close their
eyes and mine resources from the Fubilan Mountagailise now the area has a registered land
group in place. He said that the land group exeeus now in place and is waiting patiently for the
government and the developer to advise us to cogettier to plan for the future of the mine. Mr
Elkina said that in the past years of the mine ajp@ns the developer had mined all the resources
and have caused so much destruction to the enveonwhere landowners are the ones mostly af-
fected. He said that was the reason the land gyaigkly registered so that they have a say in the
mining continuing agreement process.

Maori firm helps PNG mining industry

Radio New Zealand, 11.7.2013

A Maori consultancy firm is teaching the autonom&apua New Guinea province of Bougainville
how to boost its mining industry.

Tuia International has an office in the capitaBoika, where it is engaging directly with the regi-
on's political leaders. It's offering advice abbast practices about mining legalisation and econo-
mic development. Mining on the island was once afitbe most lucrative industries for Papua
New Guinea, but in 1996 the mines were shut dowiclhwsparked a political crisis and civil war
stifling its economic development. Tuia Internatibdirector Mike Taitoko says the regional
government wants to pick itself up and Maori al@yplg a key role in doing that.

LNG revenue fallout
The National, July 10th, 2013

By GYNNIE KERO

THE manufacturing and renewable resources secttirsenaffected by the high inflows of revenue
from the LNG project, Institute of National Affaiexecutive director Paul Barker says. He said the
appreciation will have an impact on several seciacduding tourism and service providers. Barker
said this after Papua New Guinea’s Central Bankeds warning on threats to the agriculture sec-
tor in PNG, which may result from the strong kipaised by LNG sales. Central Bank Governor
Loi Bakani predicted in the March quarterly econotmilletin that there would likely be an appre-
ciation of the kina next year when revenue fromgtmect starts coming. He said that if agriculture
was not ready or if it did not receive support frima government, it could be killed off by this ap-
preciation, particularly if international prices imod commodities remain low. Barker said: “We
need to be clear on the heavy inflow; if we bortoeavily and pre-commit all the funds, then they
won’'t materialise for some time and we’ll be opergton a deficit for some time. “Also with lower
commodity prices for most of PNG’s export produtite gold, petroleum, copper, and now nickel,
but also agricultural products like coffee, oilqpalcocoa and copra-coconut oil, then exports earni-
ngs and revenue would be well below earlier forecas

Barker explained the commodity prices were dowrabee of lower demand in places like China
and lower and more uncertain global economic grofilthis is reducing mineral exploration and
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development in PNG. So it's crucial that the gowveent invest and use the money well to empower
and provide opportunities for the people of PNGHetter education, health, roads, ports and other
infrastructure, law and order,” he said. “If too chumoney flows into the economy and is not ab-
sorbed effectively, it would have an inflationaffeet ... and if it rushes into the local currency
(without being partly sanitised offshore in a welknaged and accountable sovereign wealth fund),
it would cause the kina to appreciate, as it didda2 (during the construction phase). The effect
would undermine the competitiveness of agricultuiaestry and fisheries exports (and import
substitution, like fruit and vegetable or sugarduction) and also manufacturing and tourism and
some other local services. “In 2012, the strengtieaf the kina helped reduce the high local infla-
tion, but it really hurt PNG’s farmers, struggliaga time when agricultural commodity prices were
falling already, and PNG’s tourism providers, wiawghe products they had per-sold in US dollars
bringing them lower earnings in kina.”

Interview: John Momis, President, Autonomous Bougaiville Government

Business Advantage, 9 July 2013

The President of Bougainville, John Momis, wantskvaem restarting the giant Panguna gold and
copper mine to begin later this year. In this esohe interview with Business Advantage PNG, he
outlines the steps now needed to restart operations

Business Advantage PNG (BAPNG): Why do Bougainvilens now support re-opening the

mine?

John Momis (JM): The Panguna Mine was the primary source of the wiaich reduced Bou-
gainville to basics. We need to deal with it beesili® Panguna Mine is a mega project. We need
the revenue to be generated from it—revenue fogtivernment as well as income for the people.
So with the way things are going, we don’t have maojtion really. We don’t have much money
coming from the National Government in terms ottwsnmitment to allocate adequate funding for
reconstruction and for the big job of creating atbaomous government. | think, once the mine is
open, Bougainville will be very well off, and wercenanage to reconstruct Bougainville and pro-
mote sustainable businesses. ‘The former commaridee Bougainville Revolutionary Army,

Sam Kauona, is now on side and in agreement w&méed to re-open the mine.” With the collabo-
ration of credible partners from outside, the gaweent itself will have enough money to create a
new government. We also need money to create sorgdtiat’'s sustainable and in accordance
with the principles of good governance and demacrac

BAPNG: Is there much opposition among local landowears and Bougainville people to the re-
opening of the mine?

JM: There is a little bit of opposition but with clacation and with our efforts to create awareness,
more and more people are in support: ex-combaggamsrally, the landowners themselves and the
population in general. So, there is not much ogjwsiThere is opposition from some quarters, and
that is quite small, due to a lack of understandirige former commander of the Bougainville Re-
volutionary Army, Sam Kauona, is how on side andgreement with the need to re-open the mine.
He also agrees with the new mining law, which leotghe Autonomous Bougainville Government
(ABG) to pass by September this year.
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BAPNG: The landowners’ umbrella group is seeking gayment of K10 billion (US$4.45 billi-
on). How critical is that before any real work getsunder way? Does it have to be in cash or
could it be in some other form?

JM: No, it doesn’t have to be [in cash]. As a matfefiaot, | am advocating that we should, without
too much delay, start negotiations with Bougaimevillopper Ltd (BCL) so that they can address
some of the burning issues affecting the landowmisse land and whose lives have been detri-
mentally affected. But we can’t do that unless Bté given some kind of guarantee that they will
be allowed to operate. So, the sooner we negatidethem, the better for us. ‘Well, people say
that the lease has expired, but precedents haveda¢¢hat say that once leases are expired they
must be renewed to the same company, and thatlis 8&; that's the assumption we’re working
under.” The K10 billion [that] people are talkingaut can be provided in different forms of deve-
lopment assistance to villagers to rebuild thdlages and sort out some of the problems they've
had as a result of the mine. It's not a questiopaying K10 billion at one go.

BAPNG: Do you see BCL as the only viable company t@-open the mine itself, or do you see
the possibility of another mining company competindor the rights?

JM: The landowners themselves want BCL. That's thedlared condition. | don’t necessarily
believe BCL is the only one, but because they lggain the leases, we’ve got to start with them,
and under our own law, BCL will have to meet ounditions. | have also mentioned to BCL that
perhaps there is a place for a third party to belired.

BAPNG: What role would they have?

JM: A third party may want to take up shares.

BAPNG: The landowners say that the mining lease foBCL to operate the mine has expired
—Rio Tinto has told us that it's still working on the assumption that the lease entitlement is

still alive. What's your understanding of the statws of the original lease?

JM: Well, people say that the lease has expired, ladeplents have been set that say that once lea-
ses are expired they must be renewed to the samgatry, and that is BCL. So, that’s the assump-
tion we’re working under.

BAPNG: The landowners’ prerequisites for re-openinghe mine indicate they want to actual-

ly own the mining lease and then sublease it to thmining company. Have we misinterpreted
that, and is that viable anyway?

JM: That is an issue that has to be discussed betwegheuABG] and the [National] Government
and the landowners. Under our new proposed mirwg the landowners own the resources. They
have total ownership of the resources, but the orent has the custodial role. Only the Govern-
ment can issue licences, both at the exploratagesand development stage, and the Government
is responsible for governance of benefits. The @uwent is [also] responsible for ensuring that
environmental impact studies are conducted soythaknow that there are no detrimental impacts
on the environment and the life of the people.tB®jssue of whether the people themselves will
own the lease and negotiate is an issue that hidsera discussed in full.

BAPNG: What do you regard as critical in order toget the mine up and running again?

JM: Law and order and rule of law—that's number onatTawhy we’ve spent a lot of time hol-
ding forums to allow people to participate in dissions of important issues including law and or-
der, ownership, distribution of benefits and, ofise, environmental impacts on the land. Getting
all the different factions together—Ilandowners cexabatants, other citizens of Bougainville and
the government—is crucially important. Once we cama consensus, then people will have a sen-
se of ownership of the project, and this also edddn whichever mining company that finally ag-
rees to participate under our conditions. ‘We haae positive discussions with executives from
BCL, but we now have to sensitise Rio Tinto exa@siin London about the way in which we want
to proceed.” We've already started the initial dssions with BCL about some of the issues that
must be resolved before they start their conswaactiork. It has done a study of the order of mag-
nitude that seems to be very attractive and cosfitmt currently the mine is a mega project.
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BAPNG: BCL estimates it could take five years to reabilitate the environment and conditi-

ons in order to actually get the mine operating aga. Do you see the length of time as a prob-
lem?

JM: For us, we need to start generating revenue asaopossibléNe have a time line—2015

and onwards is the ideal window. We have to condueferendum to determine our final political
status. The historic moment of designing our futarienminent and we need money to achieve that.
Procrastinating on opening the mine, even five g)gara bit far. We must come to an agreement to
allow BCL to come and set up their liaison offioeArawa to deal with some of the practical prob-
lems, which are not immense, which are not insumtathle, to enable BCL to start spending mo-
ney on reconstruction work, and that will bringpadf income to the people and revenue to the
ABG, and I think that is what we need. Peoplejikhmisunderstand that you must wait for the
production phasdreconstructions where companies spend a lot of money and thdis we

want. We don’t want to procrastinate on that.

BAPNG: So would you like to see BCL physically rettn by the end of this year? Can you see

it happening?

JM: That'’s correct, yes. We will go for that. Of coyrae have to take precautions. We have to do
things right, and hence the lengthy period of ctinsan we've been having. That should iron out a
lot of the problems and help us to come to a cawseto decide what to do. We have had positive
discussions with executives from BCL, but we nowentd sensitise Rio Tinto executives in Lon-
don about the way in which we want to proceed.govwe have been successful in taking a con-
sensual approach towards restarting the mine.

Government hailed on fly-in fly-out stand
The National, July 9th, 2013

THE Resource Owners Federation of Papua New Glnag@ongratulated the Government for
recognising that the fly-in fly-out practice by thgtractive industry has drained PNG of its econo-
mic, social and infrastructure development benefiezleration president Jonathan Paraia said in a
statement yesterday that building a township irheaining project area would not cause any major
problems. “It is economically viable to build sugliownship to accommodate fly-in-fly-out work-
ers instead of flying them in and out every fouek&or so from their place of employment,” Pa-
raia said. He said apart from this, there were memoypomic benefits that would be derived from
such an arrangement. Based on the 1997 NationabR#sInstitute findings on the economic im-
pact of the fly-in-fly-out arrangement for a minipgpject in PNG, among others, the following
consequences were noted:

« The direct loss is the personal consumption traresderom the local economy to overseas
organisations. This part mainly consists of thatipn of wages and salaries which would
have been consumed locally, but have now beenfénaed elsewhere; and

- Using the national income accounting equatiors @stimated that on an average the annual
loss of national income is between approximately2killion and K13 million. Conside-
ring the multiplier effect, the annual loss mustipgroximately K11 million.

Western Province official arrested over K500,000 Post-Courier 9.7.2013

The Acting Administrator for the Fly River ProviatiGovernment Dr Modowa Gumoi, has been
arrested and charged with one count of misappriogmni¢ate yesterday evening at the Boroko Poli-
ce station in Port Moresby. Dr Modowa was chargét wne count of misappropriation — misap-
plying K500,000 belonging to the Western Provinaidininistration. Police at the Boroko Police
Station confirmed his arrest yesterday eveningGmoi was refused bail and has been remanded
in custody at the Boroko Police Station awaitingrt@roceedings. Police investigations revealed
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Dr Gumoi held a PEC meeting with his co-accusedMabiro on March 24, 2013 in Port Moresby
whereby four LLG presidents were flown in to thgy@nd allegedly pressured to agree to and ap-
prove the general engagement of Posman Kua Aisyeesvlt is alleged the accussed did not
follow official procedures to have the funds rekhsOther stakeholders involved in the misapprop-
riation of these funds will be brought in for questng following current ongoing police investiga-
tions into this matter. More arrests are expeabenctur on the accomplices of the accussed.

Simberi: Guards in mass withdrawal Post-Courier 9.7.2013
By GRACE TIDEN

Around 40 G4S security guards based at the Sind@d Mine in New Ireland Province left work
last week claiming their wages did not match tharenment they worked in. A mass resignation
of workers took place last Thursday after the Eaeopinternational company failed to address a
petition that was given by the workers. SpokesmataMvVianzaum said their rate of K3.70 per
hour was low compared to the rates of security ex@kn the neighbouring mining site of Lihir.

He said they worked for 12 hours a shift for 28dagd the 14 days break was without any form of
pay or allowances. “There are no risk or travelligwances. The wages we get is not enough to
enjoy our breaks with our families,” he said. Thestrated workers said they started working at
Simberi in October, 2009 and the first wages rads #2.15. After one year, the rate was increased
to K2.77 and in October last year, guards weramgek3.70 an hour.

Mr Manzaum said they had discussions with the mamaagt staff that flew into the site last week.
However, workers decided to call it quits at thd ehthe week due to the lack of response from the
top. The workers returned to Kokopo and Port Moyegspectively and approached the NGI Re-
gional Labour Office seeking assistance to clainttieir entittements. NGI Regional Labour

Office Manager Frank Ottio confirmed that the waskeave been in contact with his office, adding
that they will be liaising with the company in redgato the workers’ entitlements. However, he

said they had no issue with the wages rate of K3vhich he said was well above the National Mi-
nimum Wages rate of K2.29. PNG G4S acting managiregtor Chris Desilva, when contacted
yesterday, said he will respond to the issue today.

Ramu Nico dedicated Post-Courier 8.7.2013

RAMU NiCo Project in Madang is committed to delivey the benefits to the stakeholders and the
country despite the challenges faced today, inoythe high cost of unit product and the slumping
price of nickel metal in the world market. Chairn@rRamu NiCo Management (MCC) Ltd, Zhao
Shimin said this last Tuesday during a visit by Miaister for Environment and Conservation,
John Pundari and his technical officers to BasaRefnery. The minister was also accompanied
by the Governor for Madang Jim Kass, chairman ZBlaionin, director and executive vice presi-
dent Gu Yuxiang, Vice President Mr Charles Zhaisteged works manager of Basamuk refinery
Brendan Cecil while other company officials werd&asamuk to receive the delegation. “We are
dedicated to and confident in overcoming differ@nstacles and achieving nameplate capacity with
the assistance of the PNG government and to make ocootribution to the economic development
in PNG,” Shimin emphasized, while extending his pamy’s gratitude to the DEC and the Madang
Provincial Government for the support since thepion of the project. Shimin said 2013 was cri-
tical for the Ramu Project to ramp up from load cassioning to design full capacity template.

The project was commissioned in March 2012 ancieffy entered operation in December 6,
2012. It is now targeting at 50% of design capaitity year, 80% in 2014 and 100% in 2015. The
chairman also reiterated that Ramu NiCo was not tamgeting at making a breakthrough in tech-
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nology and production but also attaches great itapoe to safety and environment management.
“More than K4.48 million ($US 2m) has been spentarironment management and different faci-
lities concerning environment in the first halftbé year. In June, a safety and environment month
campaign was successfully concluded, in which tmepany staff and community had actively par-
ticipated,” Shimin said. Pundari congratulated aokihowledged Ramu NiCo'’s resilience and per-
severance on guiding the project to the operatiphake despite the downturn in metal prices, in-
cluding gold and nickel. Pundari said the governtweas encouraged to see Ramu NiCo having to
contend with a lot of unknown factors when decidimgnvest in the country and assured that DEC
is always available to work with the company arteotresource developers as partners.

PNG Clan Leaders Welcome Third Planned Gas Project Post-Courier 8.7.2013
Communities not prepared for negotiations: Umbrélesociation

PORT MORESBY, Papua New Guinea (PNG Post-Cournigy,& 2013) — The recent announce-
ment of the 3rd LNG Project in the Western Provibgehe Minister for Petroleum and Energy
Hon William Duma was welcome by the 42 ILG clandeis of the impacted area of PRL 4 of the
Stanley Gas Project. This announcement gives cemdigl to the people that the Petroleum Devel-
opment license will be granted, paving way for aed@pment forum and the benefit sharing
agreement. The chairman of the Umbrella AssociaimhCompany, Mr Rex Aipe and his director
Mr Ben Gru, are currently in Port Moresby to tatkthe Department of Petroleum and Energy and
Commerce and Industry and other partners in thegpagions towards the benefit sharing agree-
ment. Mr Rex Aipe is very concerned that the impdcommunities are not prepared for the nego-
tiations. According to the Oil & Gas Act the impedtiLGs are important parties to the agreement.
The social mapping and land boundaries demarc&drathe well heads and pipeline have been
completed; but there are still issues that DPE siéedorrect during the clan vetting exercise.

Mr Aipe said that the Western provincial governmigas left them to work on their own. The pro-
vincial government and Kiunga Rural LLG will bertdfiom this project, yet the leaders and gov-
ernment officers are not proactively involved. Mp# fears the people will not maximise on the
business opportunities and community and LLG miajibastructural development because they are
not prepared. "There is no consultation and thiigall leaders, especially the Governor, is quiet.
We have learned a lot from the Ok Tedi Mine andhdbwant to see the people missing on this pro-
ject,” Mr Aipe said. A local content plan has beeibmitted by Horizon Oil together with the PDL
applications and our discussion with Departmer@ainmerce reveals they have not sighted the
plan for preliminary consent and feedback. Mr Aipeoncerned that the local content plan devel-
oped by Horizon Qil is too broad and does not natthe specific level of service contracts the
landowners can participate in: "This is a sign thatare been left out already."

The report also stated that engineering works @fjds plant, storage tanks and pipeline are almost
complete. Mr Aipe said the project will not wait inem. Some discussions with PNG energy De-
velopment Limited (EDL), a 50:50 joint venture betm Origin Energy LTD and PNGSDP to sup-
ply gas to power the Ok Tedi Mine and surroundimdustrial and domestic users is already under-
way. "As land owners, we want to participate insthepin-off business ventures. | want a similar
arrangement to the gas to electricity project idddito Pogera Mine, where the local companies are
fully participating,” Mr Aipe said, calling on tlgovernment to recognise this request. "We do not
want to face the same issues and concerns factek bgnd owners of the PNG LNG project,” said
Mr Aipe. In addition, Mr Aipe is concerned that aoting to the 2nd quarter activities report of 31
January 2013 by Horizon Oil, early works in advaata PDL grant have progressed. According to
the report, the civil site construction engineeramgl tender process and fabrication of the construc
tion and permanent camp have been completed iraChin
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Mr Aipe is now appealing to the Minister for Commeiand Industry to intervene and support the
review of the local content plan and consult witbridon Oil on the specific areas where the land-
owners can participate in the early works. Mr Agagd, "our umbrella company has the capacity to
participate in the early works, as we purchasedyheguipment and are ready to participate in any
subcontracts for landfills, earth works, land dlegrand pipeline land clearance.” He further sdid,
am fully in support of Minister Maru'’s initiativetpromote the SME concept in the country to ad-
dress the unemployment and urge government offtoesapport this move by the government.”

Greenpeace takes on deep sea mining
MINING.com News, July 7, 2013

Greenpeace International is warning the extinotibunique deep sea species and other significant
irreversible environmental damage to oceans woeld likely result of an emerging trend to explo-
it seabed minerals. A new report from the environtaleactivist group has found that the potential
impact of deep sea mining is not properly undeigtdlining could devastate biodiversity hot-
spots and endanger deep sea organisms as sediastatamd pollution from toxic heavy metals are
discharged. This comes as only 3% of the worldsaos and less than 1% of the high seas are pro-
tected, making them among the most environmentaliyerable places on Earth," Greenpeace
said. "Copper, manganese, cobalt and rare eartilsvat found in or on the seabed and a growing
number of governments and companies are develal@eg seabed mining ventures for mineral
exploration. Canada, Japan, South Korea, ChindltendK are just some of the countries that have
been granted contracts by the International SeAbéubrity, which is holding its 19th session in
Jamaica from July 15-26 where more applicationsheilconsidered. "The International Seabed
Authority Council has approved 17 exploration caats to date for the seabed that lies beyond na-
tional jurisdiction in the deep seas of the Pac#ittantic and Indian oceans, compared with only 8
contracts in 2010.

SEABED MINING MAY HAVE
DETRIMENTAL EFFECTS ON
FISH RESDURCES VITAL TO
CORSTAL COMMUNITIES

PRODUCTION
SUPFORT
VEBSEL

'8,

"Commercial mining operations may start as earlG6. There is also significant exploration in-
terest within national waters, particularly in thacific Ocean, and one license to mine the deep se-
abed has already been granted in Papua New Guivedars. "We’'re on the verge of a dangerous
new kind of gold rush in our oceans," protect tbesgstems that we all rely on for our survival,’
said Alicia Craw, Greenpeace International oceanspaigner.” Download the Greenpeace report:
www.greenpeace.org/canada/Global/canada/report/@Q03epSeabedMiningReport.PDF
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MCC'’s EIA on chromite mining indicates chromium 6 is present
PNG Mine Watch, 6.7.2013

“World Class” Ramu Nico Mine Management has bldjacdme out to the media refuting claims
that the chromite stockpile at the Kurumbukari mea threat to health and the environment. Mo-
reover, the mine has claimed that there is no chmané present. The following are chosen extracts
taken from théenvironmental Impact Assessmentor the Department of Environment & Conser-
vation for “World Class” Ramu Nico Chromite Expdttshows obvious points that chromium 6 is
present at KBK. Included are the plans of storég@sportation and handling of chromite. the
major minerals that would be mined are Nickel arab@lt. Other minor minerals such are Iron,
Aluminum, andChromite make up the remaining percentages of the minemnaposition of the ore
at Kurumbukari™... (EIA) was conducted to identityet process and possible environmental im-
pacts that could occur during mining and transptida of chromite concentrate from Kurumbuka-
ri to the export facility in Madang”. “Annual prodiion of chromite is predicted to reach 160 000
tons and this was proposed to be buried on sitBeroriginal Environmental Plarif this large
guantity of chromite is not safely removed from tkie, it may cause serious environmental im-
pacts because of the possibility of chromium (I\fc3 leachate run-off into the downstream wa-
ter bodies and ecosystein8t is an iron chromium oxide (FeCr204), whichay be oxidised, re-
leasing chromium. If elevated concentrations obahmium, in particular chromium (VI), enter the
environment they have the potential to impact teshfwater environment and downstream
freshwater users”.

“Chromium is hazardous because it affects humarsiolygy, accumulates in the food chain and
can cause several sicknessés.this Project, Chromium (VI) is expected to occur* Water
samples from the chromite leachate ponds and tajlimools showed chromium (IV (sic)) Crde-
vels..” (Chromium 6 is present)“By 2014, production wilcrease to 160 000 tons and with ap-
proximately 15 000 to 20 000 tonnes of chromiteats and these will be buried at the Kurumbuka-
ri mine. The rejects will be buried at least 1 mdtelow the ground at vacant mine sites”.
.---chromite rejects from the beneficiation plantmobt be suitable for sale and will be buried in
mined out areas, under 1m of soil. Only the qudliack sand or chromite will be bagged for ex-
port”. “Chromite will be loaded onto large haulageucks at the stockpile yard at Kurumbukari
Mine Site. The trucks will drive to the Usino juontand then use the Lae Madang highway to
transport the chromite to Madang” (Usino junctiom Madang town is approx. 105km and road
conditions are severe). “MCC proposes to utilize Madang wharf for the export of its chromite
concentrates. MCC proposes to utilize approximabehgctares of the Port Facility for storing
chromite before export”.

“Some potential impacts that occur includéa new wharf is constructed the visual nature tife
physical site will be altered permanently, includjrhabitat destructionHowever, it is proposed
that for the time being the existiMpdang wharf will be utilized “main aim of removing chromi-
te from the ore and from the mine site isNbnimize possibility of chromium (IV (sic)) leachat
runoff that may become toxic to the air, water atitk ecosystem™ PNG does not have a stan-
dard law for Chromite mining and handling Packaging “No toxic labelling will be dondecau-
se it is not a toxic product”
Handling “Use with adequate ventilation. Minimizasd generation and accumulation. Do not bre-
athe dust, vapour mist or gas. Avoid contact wkilh sind eyes. Use dustless system (vacuum) for
handling, storage, and cleanup so that airbournstdloes not exceed the permissible exposure li-
mit...Avoid prolonged or repeated exposure. Thesplsimstructions must be adhered at all times
and proper safety procedures and gears must be’'used
“...other impacts that might arise from chromite #piting and storage may include;

« It will generate ash when transporting the chronfirten chromite concentrate to stockpile

in Madang.
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« The chromite will be washed away into the enviramnaad;

- The chromite will permeate into the soil”.”...MCC has plans to develop its own wharf
immediately because it is still not viable. Howevkere is a potential for the PNG govern-
ment to construct a wharf...”

According to the extracts “World Class” Ramu Nicith wdhere to safety requirements in storing,
handling and transporting such a dangerous mineeake, there should be no concern for the
health and environmental impacts that are assakciatehromium pollution. However, with regards
to recent scientific findings of a major pollutioaused by mine tailings at Basamuk (a case in
which “World Class” Ramu Nico continues to deny)xhould not be ignored of the plausible
consequences chromium pollution brings. This shbeld worry for the landowners, the govern-
ment and the people of Madang if they are conceforettheir own health and the environment.

LNG: Effects to exchange rate Post-Courier 5.7.2013

REVENUE receipts in the form of foreign exchangiowms from the production of the PNG LNG
project will have implications on the kina exchamgte says the Governor of the Bank of Papua
New Guinea Mr Loi Bakani. He said the inflows wotlave potential negative impacts on other
important economic sectors such as agriculture.gbivernor stated in the bank’s March quarterly
economic bulletin this week that PNG’s economy dlesady headed towards major structural
changes following the commencement of the constmucif the LNG project. “In the wake of the
LNG production in 2014, the country is expecte@xperience significant growth and revenue re-
ceipts in the form of foreign exchange inflows. €8 inflows will have implications on the kina
exchange rate; hence kina appreciating signifigamtiuld have potential negative consequences on
important economic sectors such as agriculture’rditerated his view that PNG can avert these
risks and, more generally, the potential LNG-getegf®utch Disease effects by putting more re-
sources and effort into developing the agricultseadtor. “It is important to note that for PNG to
have a sustainable economic growth, the Governmast heavily invest and develop the agricul-
ture sector including other non-mineral privatetgsecso that in the long run growth must be un-
derpinned by these sectors rather than developnretite resource sector.

It would be a wise decision by the Government threet revenues from the resource sector to de-
velop the non-mineral private sector, especialéyalriculture sector”, he said. Global inflatiors ha
slowed as a result of the stabilisation of commyogiitces. The IMF projected inflation of 1.7 per-
cent in advanced economies and 5.9 percent in emgemgarket and developing economies. The in-
ternational food price index has increased to 2p6igts in May from 210 points in January reflec-
ting a general increase in food price levels. Tlednor was concerned that high import demand
could exert further downward pressure on the exghaate and lead to an increase in domestic pri-
ces. Although annual headline inflation increased.8 percent in the March quarter of 2013, com-
pared to 1.6 percent in the December quarter o2 201is still considered low. The Bank of PNG is
taking a cautious approach, considering factorsdbald induce inflationary pressures, including
the kina depreciation, and maintained the Kinalfadtate (KFR) at 6.25 up to last month, since
the last reduction in March this year. The upsidk to inflation remains largely associated with th
depreciation of the kina exchange rate due to imgiort demand and the re-introduction and in-
creases in tariffs for some import items in 2013.

OTDF committed to service delivery in Western Provice Poast-Courier 5.7.2013

OK Tedi Development Foundation (OTDF) will continiwework with other development partners,
including the Fly Provincial Government and its aaistration in delivering much needed services
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to the people of Western Province. This is accgydinOTDF Chairman Nigel Parker in his messa-
ge in the company’s 2012 annual report releasédrasath. “OTDF is a unique entity established
with a vision to deliver maximum benefits to themounities that we serve and to ensure the self-
sustainability of the Community Mine Continuatiogr@ement (CMCA) regions,” Mr Parker

stated. “To stimulate commerce and deliver thetgetgossible benefit, the company recognises
the need to solicit support from all possible depeftent partners, external donors and philanthropic
organisations”. He said considering the compamgsponsible for delivering sustainable impact
projects and programs to 156 CMCA villages witlotalt population of over 110,000 people, he

was pleased that the company was operating suadigsstiependent from Ok Tedi Mining Li-

mited.

He said the CMCA communities have now seen morgilbébenefits from their monies through
the projects and programs the company has impleadeHie added that the public-private part-
nership concept was the only way forward to enderelopment in the province and given the re-
sources and the capacity OTDF has, it is paramibab@ll development partners work together. He
also cited a recent memorandum of agreement bet@&&+ and the PNG Sustainable Develop-
ment Program Limited, whereby OTDF will be the iemplenting agency for all PNGSDP projects
in the Western Province. “Another key highlight...leen the successful transition of the former
OTML Regional Engineering department into the OT@&anisational structure.

Western: Work begins on first deer farm Post-Courier 5.7.2013

THE Ok Tedi Development Foundation Limited (OTD§& )working with communities in the South
Fly region of Western Province to establish whatldde Papua New Guinea’s first deer proces-
sing facility. Work on this project began last yaaKautru village located in the South Fly region.
A trial deer farm has already been built at theagig with seven deer now being looked after. There
are large numbers of wild deer in the bush andneéralling the capture and domestication of the-
se deer. This will hopefully lead to commercial idieeming. Kautru was selected as a pioneer mo-
del village as part of OTDF’s model village progrdomder this program, OTDF will work with

the Village Planning Committee (VPC) of Kautru teprove services of health, education, agricul-
ture and income generating opportunities. Othdagés that also wish to improve services in their
villages can also join the program.

OTDF will then replicate the same concept througloder villages benefiting from the Ok Tedi
Community Mine Continuation Agreement (CMCA). OTDMkief Operating Officer Geoffrey
Fahey said the deer project was an initiative efgbople of Kautru and OTDF was pleased to sup-
port the project. He said making sure this projgamnplemented successfully will not be easy but
such a project could lead to sustainable incomergion for the village. Last year, OTDF brought
a deer farmer from Australia that has a large tleed and who exports deer products throughout
the world. This farmer is helping the OTDF and pleeple of Kautru to bring this commercial deer
farming concept to reality. Last week, a team lg@d DF, including a meat processing expert
from Australia and the Fubilan Catering Servicasited, visited the farm to start work on develo-
ping a concept for a processing facility. While won this project is still in its infant stages, Mr
Fahey is adamant that the project is viable anbswpport the communities well after the Ok Tedi
mine closes.

“The idea is to set up a facility here in Westeravihce to process deer meat for markets firstly in
Papua New Guinea and markets in other countriesendeeer meat is in demand,” Mr Fahey said.
“By doing so, we will commercialise deer productianNestern Province. Currently deer are bree-
ding in the wild and are largely not harvested jéuts such as this will create jobs for local peopl
and encourage more villages to start farming déwrddded. Kautru VPC Chairman Dubki Abuga
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said his village decided to venture into this pcojgecause of the many opportunities such a large
scale project would have on his people. “We dectddthve this project because we wanted some-
thing sustainable to support our communities dfterOk Tedi mine closes,” Mr Abuga said. OTDF
is also in discussions with the Fubilan Cateringvi8es Limited based in Tabubil to have the pro-
cessed deer meat used in their messing faciliidsatso at their restaurants once the project kicks
off. Once the trial is concluded, OTDF will look éxpand deer farming and when numbers are suf-
ficient OTDF will look to establish the processifagility. This is expected to take a couple of wear
to come to fruition.

Goldminer write-downs at $US17b after Newcrest Post-Courier 5.7.2013

NEWCREST Mining Limited’s decision to write dowretlvalue of its mines by as much as K12.33
billion ($US5.5bn) will lead to the biggest one-traharge in gold mining history. It also heralds
pain for competitors. Barrick Gold Corporation, thiggest producer, Newmont Mining Corporati-
on and Gold Fields Limited may be next, accordmgéfferies International Limited, reports
Bloomberg News. Nouriel Roubini, professor of eaoints and international business at New York
University and known as Dr Doom for predicting twifrbefore the global financial crisis began in
2008, says gold may drop to K2241.82 (3US1000)arceby 2015. The metal traded as low as
K2863.25 ($US1277.20) in New York. Gold compantes spent K437.15 billion ($US195bn) on
acquisitions in a decade-long price boom are ktaigaking write-downs like Newcrest's. Pro-
ducers face more stress with brokers from Goldneh& Group Incorporated to Citigroup Incor-
porated cutting price forecasts as bullion head#ddirst annual drop since 2000.

“We would expect that there would be several, ifmany companies, who would also in the next
reporting period be coming to a list of impairmehhdichael Elliott, sector leader for Ernst & Y-
oung LLP’s global mining practice, said in a phamerview from Sydney. “It's just a question of
timing, and who had the largest exposures.” Newsresite-down, which Australia’s biggest pro-
ducer said is a result of gold’s slump, is probdhbylargest aggregate charge announced in the in-
dustry, said Elliott, who’s been advising produdersmore than 30 years. A Bloomberg Index of
14 large gold miners, including Barrick and Newtrehows they have lost about K367.66 billion
($US164bn) in market value since gold, now in a Iearket, peaked on September 6, 2011. Ta-
king into account Newcrest's expected costs, goldmanies will have written down assets by
about K38.11 ($US17bn) in the past 16 months, datapiled by Bloomberg shows.

Gold declined 23 per cent in 2013, sliding intceatmarket in April, as the MSCI All-Country
World Index of equities climbed 3.7 per cent, amel dollar gained 3.5 per cent against a basket of
six major currencies. Gold rallied for 12 yearsotigh 2012 as the US Federal Reserve cut borro-
wing costs to a record to bolster the economy.i@ulhad its worst week since 2011 in the five
days to June 21, tumbling 6.8 per cent. Newcresiphanged 29 per cent since the company said it
expected to book write-downs on mines in Papua Sewea, Ivory Coast and Australia in its full-
year results. The Melbourne-based company, whiple&x to write down its assets by about 25 per
cent of their book value as of December 31, has geenarket value fall K1.87 billion ($A3.8bn)
this month to K3.59 billion ($A7.3bn) on June 24ugh African gold miner Harmony Gold Mining
Company, which partners with Newcrest in a Papua [Seinea venture, said last week that it ex-
pected to write down its share of the operatiothgyend of July.
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Poverty on the rise
Urban poverty increases in PNG Post-Courier 5.7.2013
By Alexander Rheeney

POVERTY in the National Capital District is worsegidue to rising inequality amongst Port Mo-
resby’s poor, warns a report into the labour mak&apua New Guinea. The report by the Univer-
sity of Waikato’s Professor of Economics, John @ihysanalysed data on the PNG urban labour
market (with an emphasis on the NCD) over threedes and made key findings. The first was
wage employment in urban PNG was now less male e, the informal sector was now a ma-
jor economic activity but economic inactivity remed very high, especially among the city’s y-
outh. According to the report the Port Moresby labmarket provided the main source of income
for the city residents. But analysis of the datavetd that the real value of returns from working in
the nation’s capital had fallen due to increasgwices “outpacing” the rise in nominal wages and
nominal returns to the informal sector.

In a comparison of data between 1986 and 2009i&0eport concluded that the heads of house-
holds who worked in the informal sector in 1986 hddwer risk of living a life of poverty. This is
unlike the 2009/10 period where the pattern didexidt because having the head of the household
engaged in the informal sector did not mitigatertbks of poverty, consequently it was likely the
family would be living in poverty. The report sugged that in order to tackle poverty households
might want to consider having more people livinglemthe same roof in some form of employ-
ment. “The rising participation rates in the fa¢ehmse falling real returns suggests the impoganc
of income effects and possibly the need for ‘addetkers’ to assist households in meeting their
expenditure needs,” stated the report.

The main data sources for the report were the P888fban Household Survey, the 1996 Papua
New Guinea Household Survey, The Demographic aradtki&urvey, 1996 and 2006, The 2000
Census of Population and the 2009/10 Householdrecand Expenditure Survey. The Post-
Courier last month revealed how poverty was conmgelninors and students to get into prostituti-
on in many of the city’s night clubs. Three non-gmiment organisations who run programs targe-
ting the child sex trade reported an increase ild gnostitution by 30 per cent this year, compared
to the same period last year. A 2011 report byrikernational Labour Organisation, a rapid asses-
sment on the commercial sexual exploitation ofdrieth and children working on the streets of Port
Moresby, found that children as young as 12-ye&tsvere involved in prostitution.

Nautilus digger in UK
The National, July 5th, 2013

A GIANT undersea mining vehicle that will be usecetract gold and copper from a volcanic site
in Papua New Guinea has arrived on Tyneside, EdglEme 70-tonne Bulk Cutter chassis was de-
livered to engineering firm Soil Machine Dynami&M D) based in Wallsend. The subsea vehicle
manufacturers were awarded the £60 million (K2@dilion) contract to build the world’s first
deep-sea mining tools for Canadian mining compaaytiNuis Minerals in 2007. The contract in-
cludes three subsea mining machines with the assoctontrol and launch and recovery systems.
The arrival of the chassis, which was designedMp&nd fabricated in Sheffield, is the first ma-
jor milestone in the production of the mining vadbg The Bulk Cutter is the heaviest of the three
vehicles, weighing 310 tonnes when fully assemb\atilus intends to use the vehicles at its first
project, known as Solwara 1, off the coast of Papea Guinea in about 1,600m of water. SMD’s
principal engineer Nick Ridley, said: “It's beeroand five years since the beginning of the project
and we’ve gone through various different guisethefmachine and many different designs, so to-
day really is a big milestone in the delivery of troject.” “Deep-sea mining is a fledgling indust-
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ry, there are only two or three big players lookatghis at the moment, but there is lots of irgere
worldwide so it's potentially an exciting futurerf@yneside and for mining.” The excavation and
collection of the rich sea minerals has been split three individual tasks, each of which will be
carried out by a different vehicle. — SkyNews

Western people’s trust funds abused Post-Courier 4.7.2013

Western Province people’s non CMCA trust accounbis less than K 31 million after the mining
secretary Shadrach Himata allegedly paid thesesfont of the trust account without following the
strict procedures set out in the trust Instrumeritich states the purpose of all payments and with-
drawals from the account shall be solely for theppae of funding the developments projects as per
the Western Provincial Plan. President of OTMIAA;, Nick Bunn made this statement in a press
release yesterday saying, “These funds are stgoterned by the procedures set out in the trust
instruments dated the 29th April 2011 signed byHba Prime minister Peter O’Neill when he was
the finance minister. Clause 6 (cl) states vergrbleghat funds can only be accessed from the trust
account by approval of the JDBPBC resolutions fthenNorth, Middle and South Fly Electorates.”
He said the right process was for these projedbe tapproved by the 3 Districts authorities and be
endorsed by the Provincial Administration and thaignan of each JDPBPC then submits a list of
projects to minister for mining for approval.

The Minister for Mining upon advise from the adwvisocommittee made up of secretaries from Mi-
ning, National Planning and Finance and Treasudyrapresentative from western Province then
approve the projects for funding from the trustaagcd. The projects are than tendered if the value
is less than K3 million by PSTB, above 3 million8$TB and over 10 million by the NEC. And
clause 6(d) says projects funds are released fgridirthe projects approved by the Minister in 3
tranches as follows:

* 50% of project costs as the initial payment.

* A second payment of 25% of project cost uponssatiory evidence of project completion.

* A final payment of 25% of project cost upon sktetory evidence of project completion.

“The Secretary for Mining Shadrach Himata who sahe chairman for the board of trustees of
the non CMCA trust account approved and authotised 3 payments without following the tender
processes totalling K31 million to the Fly RiveoRincial Government based on a letter dated the
25 February from the acting administrator of Wasterovince Dr Modowa Gumoi who states in
his letter in accordance with clause 6( ¢) (v)h# trust deed dated the 29 of April 2011, 13 execut
ed contracts for payments by the Board of Trusteascordance with clause 6 (d).”

Nautilus: Solwara 1 will push through
The National, July 4th, 2013

NAUTILUS Minerals country manager Mel Togolo hafiraied the company’s commitment to
Papua New Guinea, adding that it remains confitenBolwara 1 project will be successfully im-
plemented. Togolo went on FM 100 Talkback to ratiethat the National Government and rele-
vant stakeholders, including the New Ireland ansit Beew Britain provincial governments are

being supportive and that Nautilus will continueetgage and take a multi-stakeholder approach to
project development. “We have had very good co-atpsr from the New Ireland and East New
Britain Provincial Governments ...we look forwacdworking constructively with these Provinces,”
Togolo said. Answering queries on why go to thefeseainerals, Togolo said due to society’s de-
sire to use technology like mobile phones, intero@mputers, electricity, fridges, cars, aeroplanes
ships etc, the demand for minerals is increasimglamd resources are becoming stretched and so it
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was only wise that the vast ocean be explored &t the world’s mineral demands.

He added that seafloor resource production is eatand Nautilus Minerals will be mining for mi-
neralised ore at depths of 1,600m using adaptéohtdagy that has been used before in the oil, gas,
dredging and land based mining operations. Hesa&bthe Solwara 1 site was a well-researched
site, which has seafloor massive sulphides comtgihigh grades in copper, gold and silver. A
small extraction area of 0.1 km2 also means a smakhct or physical footprint. And, nobody lives
at 1,600 m water depth, meaning no people need thdburbed or relocated for mining to proceed.
He assured listeners that the project will noteate or displace any individuals or villages, il wi

not negatively impact livelihoods or any fish ste@nd the coral reefs are safe as there won't be
any blasting and that there are no tailings assetwaith the Solwara 1 operation. Nautilus Mine-
rals has made a number of above and beyond comnigreensure surface waters and fish stocks
remain safe including the use of biodegradablelfland a fully enclosed system.

Rio Tinto meets with Panguna landowners
Aloysius Laukai, New Dawn, PNg Mine Watch, Jul\2813

.E-

ABG President and ABG Minister for Public Serviﬁeel Banam, Chris Siriosi (ABG'’s Legal Officer), y®aond Ma-
s0so (Secretary of the Panguna Negotiation Offisephen Burain (CEO for Mining Department), Paolethan and
other participants at the meeting. Picture by Aley4.aukai

A one day meeting between the Panguna LandowndrtharSecretary of Bougainville Copper
Limited, Paul Coleman [PNG Manager for Rio Tinttdrsed in Buka this morning and was opened
by the ABG President, John Momis. The meetingfdlaw up of several meetings between the
two groups to discuss outstanding issues thatbegtoups needs sort out before the negotiations
on the future of the closed Panguna Mine can pwbbeeveen ABG, BCL and the Landowners
themselves. Today’s meeting is being attended ldh@linine Landowner Associations that are now
registering with IPA before they vote for one ovkeaimbrella association Chairman who will re-
present all these associations.

Bank warns of LNG risks
The National, July 3rd, 2013

THE Central Bank has warned of major risks fachmgyPNG economy as a result of the PNG lique-
fied natural gas (LNG) project and advised how smage the country out of danger. Governor Loi
Bakani has advised the Government, through the’d&karterly Economic Bulletin for March
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which was released yesterday, to start serioustment in the agricultural industry to avert the on
set of what is commonly referred to as the DutceBse. This “disease” is brought about when
high inflows of revenue push up the value of theency to the extent where it will become very
hard for other sectors of the economy such as matwring and agriculture to operate profitably.
Other effects of the LNG project on the economyude the winding down of the construction
phase this year, which is already impacting omitr@mining private sector as spin-off business ac-
tivities start to slow down. “This momentum is exped to pick up and would imply that more la-
bour and equipment engaged in the project willdie off and ready for use elsewhere in the eco-
nomy,” Bakani said in the first quarter report.

He said it was important that the Government @dithe labour and equipment to undertake its de-
velopment infrastructure projects. “With the Gowaant’s 2013 Budget stimulus package to in-
crease funding for development projects, this wdngch great opportunity for the Government to
utilise spare capacity to further develop the ecopnand partly to offset the impact of the slow-
down in activity from the LNG project,” Bakani saM/ith respect to financing of the 2013 Budget
deficit, the governor advised the Government tada@iocally, given the high liquidity and current
low interest rate environment. The Government hpsdfor domestic financing over external fi-
nancing. Bakani said significant growth and reveraoeipts in the form of foreign exchange in-
flows would force the kina to appreciate signifitgnvhich would have potential negative conse-
guences on important economic sectors such asifigre.

“PNG can avert these risks and, more generallyptitential LNG-generated Dutch Disease effects
by putting more resources and effort into develggire agricultural sector. It is important to note
that for PNG to have a sustainable economic groththGovernment must heavily invest and deve-
lop the agriculture sector including other non-ma@rivate sectors so that in the long run growth
must be underpinned by these sectors rather thaiagenents in the resource sector,” he said.
“The current problem, however, is not of the Kimgeciating but of it depreciating, pushing up
prices of imported goods.” The governor warned thatinternational food price index had increa-
sed to 215.2 points in May from 210 points in Japuaflecting a general increase in food price le-
vels. Bakani said he was concerned that high ingiriand could exert further downward pressure
on the exchange rate and lead to increase in danpegtes. According to the quarterly report, the
daily kina exchange rate had depreciated agaiadt$hdollar, euro and Australian dollar, which
was mainly attributed to high import demand, arehde, higher demand for foreign exchange and
lower foreign exchange inflows.

New Caledonia Conference To Discuss Challenges WiNickel Market
Price drops, increased Chinese production threatelustry

WELLINGTON, New Zealand (Radio New Zealand Interoaal, July 1, 2013) — Problems facing
the global nickel market are being discussed in lahedonia this week at a gathering of the
world’s top producers. The volatile nickel pricestdropped as two new huge nickel plans have this
year begun production in New Caledonia, which hemiaa quarter of the world’s nickel ore sup-
ply. The Noumea conference is being attended byngrothers Vale of Brazil, Xstrata-Glencore of
Switzerland, BHP Billiton of Australia and Chine$@ench and Russian producers. The long-
standing New Caledonian producer, SLN, is agaireféto be making a loss this year as the crisis
in Europe has cut demand and led to growing stéekpChina is also reported to have become a
massive producer, based on ore imports from Indarsesl the Philippines.
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PNG Government Said To Owe Bougainville $87 Million
Development grant formulas not being adhered toister

By Romulus Masiu

PORT MORESBY, Papua New Guinea (PNG Post-Cournigy,1] 2013) — The National Govern-
ment of Papua New Guinea owes the people of Boutjait200 million in restoration and devel-
opment grants as agreed under the BougainvilleePggreement (BPA). An angry Autonomous
Bougainville Government (ABG) Minister for Finandébert Punghau blasted National Govern-
ment saying that by law ABG can take the Nationav&nment to court and has assured the people
of Bougainville that ABG will just do that — it witake the National Government to court over the
issue. "I've already spoken to President Chief @mIMomis and we will definitely take them to
court. Even though we have signed the BPA in gaatti,fwe signed for the referendum, we signed
for restoration development grant and we signedhierother monies and the National government
is continuously and purposely delaying our monkyadday. You can know the politics of this

thing, the ‘Cold War’ is still on, you have to benuful and make the crucial decision and we open
the Panguna Mine and have our own money," Mr Pungiiainded the people of Bougainville last
week in Arawa.

The financial arrangement under the BPA stipulttasthe PNG government has to provide grants
to the Autonomous Bougainville Government (ABG).e&uch grant is the Restoration and Devel-
opment Grants. The grant was introduced in 2008 thie first Bougainville House of Representa-
tives getting K10 million. From then on the grantamulated to K12 million and then to K15 mil-
lion. When the second Bougainville House of Repregeves took office the figure is still locked

up at K15 million till today. However, Mr Punghaighlighted that according to the formula of the
BPA, this money K15 million must increase proraggar increases of the public investment of
PNG. To date this is not happening totaling to Kh8Bon owed to Bougainville. This is just one
example of the National Government’s uninspiringart and delay tactic that has prompted Mo-
mis-Nisira led government to set its sight on #x@pening of the Panguna Mine to re-build its
economy and gain independence from PNG.

"If the mine is re-opened Bougainville will be ookthe richest places on earth with its 300,000
benefiting from billions from the copper-gold defiesat the Panguna pit,” Minister Punghau said,
adding that the responsibility of ABG is to provithke goods and services to its population as in the
budget, at the same time build economy whichritosdoing at the moment because of lack of fi-
nancial capital. "Let’s kick-start the economy leyapening the Panguna Mine, if the mine has giv-
en independence to Papua New Guinea, this is oneyavhy we give money to outsiders and

now we are becoming beggars on our own land, wreenam’t agree on the re-opening of the mine
which is rightfully ours,” Mr Punghau said addifgt the budget is critical in relation to what the
National Government of PNG is doing to Bougainvdle its people.

Class Action Suit Against Bougainville Cooper Disnssed By U.S. Court
Rio Tinto accused of ‘war crimes, cultural devastat environmental rape’

By David Lornie

PORT MORESBY, Papua New Guinea (PNG Post-Counigy,1] 2013) — Rio Tinto, the parent
company of Bougainville Copper Limited (BCL), haserged victorious in a long-running court
battle against victims of the 10-year BougainwWNar. The international mining giant operated the
controversial Panguna copper mine in Central Bouwgiée until it was closed in 1989 as a result of
growing landowner dissatisfaction with the sociadl @nvironmental impacts of the mine. A 10-
year secessionist war on Bougainville ensued, wiapbrtedly claimed up to 20,000 lives. On Fri-
day (Saturday PNG time) the majority of an 11-juggeel of the Ninth US Circuit Court of Ap-
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peals dismissed the class action against Rio Tuhioh had alleged the company was responsible
for war crimes, cultural devastation and environtakrape. Steve Berman of US law firm Hagens
Berman who represents the Bougainvilleans told-Bostrier by email, "the court has dismissed
the case, unjustly so in our view."

He added: "We are considering re filing with mangividuals as plaintiffs rather than a class ac-
tion. We would assert claims of assault, batteny;dwar, conspiracy.” The case, known as "Sarei
versus Rio Tinto", alleged that "Rio’s conduct wi@d customary international law, including pro-
hibitions against destruction of the right to l#ed health, and prohibitions against racial diserim
nation and war crimes. "Rio’s conduct violated $skéled standards for the protection of human
rights and the environment recognised by custonmaeynational law and United States legal prec-
edent.” In the landmark court case, the plaintifése seeking remedy under the Federal Alien Tort
Claims Act, a US law that had been used to litigat@inst companies accused of abusing human
rights worldwide. However, that law’s internatioédut was restricted by the April 17 decision in
the Kiobel V Royal Dutch Petroleum Co case — a Nagelawsuit alleging crimes against humanity
by the oil company. The majority of judges in thase declared the Statute was designed in the
main to cover International law breaches withinltlg& This has now impacted on the Sarei V Rio
Tinto case which was discontinued on Friday asalte

Pacific neighbours feel pinch of mining slump
ROWAN CALLICK, The Australian, June 29, 2013

GDP growth projections
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AUSTRALIA is fringed by neighbours also being hyt the fall in commodity prices, including the
larger Pacific island economies. The Asian DevelepnBank yesterday cut its growth forecast for
the Pacific islands region to 5 per cent for 2Qas8t two-thirds of the growth last year, which
reached 7.6 per cent. Papua New Guinea is beinigydarly badly hit, with its gold and oil exports
to Australia -- which bought 55 per cent of itsienexports in 2012 -- down a colossal 32 per cent
in the first quarter of this year. These two itenasn PNG comprised three-quarters of all Pacific
sales to Australia, which slumped 27 per cent,taridew Zealand 17 per cent, in the first quarter.
But Yao Xianbin, the director general of the bai&gific department, says that "a brighter outlook
for the global economy is expected to spill over2014, though still only lifting the islands'
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growth to a modest 5.5 per cent. This growth is@peiragged back by accelerating inflation -- ex-
pected to reach 5.7 per cent across the 14 islaunckiges due to increasing government spending
and weakening currencies as fuel costs rise.

A single, $20 billion project will help lift the wiie region's average performance in 2014: the start
of production of liquefied natural gas in PNG, byxBnMobil. Fiji suffered from a 7.9 per cent fall
in tourist arrivals in January, due largely, thalbaelieves, to Cyclone Evan which hit the islands
in late December. Gold output slumped by 20 pet iteR012, says Fiji's dominant producer Vatu-
koula Gold Mines. This was "larger than the 8 pataecline reported by the Reserve Bank of
Fiji", the ADB adds pointedly. In May, Chinese-ovdnBRK Energy bought 19.2 per cent of Vatu-
koula and plans to invest to boost output. The AOBowth forecast for Fiji remains unchanged at
2 per cent for 2013, when the budget deficit imp&d by the government to widen to 2.8 per cent
of GDP. The bank says that in PNG, while "signthefexpected slowdown in growth from 9.8 per
centin 2012 to 5.5 per cent in 2013 are appeatimggeconomy remains robust.” .

Rio Tinto Genocide Lawsuit Thrown Out by Appeals Cairt
By Edvard Pettersson, Bloomberg, Jun 28, 2013

Rio Tinto Plc (RIO), the world’s second-biggest mgncompany, won dismissal of a lawsuit in the
U.S. accusing it of contributing to genocide in @apew Guinea. The U.S. Court of Appeals in
San Francisco today affirmed a lower court’s rulitigmissing the case. The appeals court’s decisi-
on was prompted by an April 22 order by the U.Sr8me Court, which in a separate case brought
against Royal Dutch Shell Plc (RDSA) had scaleklzguplication of the 1789 Alien Tort Statute.
That law, also invoked in the Rio Tinto case, hasrba favorite tool of human-rights advocates
seeking to hold companies responsible in U.S. sdartatrocities overseas. The lawsuit against
London-based Rio Tinto stems from the deaths aighnds of indigenous people starting in 1988
on the island of Bougainville, where Rio Tinto wast of a group operating the world’s largest o-
pen copper pit. The case is Sarie v. Rio Tinto 8256256, U.S. Court of Appeals for the Ninth
Circuit (San Francisco.)

Environment audit report recommends a shutdown of @ld Ridge mining operations
Islands Business, 16 May 2013

HONIARA, Solomon Islands --- An independent envirant audit into Solomon Islands Gold
Ridge Tailings Dam recommends that the Gold Ridgeing Limited (GRML) should shut down
its operations, install the water treatment plamat discontinue any further extraction of water from
Chovohio River. The audit report compiled by aneipendent environment auditor for Metapona
Downstream Association, Kolobisi Tailings Dam Agation and Gold ridge community and
landowners council representatives recommendstibattained water is of good quality resemb-
ling those of the Tinahulu in terms of trace metahcentration. The report recommends that
GRML shut off pumps 1 and 2 from Chovohio River ganp in ‘return water' to fill the tanks at
the processing plant adding that the untreatedrneatédd be pumped to the returning water dam.
In addition, the water collection pond at the pssieg plant should be cleared off the silts ang cla
that is accumulated should be discharged. The pbadld also be filled to its capacity which me-
ans the pumping rate should be increased fromufrertt 234 cubic meters per hour. It states the
ore contains about 20 percent moisture which igsitipe addition of water into the processing
plant and eventually to the Tailings Storage Fcilihe report says the amount of ore feed into the
processing plant should be reduced by 20 perceirigithe crucial period of 10 weeks from now.
It says if GRML does not implement any of these soeas then it should shut down its operations
immediately.
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Ferrostaal Managing Director meets President of Indnesia Ferrostaal signs Letter of

Intent for downstream petrochemical project in WestPapua
Ferrostaal, Essen, 2013-03-04

As part of the state visit by Susilo Bambang Yudimy, the President of the Republic of Indone-
sia, a meeting took place in Berlin today betweenKlaus Lesker, Managing Director of Fer-
rostaal GmbH, and the President. Prior to this mggEerrostaal signed a Letter of Intent with the
Ministry of Industry of the Republic of Indonesia cooperation for the development of a
downstream petrochemical investment project intest Papua region of Indonesia.

Ferrostaal as project developer

A petrochemical plant complex for the productiommadthanol, propylene and polypropylene from
natural gas is due to go into production in thauKdintuni Regency in 2019. Ferrostaal’s role in
the project is that of project developer and ineesh addition to which it will be responsible for
structuring the investments planned by the foreigd local Indonesian investment partners. Ac-
cording to the Letter of Intent, the allocationtloé¢ principal gas supply from local reserves as wel
as the allocation of building land within an indietpark planned by the Ministry of Industry of
the Republic of Indonesia in Teluk Bintuni will folv within the next months.

Significant economic benefits for the Indonesian nr&et

“The project promises significant economic bendbtsthe Indonesian market thanks to the high
level of value added in the country. Firstly, ué¢he end products for its own market will enable
Indonesia to save up to 600 million US dollars atiywon imports. Furthermore, the high technical
standards of the plant complex will ensure a tetdgyotransfer and safeguard long-term jobs for
up to 3,000 direct and indirect employees. Thesoigut four times the number that would be crea-
ted by, for example, the production of liquefiedural gas (LNG),” says Klaus Lesker, Managing
Director of Ferrostaal GmbH.

Supply of local plastics and fuel markets

After completion of the plant, annual output is efed to be in the region of 400,000 tonnes of po-
lypropylene. The plastic as well as the by-prodpetsol (approx.. 150,000 tonnes) and liquefied
natural gas (approx. 34,000 tonnes) are to bemottie local market in order to meet the growing
local demand and support growth in the countryughothis import substitution. Polypropylene is
the second most important plastic in the worldrgftdyethylene. In Indonesia, the material is to be
used primarily in the plastics industry for the mfatture of containers for example, but also in-
creasingly in the automotive and furniture indwestri

Sustainable industrialisation in Indonesia

The project supports the implementation of a master adopted by the Republic of Indonesia
(MP3EI), which provides for sustainable industsation in the period to 2030 in order to accelera-
te economic development, particularly in the edsbdonesia. Indonesia will particularly benefit
from the alternative polypropylene production tedgy. Production will be based exclusively on
local natural gas from reserves in West Papua, whave the potential to keep the plant complex
supplied for at least 25 years.

What do big miners contribute to Papua New Guinea’'slevelopment?
By Margaret Callan, DevPolicyBlog, March 20, 2013

Last year the Development Policy Centre publishdseussion paper and blog post that | autho-
red. The paper looked at the private sector’s teppon their economic, social and environmental
contributions in developing countries. Most largenpanies subscribe to international frameworks
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for corporate sustainability and responsibilityttrequire them to publish information on the eco-
nomic, social and environmental impact of theirratiens. The quality of this reporting is mixed —
companies tend to report on different indicatorsrewhen they'’re in the same line of business, and
even where they have indicators in common, theindehem differently. As a result, it is difficult

to compare or aggregate companies’ developmentibatibns.

To answer the question, “how would developing coaatknow what the private sector is contribu-
ting to their development?”, I identified thoseicators already used in international corporate
sustainability and responsibility frameworks thig most relevant to development and proposed u-
sing them for a case study of Papua New Guinegyéaed to source most data from company re-
ports, direct contact with businesses, membersingegs by business organisations (Chambers of
Commerce and Chamber of Mines and Petroleum) amg@oy websites. In the event, this proved
unrealistic — most PNG businesses are not regiésmmiblic companies so they have no obligation to
publish details of their development contributi¢tieugh many provide some useful information),
and business organisations were not able to proeldgant data across their membership, though
the PNG Chamber of Mines and Petroleum providedaldé mine-specific data.

PNG Case Study — Scope

| modified the case study to focus on the fourdatgnining and petroleum operations in Papua
New Guinea with published annual data on their eoto and development contributions over a
number of years: Lihir Gold Limited (owned by Newst Mining since August 2010), Oil Search
Limited, Ok Tedi Mining Limited and Porgera JoinéMure.(1) Representatives of the companies
provided additional information, for which | thattkem.

To recap, the key indicators for the case studewsere business contributiongpayments to
government; payments to landowners, communitiesdandlopment authorities; value of procure-
ment from local business; wages paid to locallgdilabour; numbers of locally-hired workers; and
training and education provided for the local whce) andcommunity contributions (value and
type of corporate community programs paid for byegament, donors and the business; benefits
from community programs).

My aim was to collect data for three years (20@,(and 2011) and calculate the average to
smooth for annual fluctuations; some indicators tial¢f one or two years of data, so this was used
for the ‘annual average’ calculation. United Stated Australian dollar data was converted to PNG
kina using exchange rates published on the Bamaptia New Guinea’s website. Data was not
available or was not sufficiently robust for alltbk indicators listed above, so this analysis $ecu
on the indicators listed in Tables 1 and 2 below.



PNG Case Study — Data

Average total annual payments for case study
companies, 2009-11 (PNG kina million)

B Payments to the national

dividends, other)

government (dividends,
royalties)

compensation)

spending on community
programs, and donations

authorities and trusts
(dividends, royalties)

755.4 196.7 1397

176

government (taxes, royalties,
1564.4 1568.4 m payments to provincial and local

B Payments (cash) to landowners

and communities (royalties,

B Payments to community trusts,

m Payments to development

B Procurement of services from
suppliersin PNG (3 companies)

for case study companies for the period 2009-2011:

Table 1: Annual average total payments, PNG kina nilion

Payments to the national government (taxes, royalties, dividends, other) 1568.4
Payments fo provincial and local government (dividends, royalties) 139.7

Payments (cash) to landowners and communities (royalties, compensation) 196.7

Payments to community trusts, spending on community programs, and donations | 176.0

Payments to PNGSDP (OTML dividends) 638.3

Payments to development authorities and trusts (dividends, royalties) 117.1

Procurement of services from suppliers in PNG (3 companies) 1564.4
Of which:

Landowner and Landowner Joint Ventures with other PNG companies 332.1

Other PNG-owned and PNG Joint Ventures with overseas companies 231.6
Other PNG-based suppliers 1000.7
Wages and other remuneration paid to PNG national employees (2 companies) 169.7
Government-funded company infrastructure spending (3 companies) 61.2

81

Total annual averages
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Table 2: Annual average work force, number of peod
Total employee work force in PNG (not including on-site contractors) | 7791

Of which:
PNG nationals 7154 (92.7%)
Expatriates 636 (7.3%)

Share of mine area and province in total PNG nationals (3 companies) | 50.2%

Share of other parts of PNG in total PNG nationals (3 companies) 49.8%

What can we learn from this data?

1. The largest contribution to national developmenthe big four mining companies in Papua New
Guinea was taxes and other statutory paymentstpaine national government, PGK1568.4m. This
represents an average of 17.2% of the PNG goverrsiietal revenue and grants over the period
(calculated from PNG Treasury budget documents)canéirms that mining companies have a big
stake in the national government’s capacity toresenue well to provide development benefits to
Papua New Guinean citizens.

2. The next largest contribution to PNG’s developmeas company procurement of services from
national suppliers. For three of the four compamibe reported on this indicator, average annual
procurement from suppliers in Papua New Guinea aeolto PGK1564.4 million (the fourth
company did not separate goods and services proemte Over one-third of this, PGK563.7 mil-
lion, was procurement from local landowner compsni¢her PNG companies or PNG joint ven-
tures with overseas companies. So mining companea large market for other PNG businesses.
3. Dividends and royalties paid to development autiesramounted to PGK755.4 million. Over
80% of these were paid RNG Sustainable Development Progréd@NGSDP), the 63% owner of
Ok Tedi Mining Limited. An independent review of BISDP in 2012 found that it had made
worthwhile infrastructure investments in Westerovnce but needed better evaluation information
to be able to draw broader conclusions about ¥gldpment contribution (see mdnereg. In terms

of other mining project development authoritiese@ent studyf benefit flows from the Porgera
mine concluded that it was not possible to deteenhiow the Porgera Development Authority had
turned revenues into infrastructure or health ahecation services because of a lack of informati-
on.

4. Cash payments to landowners and communities fayaltres and compensation payments are
substantial, PGK196.7 million (note that this isemtimate based on information about company
agreements with communities — company reports tendo specify which payments are made in
cash). There is little hard data on how househafdslandowner groups use these payments and
their development value. But many landowner orgdi@as are not run in a transparent and ac-
countable way, see for example Thomas Webster'srantshere And the benefits of payments to
households need further study — according toAmian Development Bank study the impact of

the Ok Tedi mine over 20 years, less than 1% of &t landowners’ total annual household ex-
penditure was invested in agriculture and aboutg% invested in nonagricultural enterprises.
From interviews with women in the South Fly didirito Chandlewrites*... the women say the
cash soon goes on food, fuel and school fees. Seméttle of it — it vanishes in Daru or Port Mo-
resby, with their husbands.”

According to World Bank J4P (Justice for the Paepearch in Western Provingaining company
initiatives to make payments into family bank aaatsuo which women have access have assisted
in increasing control over how money is spent.

5. Another large development contribution, PGK178ioml, is the omnibus, ‘Payments to commu-
nity trusts, spending on community programs, angations’. In a separate blog post | intend to co-
ver the challenges of analysing company communidgiams. These programs are often subject to
intense negotiation with landowners, communitied grovincial and district governments, all of
whom have high expectations of potential benefasfmining projects. But companies also retain




83

some control over how much they spend and whatranag they fund or implement. Reporting on
the development benefits of these programs is maxedoften lacks reference to local, provincial
and national development objectives, although theseexceptions.

6. Case study companies spent an average of PGKéllichrper annum on local infrastructure in-
vestments funded by the national government uridemtfrastructure tax credit scheme (TCS).
Three of the four companies participated in thisesee — one did not start to pay corporate tax until
2010 so was not eligible for the scheme. Throughlt@S, companies are granted a tax credit for
approved infrastructure investments, and they maaagd oversee the works, which included roads
(construction, upgrading and maintenance), poweplgs, government services (administration,
policing, courts, education and health) and comtyuUacilities.

7. Concerning employment, only two of the four companeported on the value of wages and
other remuneration paid to employees — their eséichtotal remuneration to PNG nationals for one
year was PGK169.7 million. While this seems modesssidering the size of mining operations,
mining is not generally a large direct employerefage total employment for the case study com-
panies was 7791 — 7154 of these were PNG natiohlaés; represented 2.9% of the total esti-
mated 2010 PNG formal sector employment of 250,888,Colin Filer'gresentatioron the PNG
case study for the ‘World Development Report (WR2R)3: Jobs’.

The above employment data does not include coptatd mining companies. In his analysis, Filer
estimated a multiplier as high as three, thatigd jobs created in the formal and informal sector
for each one in mining. In addition, mining genedasignificant remittances — up to half of all PNG
nationals working in mining projects come from adiésthe mine area, and their remittances to rela-
tives at home were estimated at PGK2 million in20he same research estimated that skilled
PNG nationals sponsored by mining companies to woAustralia remitted up to PGK10 million

in one year. Almost all of these skilled workerseiged significant skills training and experienge i
mining operations in Papua New Guinea.

Conclusions

This case study confirms the significant contribng to development in Papua New Guinea of mi-
ning companies’ tax and other government paymafiting company procurement is also an im-
portant market for other PNG businesses. And aghawmbers directly employed in mining are
modest, mining supports many jobs in other secpjides training and work force skills, and
leads to remittances that are available for s@idleconomic investments in communities across
Papua New Guinea. However, the potential developimamefits from mining company contributi-
ons are undermined by poor government capacitpiioart revenue into basic infrastructure and
services, and weak accountability and often podiopmance by development authorities and
landowner organisations. The benefits of corpocatdributions to community programs will be
the subject of a separate blog post.

(1) Corporate data from: Newcrest Sustainabilitp®&€2011 and 2010, Lihir Gold Limited
Sustainability Report 2009, Oil Search Limited @iurstbility Report 2011and 2010, Oil Search
Social and Economic Development Report 2009, Ok Waading Historical Statistics 2011, Porge-
ra Joint Venture Information Booklet 2010, BarrR&sponsibility Report 2011.

(sourcettp://devpolicy.org/what-do-big-miners-contributepapua-new-guineas-development-
20130320-2/




