
 67

Seabed mine warning  
By AATAI JOHN, Solomon Star, 13 July 2016  
 
REGIONAL leaders have been cautioned that non renewable resources like mineral deposits inside 
our ocean needs to be addressed now given the growing demand for underwater mining. This was 
raised by local Hawaiian-based academic Dr. Tarcisius Tara Kabutaulaka, during the Toktok sessi-
on of the Pacific Islands Development Forum (PIDF) Leaders Summit on Tuesday. The two days 
Summit which kicked off yesterday Honiara is hosted based on the theme‘Stewardship for Healthy 
Oceans & Nations.’ Kabutaulaka stressed that while responsible organisations of the region focus 
more on tuna and other living marine resources, it is very important that they must start pondering 
ways to tackle other fisheries issues, which remains a challenge for the pacific nation one of which 
is seabed mining. He added its time that regional organisations that deal with fisheries issues to ex-
tend their claws from tuna to other areas of concern which affect the lives of people and the marine 
environment.  
 
Meanwhile, facilitator of the Toktok session, who is also a representative of Party to Nauru Agree-
ment (PNA) Dr Transform Aqorau said deep sea mining has the potential of destroying government 
structures of our islands nations. He reiterated that there is a need to develop a regional body to set 
the rules and laws to address seabed mining, in a collective way that would manage such activities.  
“Deep sea mining is an issue for the region now, but we still yet to establish any regional body that 
will deal specifically on underwater mining.” Its understood Papua New Guinea (PNG) has been 
engaged seabed mining so far. The Summit which will end today kicked off with an official ope-
ning ceremony at the Lawson Tama stadium yesterday. Present at the ceremony were leaders from 
the PIDF member countries namely; Tokelau, Vanuatu, Nauru, Kiribati, Tonga, Tuvalu, Federated 
States of Micronesia, and Fiji. The chief guest at the program is the Prime Minister of Fiji, Voreqe 
Frank Bainimarama. 
 
 
Lifebrandz plans to acquire shares in Papua New Guinea gold mining company 
Jamie Lee, The Business Times, July 12, 2016 
 
LIFEBRANDZ on Tuesday said that it plans to acquire all the shares of Tolukuma Gold Mines, a 
company incorporated in Papua New Guinea that owns a non-operational gold mine there, for  
US$212 million. The purchase will be made by alloting new shares to the vendor. Tolukuma also 
holds five exploration licences and has one exploration licence under application. The owner of To-
lukuma is an investment holding company that is in turn wholly owned by Soh Sai Kiang, a co-
founder of Catalist-listed Artivision Technologies. Mr Soh is also the director of capital markets 
(Singapore) at UOB Kay Hian, Lifebrandz said. The company plans to raise up to US$20 million 
through convertible bonds, and grant a loan of up to US$17 million to Tolukuma for working capi-
tal purposes. Lifebrandz separately said that it has terminated its agreement with Healthtrends Me-
dical Investments to acquire ordinary shares in four target companies. 
 
 
PanAust looks for ‘social licence’ to operate Frieda River mine in Papua New Guinea 
Frieda River Ltd, the wholly-owned Papua New Guinea subsidiary of PanAust, has lodged a Speci-
al Mining Lease application with PNG’s Mineral Resources Authority to develop the Frieda River 
Copper-Gold Project. Glen Connell, PanAust’s General Manager, Government and Community Re-
lations, tells Business Advantage PNG that developing a ‘social licence’ to operate is critical-
ly important for the success of the project. 
Business Advantage PNG, 12 Jul 2016 by David James 
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Frieda River camp. Source: PanAust 
 
With a potentially long term operation, Glen Connell says establishing a sound relationship with the 
community is fundamental: ‘If you don’t have the social licence to operate you won’t have any lon-
gevity whatsoever. I think we have long accepted that and it is something that we have learned in 
Laos. ‘It put us in good stead in that country, which wasn’t a mature mining investment destination 
when we went in. The key very much to our success in Laos has been community engagement, 
good environmental practices, strong safety performance, and looking after our people. ‘Whether it 
is PNG, or anywhere else in the world, the same philosophy applies.’ ‘I guess the trick is to work 
out how you tailor that to any given situation. Whether it is PNG, or anywhere else in the world, the 
same philosophy applies.’ 
 
Ownership 
The Frieda River Joint Venture is 80 per cent owned by PanAust, which is in turn owned by Gua-
ngdong Rising H.K., a subsidiary of the Chinese State Owned Enterprise Guangdong Rising Assets 
Management Company (GRAM). Highlands Pacific owns the remaining 20 per cent stake. Frieda 
River Limited is the manager of the JV. ‘PNG is a more mature mining destination with decades of 
experience.’ The PNG government has a right to acquire at cost up to 30 per cent of the project. 
 

 
PanAust’s Glen Connell (left) and Lebin Ulamtemab in Wameimin Village 1. Source: PanAust 
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The Joint Venture’s recently released feasibility study claimed the potential mine is ‘one of the lar-
gest undeveloped copper-gold deposits in the world’, with an initial 17-year mine life. Connell says 
there are similarities between Laos and PNG. Both nations are developing countries and in similar 
socio-economic situations. But he says there are some crucial differences. ‘PNG is a more mature 
mining destination with decades of experience,’ he says. ‘The legislative frameworks are well deve-
loped; the bureaucracy understands mining and is attuned to it.’ 
 
Long term outlook 
Connell says the company does not focus on short-term fluctuations in metals prices. He says that 
periods of weaker prices often represent the best times to be advancing and building projects. ‘It is 
not about what today’s copper or gold prices are and projecting those forward for the next six mon-
ths. We are looking at a project that could operate for decades. ‘So, we look at what the longer term 
outlook is and I think with copper it is safe to say that most, if not all, analysts see a good future for 
copper. If not in the near term then certainly in the medium to longer term. We share that view.’ 
 
Design 
Connell says falling interest rates in the developed world means a potentially lower cost of capital. 
‘But the external environment will do what the external environment does. You design the most ro-
bust project you can and you seek to deliver it. ‘We have been in close contact at all levels of 
government and other stake holders to make sure that we secure the business licence.’ ‘You need a 
little bit of tunnel vision in that regard. At the same time, we have to think about the long term price 
of oil, or any given commodity, or economic factor that you have to deal with. ‘It all comes down to 
the robustness of the design, development, implementation and your ability to operate.  
 
I think we have ticked the box on each of those in Laos and there is no reason to think we won’t do 
the same in PNG.’ Now that the application for a Special Mining Lease has been lodged, Connell is 
not willing to speculate about how long the approval process will take. ‘We have been in close 
contact at all levels of government and other stake holders to make sure that we secure the business 
licence to operate as well as the social licence to operate. That process has been positive. ‘But I 
can’t answer how long it will take. It is not a process that we can control,’ he tells Business Advan-
tage PNG. 
 
 
Advice on coal pending 
Post-Courier, July 12, 2016 
 
BY ROSALYN ALBANIEL 
THE Climate Change Authority has yet to make known its official advice to the Government on the 
use of coal as a source of energy in view of plans to step up technical appraisals on the possible vo-
lume of commercial value. This is in light of growing global concerns on the continued use of coal 
by big industrialised countries which has been identified as a major contributor to global warming. 
This is despite the negative impacts this unconventional hydrocarbon may have on the environment. 
Questions put to the Authority on its advice on the possible impacts of this global phenomenon if 
developed by PNG have not received any response. Mineral Resources Authority has confirmed 
discovery of deposits in parts of the country but said there is need for further detailed geological in-
vestigations to quantify the resources as it remained largely unexplored.  
 
On top of that Petroleum and Energy Minister Ben Micah last week announced the opening of the 
exploration regime for shale gas pending finalisation of policy and legislation governing its develo-
pment as an added and new energy source besides liquefied natural gas and oil. MRA’s geological 
survey division executive manager Nathan Mosusu said while a number of mining companies had 
done some coal exploration in the last five years and confirmed coal occurrences, no actual mining 
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has taken place. Mr Mosusu said interest remains low adding one of the factors could be the low 
world prices while also the controversy that surround its impact on the environment. However, he 
explained that coal comes in at least three different types and quality. “There is clean coal contai-
ning very little sulphur, the burning of which has very minimal impact on the environment and this 
is the coal we want to find in PNG,” he said. Shale gas is controversial worldwide but is a compa-
tible alternative and source of low cost energy. 
 
 
Ok Tedi Mine Landowners call for recognition 
Post-Courier, July 12, 2016 
 
The National Court sanctioned landowners of the OK Tedi mine have urged the National Govern-
ment and the mine operator to recognise them as legitimate landowners of the mining township. 
This was revealed by representatives from the Wanansengun clan after their pro-longed court battle 
was decided in their favour with Justice Leka Nablu’s ruling on June 17 at Waigani. Spokesperson 
Levi Aturam urged both stakeholders to refrain from any dealings with the other two illegal parties 
Ningkalin and Awonkalin clan, adding they will file contempt charges if they breach the court sanc-
tioned orders. Both clans have illegally claimed their land since before WWII and have benefitted 
unlawfully from the mine since its establishment in 1980, he said. 
 
Mr Aturam said the clan, through its lawyer Kolo and Associates, have requested the immediate 
transfer of benefits owing to Wangbin landowners be ascertained and given to them (Wanensengun 
clan). Justice Nablu had also ruled that the first and second plaintiffs pay 50 per cent each of the 
respondent’s legal cost spanning more than five years at the Waigani District Court and Tabubil 
Lands Court. Mr Aturam and his clan chief Ogi Kuleyok thanked the judiciary system in being very 
proactive in assessing the case before handing down its final verdict on the matter. He paid tribute 
to the unfortunate members of the clan that have missed out from the lost opportunities which they 
should have gained from the mine, including education and business opportunities and especially 
those that have passed on over the years. 
 
 
LNG landowners caution government 
Post-Courier, July 12, 2016  
 
The PNG LNG project area landowners’ petition to the government recently to sort out all out-
standing landowner issues is a grave concern which the government shouldn’t take lightly. The 
government had been playing a very dangerous tactic by suppressing the landowners’ rights over 
the years by not honouring its commitments as agreed in the Umbrella Benefit Sharing Agreement 
(UBSA). The government had seen fit to pay provincial governments instead of directly dealing 
with the genuine landowner beneficiaries. The current deteriorating infrastructure and break down 
in service delivery mechanism in the resource rich project areas is the the government’s fault in 
pumping money into provincial government who are misusing these millions of kina. The Hela 
Provincial Government once paid its cronies and non genuine landowners on the streets of Port Mo-
resby in one of its previous payments which none of these millions of kina had had any tangible de-
velopment on the ground. The recent K53 million Infrastructure Development Grant (IDG) paid by 
the government had also disappeared in the hands of the Hela politicians and their cronies. None of 
these provincial government facilitated funds have had any single development in the project areas 
and yet these power hungry politicians are now fighting over LNG benefits in the pretext of mere 
leadership.  
 
Hela Provincial Government is not a party to the UBSA and why is the O’Neill Dion Government 
entertaining and continuing to allow provincial governments to facilitate payments where corrupti-
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on, misuse and mismanagement of LNG funds is rife? What is the purpose and function of the De-
partment of Petroleum and Energy? Why can’t the government allow this mandatory state entity to 
facilitate and sort out all outstanding LNG landowner issues? This department knows very well who 
the genuine beneficiaries are and will have no problem handling any complex LNG issue. No other 
state entity is as capable as the Department of Petroleum and Energy and we all the landowners ap-
plaud the good work so far of the state minister, Honourable Ben Micah. Any government decision 
to change the department’s political head or to allow other state entities or provincial governments 
to hijack the payment process is highly dangerous and will not go down well with the landowners. 
We have suffered enough and the government should be ready to handle the frustrations should it 
continues to ignore the plight of the landowners. 
 
 
Bougainville: Micah clears air on ABG equity shares 
Post-Courier, July 12, 2016 
 
IN a friendly advice to Bougainville President John Momis, Petroleum and Energy Minister Ben 
Micah has asked him to carefully consider the offer of free equity from former Panguna mine owner 
Rio Tinto. "I am telling the former priest that like the grace of God which he gave to us freely, all 
he has to do is accept it or reject it," Mr Micah said when encouraging Mr Momis to professionally 
reason things out. Mr Micah was responding to Mr Momis’ outburst in a media statement accusing 
the Minister of attempting to hold on to equity earmarked for the Autonomous Bougainville Go-
vernment under State holding entities. He said he was misrepresented in Post-Courier following 
comments he made in Arawa about the government’s intention of ensuring ABG equity was pro-
perly safeguarded. "I am in agreement with Mr Momis on the apportioning for the ABG. "The onus 
is now on Mr Momis and ABG on whether or not to accept Rio’s free offer. 
 
"Credit has to go to the Prime Minister for the leadership he displayed in leading delegations to 
strongly negotiate with Rio Tinto which has resulted in this ongoing transfer of 53 per cent of Bou-
gainville Copper to the ABG and the National Government through Kumul Minerals Holdings Li-
mited. "There has been no secret deal as Minister responsible for Kumul Minerals. "I have been in 
discussions with Rio together with the Prime Minister and we have kept Mr Momis abreast of our 
discussions," Mr Micah said. Mr Micah said initially Rio Tinto was going to have the transfer as a 
cash transaction on the table which ABG did not have the capacity to acquire. But he said since the 
shares transfer will be made free of charge, all the ABG needs to do is convey their position within 
the next two months. Mr Micah said the exit of Rio Tinto and transfer of equity to Kumul Minerals 
and ABG on top of the 17 per cent already secured for the State placed majority control of one of 
the world’s biggest resource deposits in the hands of PNG and Bougainville. 
 
 
Wanensengun tribe declared Ok Tedi mining township owner 
Post-Courier, July 11, 2016 
 
BY JOE GURINA 
The National Court in Waigani has declared Wanensengun clan of the Star Mountains local level 
government in Western province as legitimate landowners of the OK Tedi mining township. The 
court ruling comes as a relief for the clan who were being deprived of their land from the Ninkalin 
and Awonkalin clan of Olsobip district who illegally settled at the Wangbin village and dishonestly 
claimed benefits from the OK Tedi mine. The Wanensengun clan has been pursuing the case since 
1980 during the establishment of the mine and clan members were relieved after Justice Leka Nablu 
made her ruling on June 17 to declare the landownership to them. Justice Nablu dismissed the civil 
appeal filed by the plaintiffs (Ninkalin and Awonkalin clan of Wangbin village) through their 
lawyers at the National Court against a decision of the Tabubil Lands Court in 2012. 
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The plaintiffs attempted two failed appeals with the decision going in favor for the Wanensengun 
clan in the Tabubil Land Court and the provincial court in Kiunga in the same year before seeking 
an appeal before the National Court. Spokesman Levi Aturam in a news conference in Port Mores-
by last Friday said that they welcomed the court’s decision, adding they had not given up hope of 
reaching a favourable decisions, "We knew the land belonged to us, we kept pushing for justice and 
today justice has prevailed for us," he said. He said that they lost their land rights to the Tabubil pla-
teau before World War II and were got involved in numerous tribal fights to reclaim the land. 
 
 
Bougainville: Momis says Micah’s remarks misleading 
Post-Courier, July 11, 2016  
 
BOUGAINVILLE President John Momis has described a statement by Petroleum and Energy Mi-
nister Ben Micah about Rio Tinto’s recent divestment of shares in Bougainville Copper Limited as 
"misleading and mischievous nonsense". He further called upon the Prime Minister to "overrule his 
irresponsible minister". The BCL shares were offered, free, to both the Autonomous Bougainville 
Government and the National Government. The PNG Government’s shares have been accepted by 
Petromin (now Kumul Minerals Holdings Limited) while Bougainville has yet to announce its deci-
sion on the shares. But last Thursday Mr Micah was reported as claiming that Kumul Minerals Hol-
dings will keep the 36.4 per cent offered to Bougainville until the ABG accepts the shares. "Kumul 
Minerals Holdings, Mr Micah, and the National Government have no role in relation to the 36.4 per 
cent BCL shares available to the ABG," the President said. "Those shares were transferred by Rio 
Tinto to an Australian-based Trust under a Shares Trust Deed. The ABG has two months in which 
to decide whether to accept the transfer of the shares. 
 
"Mr Micah’s statement that Kumul Minerals will keep the shares until then is nothing but mislea-
ding and mischievous nonsense. It is intended to give the impression that somehow he and Kumul 
Minerals are in control of the shares and concerned to look after Bougainville’s interests. Nothing 
could be further from the truth." President Momis said that Micah has been trying to get control of 
Rio Tinto’s BCL shares for more than two years. "In December 2015, he told me that the National 
Government must buy the Rio shares for US$100 million (K324m), in order to stop Rio selling the 
shares to outside interests. When I subsequently questioned Rio representatives in February they 
denied any such deal. "As President of Bougainville, I have no trust at all in Mr Micah having any 
role in relation to these shares. If, as reported on Friday, the Prime Minister has no knowledge of 
the transfer of the 17.4 per cent of BCL shares from Rio to Petromin on June 30, then clearly the 
evil and irresponsible move to make PNG equal shareholder in BCL together with the ABG has be-
en cooked up between Rio and Mr Micah. That deal must now be undone." 
 
 
Talks for Papua gas plan underway, says minister  
The National, July 8th, 2016  
 
DISCUSSIONS for the Papua LNG project in Gulf are well underway, says Petroleum and Energy 
Minister Ben Micah. He said this on Wednesday when commenting on a recent visit to France re-
cently with Prime Minister Peter O’Neill and Gulf Governor Havila Kavo to discuss the project 
with developer Total. “The Papua LNG project is now in serious stage of moving forward,” Micah 
said. “In our discussions with senior executives of Total in France, Total gave a very clear commit-
ment to the prime minister, to myself and the governor of Gulf that Papua LNG will be developed 
within the next five to six years.” Micah said there was a third party that had expressed interest to 
buy out InterOil and all these commercial dealings must be completed first “before we know who 
are the players”. “By law, Kumul Petroleum has got 22 per cent already in that project, so we will 
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be a very significant shareholder and stakeholder in Papua LNG. “Total is the operator but the sale 
of InterOil will have to be concluded and we will know who the real partners ar. “Then, we move 
into final discussions to see how we can move this project forward.” 
 
 
Coal deposit immense: Micah  
The National, July 8th, 2016  
 
By MALUM NALU  
PETROLEUM and Energy Minister Ben Micah says the country has immense potential for coal, 
although the idea may not be popular with conservationists. He said there was evidence of coal de-
posits in Gulf, Southern Highlands and Western. “The most significant find, of which I had seen 
myself, is the discovery of black coal from the western part of Gulf province to the foothills of 
Southern Highlands, and all the way to Western,” Micah said. “We believe more work will be able 
to determine the actual size of the coal and how we can develop it. “As you know, coal is a four-
letter word now in the environmental language, so we will need to decide in line with our commit-
ment to the environment as to how we will develop this resource. “But it is there, discovered, and is 
one of those resources that we will need to look at in terms of its energy potential and also export-
revenue potential.” Coal is one of the unconventional hydrocarbons the Government is looking at to 
allow for shale gas exploration and production. 
 
 
Solwara 1 experimental seabed mine could devastate fish stocks 
PNG Mine Watch, July 7, 2016 
 

The possible sediment plume 
from the Solwara 1 mine and proposed environmental survey routes. Diagram by Hunter Hadaway. 
 
New research, published by the University of Washington School of Oceanography, says the propo-
sed Solwara 1 experimental seabed mine could have “a large impact on local fishing” which fami-
lies rely on for their food and incomes. Effective monitoring of the environmental impacts will re-
quire an underwater vehicle that will cost over K87 million to deploy, a cost, says the research, that 
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should be paid by the mining company, Nautilus Minerals. The research says the proposed mining 
will create a tailings plume “and until the mining operations and monitoring begin there will be no 
way to know for sure how large this mining plume will be or how far downstream it will travel.”  
As well as depleting fish stocks, the mining could also contaminate marine life consumed by local 
people. The research concludes that although the mining will be at a depth of 1500 metres, conta-
minants from the mining could leach into the water column and increase in concentration as they 
move upwards: 
 
“Once contaminants reach organisms that are consumed by Papua New Guineans the concentration 
will be much higher than when it was first leaked into the water and could potentially cause sick-
ness in the consumers”. Because of the potential environmental impacts of the mining, which inclu-
de “contaminations in fish, physical damage to the seafloor, destruction of isolated populations, se-
diment plumes, change in fluid flow, noise pollution, wastewater disposal, and leakage of equip-
ment”, the research says it is “essential” to determine the ecological impacts and “how vulnerable 
the PNG population and economy is to diminished fishing”. Proper environmental monitoring will 
also be important “in order to avoid an extinction/poisoning/degradation of organisms that contribu-
te to the circle of life within the ocean”. 
 

 
An underwater vehicle like the SAAB Sabertooth will be required for proper environmental monitoring 
 
The research says the only way to properly monitor the impacts of the mining will be to deploy an 
underwater vehicle that can send video and still images back to the shore. Deployment of a suitable 
vehicle, such as the SAAB Seaeye Sabertooth would cost around K87 million. “With this type of 
technology PNG would monitor Nautilus’ activities, and ensure they are in accordance with the 
previously established agreement.” The research suggests the costs of the underwater vehicle should 
be paid by Nautilus but the monitoring should be carried out by PNG authorities. 
 
 
Landowner slams Government over law failure 
Post-Courier, 7 Julay 2016 
 
Solomon Lae, the Chief of Purari where the Gulf Interoil Elk Antelope project is located has con-
demned both his provincial and the National Government for failing to provide strong regulatory 
laws to protect the locals from exploitation of their natural resources by foreign investors. Accord-
ing to him, as a traditional chief he inherited the right to protect his land for the sustenance of the 
present inhabitants and preserve it for the future generation. “As a traditional warrior who won 
many battles to retain control over these lands, it is an insult to allow outsiders to take my customa-
ry inheritance and that of my ancestors and sell it to one and other for a massive profit.” Mr Lai said 
he is aware of his rights to inheritance which cannot be terminated. “This right under section 38 of 
the Constitution cannot be touched by Parliament.” Chief Lae said that it was his belief that Section 
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5 of the Mining Act and Section 6 of the Oil and Gas Act may have created without respect to the 
Constitution. 
 
“My argument further enforced in the UN Declaration on the Rights of indigenous peoples which 
states that indigenous peoples have the right to the lands and resources which they have traditional-
ly owned, occupied, used or acquired. And that the State shall give legal recognition and protection 
to these lands territories and resources such recognition shall be with due respect to customs, tradi-
tions and land tenure system of the indigenous peoples concerned.” Chief Lae also said the Govern-
ment has violated the people’s human right and dignity by creating State enterprises and offering 2 
per cent equity in resources to the landowners. Mr Lae appeal to people from rich resource  areas to 
stand up, register their land and find a good foreign partner. “We must throw out Government poli-
cies that reduce us to real poverty and beggars in our own land.” 
 
 
Kumul to look after Bougainville shares 
Post-Courier, July 07, 2016 
 
BY GORETHY KENNETH 
THE 34 per cent Bougainville Copper Shares "gifted" to the people of Bougainville by Rio Tinto 
will be kept under Kumul Mineral until President John Momis and the ABG accept the shares. But 
the National Government stands ready to work closely with the Autonomous Bougainville overn-
ment on the transfer of shares, Petroleum and Energy Minister Ben Micah assured yesterday. Mr 
Micah said that the PNG Government is open for discussions on the issue of the shares with Momis 
and the ABG leaders and its people. "From the PNG Government and as Minister responsible for 
Kumul Mineral I would like to assure the people of Bougainville that we would not touch those 
shares. Whatever happens, we would ensure that those shares must go back to the people of Bou-
gainville," Mr Micah said. Rio Tinto announced last week that it was relinquishing its controlling 
54 per cent in the Panguna mine’s Bougainville Copper Limited. The shares are split between PNG 
and Bougainville governments to give each 34 per cent stake in the mine. "Between the two of us, 
we got 34 per cent each and the balance belongs to individual shareholders. "That transaction has 
been concluded. The Bougainville government has been given a time frame to accept the share of 
the shares and then there are mechanisms within the trust deed that sets up the special trust that is 
holding the Bougainville shares in case they refuse. But we stand ready to have open discussions 
with the ABG," Mr Micah said. 
 
 
Potential in ‘methane’  
The National, July 7th, 2016  
 
KUMUL Petroleum managing director Wapu Sonk says the country has massive potential to deve-
lop unconventional hydrocarbons. He explained yesterday the difference between conventional and 
unconventional hydrocarbons. He said conventional hydrocarbons were found in sandstone, which 
was common in PNG. “Sandstone is like the sand you find at Ela Beach (in Port Moresby). It’s sand 
which is compressed over time and deposited a few kilometres below the surface. “It’s very porous.  
“And when you produce from those wells, you get high production rates and you don’t really have 
to do a lot of work.” Unconventional hydrocarbons, come from two sources – coal (methane) gas 
and shale gas. “Those are very hard to produce. But with technology, we’ll be able to produce gas 
and oil from methane and shale,” he said. “We have rocks in PNG, but we have to drill through 
them, as a cap to the conventional gas below it. “With the legislation coming into force, the ministry 
is doing some investigations, some research on what the potential is. “We have both coal and shale 
in PNG. “We just need to do more work. People with the financial and technical capabilities should 
also work with us to understand and establish the resource potential in the country.” 
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PNG Plans To Develop Three Trillion Cubic Foot Shale Gas Reserves 
Draft policy to guide process being prepared 
 

 
PORT MORESBY, Papua New Guinea (PNG Post-Courier, July 7, 2016) – Papua New Guinea has 
resolved to develop its potential billion dollar shale gas reserves containing more than three trillion 
cubic feet of gas as soon as practicable. The cost is compatible to the current largest ever investment 
undertaken here in the liquefied natural gas project worth US$19 billion (K61bn). However, the 
overheads could be the sticking point considering the nature of shale, or unconventional gas extrac-
tion, the cost effectiveness which is yet to be determined with the intention of being developed and 
exported at lesser or comparable production costs. Plans to develop were announced yesterday by 
Petroleum and Energy Minister Ben Micah at the opening of PNG’s investment portfolio into the 
higher rung of global gas energy producers besides the only other international shale exporter the 
United States. Unconventional natural gas deposits are in general often lower in resource concentra-
tion, more dispersed over large areas, and require well stimulation or some other extraction or con-
version technology. 
 
Mr Micah told a news conference in Port Moresby that PNG was taking the initiative based on 
sound groundwork it had already undertaken. Included is the draft policy on shale gas development, 
the legislative framework, investor involvement and final development criteria. In doing so Mr Mi-
cah has signed instruments that have placed in reserve significant blocks in the Southern Highlands, 
Hela, Gulf and Western Provinces for the development of unconventional hydrocarbons to allow for 
shale gas exploration and production. A review on the potential of unconventional hydrocarbon was 
proposed to the former Minister William Duma in 2011 and after a thorough determination by the 
Department, it was recommended that the notice to reserve the blocks be granted which was signed 
last week in Port Moresby. Mr Micah said the identified blocks have the potential for shale gas and 
licences should be granted for further exploration. He said this discovery had the potential to triple 
the available gas resources in the country both from conventional and unconventional gas resources.  
 
"My department will be holding stakeholder workshops to establish how commercial arrangements 
can be reached with conventional gas license holders and proposed unconventional gas developers. 
"I will be proposing to Cabinet for Kumul Petroleum, the State owned oil and gas company to play 
a leading role in developing this new unconventional hydrocarbon initiative. I will also be inviting 
investors with the technical knowhow and financial resources to invest which will then continue to 
expand the oil and gas industry in the country." Mr Micah said the legislation for unconventional 
gas development was passed last year by Parliament and the necessary regulations to effect the law 
was being discussed with all stakeholders before going to Cabinet. He said once this is gazetted, in-
terested investors will then submit license applications for the exploration and development of shale 
gas. 
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Deadline looms for PNG mine owners over violence claims 
A Papua New Guinea human rights group says it has received no response to its call for compensa-
tion for more than 200 cases of violence it alleges were committed by a mining company's security 
forces. Radio New Zealand, 7 July 2016 
 

 
Porgera mine. Photo: wikicommons / Richard Farbellini 
 
The Akali Tange Association lodged a claim with the Porgera Gold Mine's owners last September 
in relation to 256 victims it said had been shot dead, injured or raped between 1990 and 2015. The 
association's executive officer McDiyan Yapari said they had given the Canadian mining company, 
Barrick Gold, until Friday to respond to their demands for compensation and remedy. He said he 
was worried about what would happen if it did not respond by the deadline. "I don't know what is 
going to happen because the Association has been carrying the frustration, anger from the members 
and we can not keep on holding on this. The only possibility that we will be looking at is one to sue 
them in a court, or I think people might retaliate," McDiyan Yapari said. Barrick has yet to respond 
to RNZ International's request for comment. 
 
 
Solomon Islands Gold Mine Repatriating Illegal Settlers From Property 
More than 300 people have unlawfully taken up residence in Gold Ridge pits 
 
HONIARA, Solomon Islands (Solomon Islands Broadcasting Corporation, July 5, 2016) – The 
Gold Ridge Community Investment Limited, co-owner of Gold Ridge Mining Ltd, is working on 
repatriating illegal settlers on the mining lease areas, especially the mining pits. The repatriation is 
one of the Gold Ridge Community Investment Limited’s priorities ahead of the recommencement 
of Gold Ridge Mining. Chair of the Gold Ridge Community Investment Limited Mr. Walton Nae-
zon told SIBC News, more than 300 people have been identified to be settling in the mining pits. 
Naezon said consultations with the settlers have been ongoing and they are aware of the mining 
recommencement operation. “We have had consultations and awareness with those people and 
we’ve identified more than 300 people are settling there and last year or towards the beginning of 
this year in March we’ve entered into an agreement with them that they would leave the place once 
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the mine starts.” Meanwhile, Mr. Naezon said the majority of settlers are from Turarana, Central 
Guadalcanal. 
 
 
Nautilus Minerals needs more funding  
The National, July 6th, 2016  
 
NAUTILUS Minerals is continuing to seek alternative sources of financing to maintain the develo-
pment of the Solwara 1 project and its operations. The company said in a statement it required sig-
nificant additional funding to complete the building and deployment of the seafloor production sys-
tem to be used at the Solwara 1 project. There is no assurance that Nautilus will be able to obtain 
necessary bridge financing or project financing on acceptable terms or at all. Failure to secure 
bridge financing and/or project financing may result in the company taking steps to maximise 
shareholder value. It includes suspending or terminating the development of the seafloor production 
system and Solwara 1 project, and engaging in various transactions including, without limitation, 
asset sales, joint ventures and capital restructurings.  
 
The company’s independent directors will be looking to engage a financial advisor to assist them in 
this process. The company said there could be no assurances that any transaction would result from 
these matters. Nautilus will provide updates as circumstances warrant. Any transaction(s) will be 
subject to all necessary stock exchange and, if applicable, shareholder approvals as well as compli-
ance with all other regulatory requirements. Nautilus previously said the construction and develop-
ment of entire seafloor production system for initial deployment and testing operations at Solwara 1 
project, was to occur in the first quarter of 2018 based on the company’s project timetable and sub-
ject to additional funding. Nautilus said it would provide updates as circumstances warranted. 
 
 
Anglo American to partner Highlands Pacific  
The National, July 6th, 2016  
 
HIGHLANDS Pacific Ltd chairman Ken MacDonald says the company has attracted multi-national 
company Anglo American plc to be its partner. MacDonald said at a time when other companies 
had experienced great difficulty in securing joint venture partners for relatively early-stage explora-
tion projects, the company had been able to attract Anglo American. It will benefit from strong ex-
ploration results obtained by Highlands Pacific’s work and continue exploring what appears to be a 
new porphyry district in the Star Mountains project. The board considered that in many cases, it 
might be better for a company such as Highlands to consider exiting a project at an earlier stage, if 
and when this opportunity presents itself, as part of its growth strategy.  
 
The recently announced Frieda River feasibility study which indicated that commercial operations 
would not commence before 2024, at the earliest, and the current equity and commodity markets, 
the board concluded that it was necessary to make substantial changes to significantly reduce the 
company’s future cost base. Managing director John Gooding will leave the company in November 
after having served Highlands well for nine years. Two other senior executives will be leaving in 
September. Directors and all senior executives are taking a 20 per cent pay cut as from last Friday.  
The board also announced the appointment of chief financial officer Craig Lennon as managing di-
rector from December 1 this year. Sylvie Moser will take over as chief financial officer and com-
pany secretary from Lennon. 
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Kas assures Ramu Nickel Mine of support 
Post-Courier, July 05, 2016 
 
MADANG Governor Jim Kas has assured the operators of the country’s lone nickel mine of the 
provincial government’s continued support to the project. Mr Kas when he and members of the pro-
vincial executive council met with senior executives of the Chinese developer including its presi-
dent Wang Jicheng last week. The aim of the dialogue was to explore opportunities available for a 
win-win situation, following the resumption of activities at the mine. Mr Kas said he had just re-
turned from a visit to China and he was satisfied with what he witnessed in terms of business and 
technological advancements.  
 
Mr Wang during the meeting gave the governor and his team a snapshot of the mine’s current posi-
tion. He said production had begun at a challenging time when metal prices were on a decline. 
However, he said the company believed that with the ongoing support of the provincial government 
and other stakeholders they would be able to continue and deliver the expected results. The presi-
dent said mine production last year reached 95 per cent design capacity which he said was a far bet-
ter result compared to other similar mines around the world. “With our common understanding we 
can make full use of the Ramu project to make Madang the hub of business and tourism in PNG,” 
Mr Wang said. Mr Kas in his address asked for more commitment from China in Madang province 
as he is serious about doing business with Beijing following his recent trip. 
 
 
Revised mining law to clarify State’s participation: Chan  
The National, July 5th, 2016  
 
THE revised Mining Act will give a clear indication on how the State can participate in mining pro-
jects in the country, Mining Minister Byron Chan says. Chan said the Government had been under-
taking the review of Mining Act since 1992. He hopes to have the Mining Act tabled in Parliament 
in the next sitting. “The Government is streamlining all institutions, the way of doing business in 
mining so that we can maximise the benefits derived from the exploitation of our mineral re-
sources,” he said. “Given legislative changes, the revised Mining Act and Kumul Minerals Holdings 
Limited are evident of that change taking place.” He made the statement during an event last Friday 
to have Petromin PNG Holdings Limited change its name to Kumul Minerals Holdings Limited. 
“What is of direct relevance to Kumul Minerals Holdings is the equity in the revised legislation,” he 
said.  
 
 
Rio Tinto’s withdrawal shameful, Momis says  
The National, July 5th, 2016  
 
AUTONOMOUS Bougainville Government President John Momis says Rio Tinto’s decision to 
withdraw from its involvement in the Panguna copper and gold mine was “unprincipled, shameful 
and evil”. “Bougainville cannot accept this. I am writing to the International Council of Metals and 
Minerals asking them to end Rio Tinto’s membership for failure to adhere to its principles,” Momis 
said. Momis said the ABG was also seeking legal advice on the environment and social impacts of 
mining conducted by the Bougainville Copper Limited. “I believe that with the Government’s 
cooperation, we can find ways to turn Rio’s shameful and evil move in to one that offers positive 
outcomes for all major stakeholders, including the Panguna mine-affected landowners, Bougainvil-
leans, the ABG, the Government and BCL,” Momis said. Momis said the opportunity for a positive 
outcome would arise if the Government was prepared not to take up the transfer of Rio shares in 
BCL now on offer. “If it (Government) refuses the shares, then they would be offered for transfer to 
the ABG in two months,” he said. “The ABG would then become the 55.8 per cent owner of BCL. 
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The Government could continue to be the main minority shareholder, with its existing 19 per cent 
shareholding.” 
 
 
ALERT! Mining Threatens Papua New Guinea’s Mighty Sepik River with Utter Ruin 
by Dr. Glen Barry, EcoInternet, July 4, 2016 
  

 
The Frieda river will be polluted, destroying the region’s rainforests and Sepik River’s swamps and staple sago trees 
downstream 
 
TAKE ACTION NOW to protect Papua New Guinea’s rainforests and indigenous people! 
Chinese government’s massive open-pit mine in the rainy Papua New Guinea highlands, with its 
tons of toxic tailings full of sulphides and heavy metals, is to be poised above the Sepik River and its 
primary rainforests, intact local cultures, and the South Pacific Ocean. Apparently Papua New 
Guinea’s urban elites have learned little from decades of foreign industrial mining (and logging) 
causing conflict and despair, environmental damage, and social and economic decline. 
 
“From a biological perspective I can hardly think of a worse place for a copper mine,” Professor 
Tim Flannery 
 
“Dispela kain giaman divelopmen long ples mas pinis o bihaintaim bai had long ol papa graun ka-
rim kaiki long ples (This false development must end or it will be hard for local peoples to feed 
themselves in the future)” – Dr. Glen Barry, Mangi Madang 
 
A proposed large-scale copper and gold mine in PNG will irreparably harm the relatively pristine 
Sepik and Frieda Rivers, and devastate the region’s primary rainforests and indigenous cultures. 
The Sepik is one of the largest wild river systems left in the Asia Pacific. The Frieda River runs for 
100 kilometres from the mine site in the steep, forested highlands before it joins the Sepik which 
flows another 600 kilometres through a wetland-dotted plain before reaching PNG’s northern coast. 
Mammal faunas in that area are the richest in all of Australasia, with large tracts of contiguous pri-
mary rainforests, and the region is culturally rich as well. PNG has a troubled history of extreme 
environmental and social damage from mining, with few economic benefits to locals who bear tre-
mendous environmental and economic burdens thereafter.  
 
Both the Bougainville and Ok Tedi mines tremendously damaged whole river systems, as did the 
Freeport mine in Irian Jaya. The Bougainville mine led to a civil war that killed tens of thousands, 
and the mine developers Rio Tinto have now abandoned the mine without any restitution for en-
vironmental and war crimes. The Sepik region has been heavily logged for decades, with over 
$USD one billion in timber extracted, leaving local peoples in abject poverty no longer able to sub-
sist. Industrial mining and logging by foreigners have totally failed to provide local benefits, with 
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proceeds flowing to the urban elite, leaving ravaged industrial wastelands where primary rainforests 
and indigenous forest gardens once stood. 

 
Civil War in Bougainville caused by mining devastated PNG’s indigenous peoples and environment. Now the miners 
have ran away with the profits, paying no compensation. 
 
The scope of the mine continues to expand, threatening to be one of the largest copper and gold mi-
nes in the world. There are expected to be several billions of tonnes of waste rock generated in a 
seismically-active region with very high rainfall. Exposed mineral sulphides become unstable when 
exposed to air and water forming sulphuric acid, dissolving heavy metals which in high concentra-
tions kill fish and devastate riparian and marine ecosystems. China-owned PanAust has recently ap-
plied for a special mining lease for the large-scale, openpit mine. Frieda River Copper and Gold 
Project is controlled by an 80:20 joint venture between Chinese-owned company PanAust and Aust-
ralian Stock Exchange-listed junior Highlands Pacific.  
 
PanAust is in turn owned by the Chinese State through Guandong Rising Asset Management – just 
like MCC and its faltering Ramu nickel mine in Madang, which is leaking profusely. The company 
claims the mine will be of “world standard” when they haven’t yet revealed how they will manage 
the toxic tailings and have not submitted any environmental plan. Once the mine is operating, 4,000 
tonne barges will travel up the Sepik River daily. Chinese development in PNG is continually sub-
par and shoddy, virtually ensuring major toxic spills in an earthquake proine area containing large 
intact natural rainforests and a complex hydrology. The proposed Frieda/Sepik rivers mine will 
leave the special Sepik ecosystem an industrial wasteland. The mine poised above the Sepik must 
be stopped and never be built. 
 
 
Petromin changes name  
The National, July 4th, 2016  
 
By Shirley Mauludu 
THE Petromin Holdings Limited has officially changed its name to Kumul Minerals Holdings Li-
mited. Managing director Thomas Abe said KMHL would now manage all the mineral investments 
for the State. The change in name followed policy changes carried out by Government last year. 
“This company is a successor to Petromin PNG Holdings Limited. It’s actually a revamp of Petrom-
in Holdings and will focus solely on investments in Papua New Guinea’s mineral sector,” Abe 
said. “It was back in May last year that the Kumul Minerals Act was passed by Parliament consoli-
dating the State’s oil, gas and mining projects and the structuring ownership into two companies. 
Kumul Minerals will manage the mining assets and the oil and gas assets are already being mana-
ged by our sister company Kumul Petroleum Holdings.” Kumul Minerals is one of the three Kumul 
entities created by the Government under its policy of consolidation of its mineral assets and petro-
leum assets, plus assets held by state owned entities. The other two Kumul entities are already in 
operation.  Petromin was incorporated in 2007. on behalf of the state.  
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Chamber hails Frieda application 
Post-Courier, July 04, 2016 
 
THE PNG Chamber of Mines and Petroleum has welcomed the recent lodgement and registration of 
a Special Mining Lease (SML) application for the Frieda River Copper-Gold Project. The lodge-
ment of the application satisfies a ministerial condition placed on the key Exploration Licence 
(EL58) for an SML. The chamber said last week that the Frieda River Project represents the next 
generation of mining operations in PNG. It said if developed, has the potential to make a strong 
contribution to the national economy through the development of major shared-use infrastructure. 
PNG Chamber of Mines and Petroleum Executive Director, Greg Anderson noted the importance of 
the SML application. “This is a significant milestone for the long-awaited Frieda River Project and, 
while there is much work to do before the project can be developed.  
 
“The efforts of the proponent PanAust supported by joint venture partner Highlands Pacific are to 
be applauded,”said Mr Anderson. The SML application comes at a challenging time for the indust-
ry, Mr Anderson noted. “The industry is enduring challenging times at present, with depressed glo-
bal commodity prices heavily impacting both exploration and mining operations in Papua New 
Guinea. “This has been magnified by uncertainty around mooted changes to the Mining Act. Before 
a positive final investment decision can be made, the Frieda River Project will require an improved 
metals price outlook and strong support from the Government of Papua New Guinea, including 
through ensuring legal and regulatory certainty”, Mr Anderson said. The mining sector has long be-
en an important source of economic growth and development in Papua New Guinea and the Cham-
ber of Mines and Petroleum seeks to ensure it remains a source of growth for the country into the 
future. 
 
 
Mekere’s stand to be determined  
The National, July 4th, 2016  
 
THE Supreme Court will determine whether Sir Mekere Morauta has standing to challenge the con-
stitutionality of the Government’s decision to expropriate from the PNGSDP’s 63.4 percent share-
holding in Ok Tedi Mining Limited. Sir Mekere is the PNGSDP (PNG Sustainable Development 
Programme) board chairman. Justice Ambeng Kandakasi, Justice Don Sawong and Justice Joseph 
Yagi said they would consider the issue of standing after the parties completed their submissions in 
Waigani last Friday. Should the court declare that Sir Mekere has standing, a full trial of the sub-
stantive issues will follow. Lawyer Greg Egan, representing Sir Mekere, said his client had standing 
to bring the matter because he was a citizen who raised important constitutional issues. Egan said 
Sir Mekere was not meddling in other peoples’ affairs and should be granted standing. Lawyer Alf-
red Manase, representing the Attorney-General Ano Pala and the State, asked the court to refuse 
standing to Sir Mekere. Manase said Sir Mekere was seeking to protect the interest of a foreign enti-
ty. He said the constitutional infringement was not stated in Sir Mekere’s case.  Lawyer Emmanuel 
Asigau, representing Prime Minister Peter O’Neill and the National Executive Council, supported 
Manase’s submissions.Asigau said a foreign entity like PNGSDP was using Sir Mekere to bring its 
issue to the Supreme Court.  
 
 
Governor challenges PM on PNGSDP 
Post-Courier, July 04, 2016 
 
WESTERN Governor Ati Wobiro has challenged Prime Minister Peter O’Neill and former PM Sir 
Mekere Morauta to "stop fighting" and genuinely find a way forward to solve the outstanding issues 
surrounding the PNG Sustainable Development Program funds. This is because as the two leaders 



 83

at the forefront of the PNGSDP issue continue to be at loggerheads over the issue, the people of the 
Western Province continue to suffer while their funds are locked away in a faraway country. 
Wobiro has also suggested that Mr O’Neill through Cabinet set up an eminent persons group to help 
find a win-win outcome for the people of Western Province, State and PNGSDP on how benefits 
previously under the care of PNGSDP should be managed. Further, the new role for Sir Mekere and 
PNGSDP board should be to continue to manage the long term funds overseas and to declare an an-
nual dividend for use in Western Province. 
 
The dividends would then go into a special purpose entity in the province for development purpo-
ses. This special purpose entity could replace the current Ok Tedi Development Foundation (OTDF) 
or some similar entity or in the interim the Mineral Resources Development Company. "I am wri-
ting in support of the Prime Minister’s statement in the newspapers on Friday, July 1. "I totally ag-
ree with the Prime Minister that the funds under the care of the PNG Sustainable Fund in Singapore 
belong to the people of the Western Province and no one else. It is pleasing to note that the Prime 
Minister and the State have begun a process to have these funds returned to the country for the pe-
ople of Western Province," Mr Wobiro said. "I challenge the Prime Minister and Sir Mekere Mo-
rauta to be genuine in finding a way forward to solving this long outstanding issue. People of the 
Western Province continue to suffer while their funds are locked away in a faraway country," he 
said. 
 
 
Wobiro warns South Fly MP on misleadinng statements 
Post-Courier, July 04, 2016 
 
WESTERN Governor Ati Wobiro has cautioned South Fly MP Aide Ganasi not to make misleading 
statements in the media about OK Tedi Mine issue. Mr Wobiro said Mr Ganasi made misleading 
statements to the media on the issue of OK Tedi which alleged mismanagement by the Governor. 
He also said that PNGSDP executive David Sode’s statement recently regarding the burnt water and 
sewage pipes in Daru was false and misleading. "He is an embarrassment to the Prime Minister and 
the Government for trying to isolate himself from the Government and Parliament decision for the 
State to take over the ownership of the Ok Tedi Mine. He has no guts to stand up and speak for the 
Prime Minister and Government, of which he is a Member and which is led by his party," he ar-
gued. "Let me make clear my role in the takeover of the mine. First, it is important to understand 
that most Government decisions are made either by the Ruling Party Caucus or by the National 
Executive Council. I am not a party to either of these bodies. 
 
"The first time I knew about the proposal for the State to take over the Ok Tedi Mine was when a 
Bill was presented to Parliament. The Parliament went on to pass the 10th and 11th Supplemental 
Agreements with overwhelming support. I quickly realized that through these Bills, the people of 
Western Province had lost their shareholding in the Ok Tedi mine. "This was when I started talking 
with the Prime Minister and other relevant Ministers to give back to the people of Western Province 
some direct shareholding in the new Ok Tedi Mine and also to reorganise the way the benefits held 
by PNGSDP for the people of Western Province, including the K4 Billion in Singapore, were to be 
managed post PNGSDP," he said. "In my meetings with the Prime Minister I insisted on two im-
portant issues for the benefit of the people of Western Province. First, I insisted that the State must 
give to the people of Western Province a sizable direct shareholding in the new Ok Tedi Mine. "Af-
ter almost two long years of negotiations the State eventually agreed to give 33.33% of the shares in 
the new Ok Tedi Mine to the people of Western Province. "I acknowledge the support from the lea-
ders from the CMCA Region, Mine Villages and my Provincial Executive Council members. "I 
now urge the Prime Minister to ensure that this process is completed with the signing of the Share-
holders Agreement before the end of this term of Parliament." 
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‘Govt committed to serve PNG’ 
Post-Courier, July 04, 2016 
 
THE Government remains committed to ensuring that the assets of Papua New Guinea Sustainable 
Development Program are protected and safely delivered back to the people of Western province. 
Prime Minister Peter O’Neill reiterated this before taking his trip to China last weekend singling out 
that the government had begun a process to have these assets returned to the people. "We have said 
all along that all assets under the care of PNGSDP, including the US$1.3 billion long-term fund in 
Singapore, belong to the people of Western province and PNG. "We have begun a process to have 
these assets returned to their rightful owners, and to be utilized for their direct benefit. "Despite ef-
forts by individuals with vested interest to frustrate and hinder the process we have undertaken, I 
am delighted that we have made a lot of progress. 
 
"The court cases in Singapore and the international arbitration tribunal which the people of Western 
province won, are part of this process." The Prime Minister welcomes media reports that Sir Meke-
re Morauta was open to a speedier resolution outside of the court process. "I welcome this gesture 
and I am always available for talks. It is not my practice to shut the door on anyone. "Had Sir Me-
kere not walked out of the negotiations we started earlier on this issue, we would not be where we 
are today.’’ "So he has to be genuine about this. "At the end of the day, we are talking about assets 
that belong to the people of Western province. They do not belong to me or Sir Mekere." Mr 
O’Neill said the Ok Tedi Mine was unique case, which the government had to pursue in this man-
ner. "Sir Mekere created this complicated structure to deprive the people when he was Prime Minis-
ter. He must feel bound to help us undo it. Otherwise we will continue the fight in court and return 
these assets to the people," the Prime Minister said. 
 
 
Momis slams Rio Tinto deal 
Post-Courier, July 04, 2016 
 
BOUGAINVILLE President John Momis has slammed what he calls "a shady deal between the Na-
tional Government and Rio Tinto". "The gravest threat to the future of peace between PNG and 
Bougainville since the signing of the Peace Agreement", Mr Momis said in a statement yesterday. 
Mr Momis has spoken with the Speaker of the Bougainville House who will urgently recall the 
house to meet to discuss these worrying issues. He expressed "shock and disgust" at what he sees as 
a "disgusting deal" between the National Government and Rio Tinto. He claimed the National 
Government was "deeply involved" in Rio Tinto’s decision to transfer 17.4 per cent equity in Bou-
gainville Copper Limited (BCL) announced last week which makes PNG equal shareholder with the 
Autonomous Bougainville Government in BCL "Rio Tinto officials verbally advised me on Wed-
nesday night of Rio’s decision to transfer its shares to a trust with 17.4% to be available to PNG and 
36.4 per cent to the ABG," President Momis said. 
 
"The ABG has been aware since 2013 that PNG was proposing to purchase Rio’s 53.8% majority 
equity in BCL. "I advised the Prime Minister on many occasions that Panguna mine and BCL share 
issues were deeply sensitive for Bougainville. "I told him that National Government majority ow-
nership in BCL could endanger peace. "I expressed the same views to Rio Tinto in meetings in July 
2015 and February 2016." Mr Momis said he was therefore shocked to find that, without consulting 
the ABG, the mining giant had entered a "disgusting and shady deal" over Rio shares in BCL. He 
said this gave the National Government equal power with the ABG over decisions on Panguna. The 
decision is a grave threat to the Bougainville peace agreement," said the President. "There can be no 
doubt the National Government was involved. "Rio officials first advised me of the Rio share deci-
sion around 9pm on the night of Wednesday June 29. But a subsidiary of National Government Pet-
romin accepted the Rio Tinto shares the very next day. "I can see no way Petromin could have been 
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ready to jump on June 30 if PNG was not fully involved in Rio’s decision on its BCL shares." The 
share acceptance document has been sighted by this newspaper. 
 
 
Bougainville Wants Controlling Share Of Mining Giants Copper Mine As Compensation 
 

 
Equal shares to PNG gov is not adequate restitution for environmental destruction and exploitative business 
 
WELLINGTON, New Zealand (Radio New Zealand International, July 3, 2016) – Bougainville's 
President John Momis said the way to solve the Bougainville crisis is for his ABG government to 
get the controlling interest in Bougainville Copper Ltd. The mining giant Rio Tinto, which holds a 
controlling interest in BCL, which operated the huge Panguna mine, is walking away without 
paying any compensation for the damage caused by the mine which was the catalyst for the ten year 
long civil war. Rio Tinto has offered its 53.4 percent share holding to the Bougainville and PNG 
governments. But the way it has planned this distribution would leave Bougainville and the national 
government with equal shareholdings. Mr Momis saids all of Rio Tinto's shares should go to the 
ABG. „We know if we what to make the best out of this, if we want to get a positive out of this di-
sastrous situation that Rio Tinto has created by refusing to accept responsibility for the environmen-
tal damage, for the impoverishment of the people, by not accepting their responsibility to distribute 
benefits according to the best regimes of justice and sharing of benefits.“ 
 
 
Lihir mine pays out royalty payment  
The National, July 1st, 2016  
 
THE Lihir Gold Limited had made royalty payments of K529,251,440 million to recognised parties 
in the past 19 years. It released a royalty payments update from 1997 to 2016 showing how much 
each party had received since 1997. New Ireland provincial government received K264,625,720 
million and the Nimamar local level government received K158,775,431 million. The special mi-
ning lease block owners  received K105,850,289 million. Lihir Gold Limited general manager Craig 
Jetson said royalty distribution from the Lihir gold mine was different from other mining operations 
in PNG. This is because of an agreement by the State.  
 
A series of memorandums between the Government and the NI provincial government, LLG and 
Lihir Mining Area Landowners Association (LMALA), diverted all of the State’s entitlement to ro-
yalties to New Ireland. He said the distribution were 50 per cent to the provincial government, 30 
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per cent to the LLG and 20 per cent to SML block owners.“For NIPG and NLLG, 100 per cent of 
their respective royalty portions is paid directly into their nominated bank accounts every month. 
“For the block owners, 5 per cent tax is deducted and paid to the Government and 20 per cent is 
paid as a savings component.”,” he said. 
 
 
Ok Tedi: Projects given to provincial governments, Sode says  
The National, July 1st, 2016  
 
By MALUM NALU 
FORMER PNG Sustainable Development Program chief executive officer David Sode says milli-
ons of kina worth of projects that PNGSDP was working on were handed over to provincial govern-
ment agencies after its operations were stopped in 2013. Sode said he was not sure what had happe-
ned to these projects since their operations stopped after the State’s expropriation of Ok Tedi Mi-
ning Ltd. These include projects in Western – the focus of PNGSDP since it operated on funds ge-
nerated by the mine. “We handed them over to relevant provincial government agencies,” Sode told 
The National. “We handed them over to the (Western) provincial government.” Sode said a sad case 
in point was the K52 million Daru water and sanitation project scrapped in 2013. He said the onus 
was on the State to maintain PNGSDP projects in Western and other parts of the country which ca-
me to an abrupt halt. “The State shut us down, the State’s got to continue,” he said. 
 
 
Bougainville President ‘Furious’ At Rio Tinto Decision To Distribute Panguna Shares 
Momis will not stand for PNG Government having equal decision making in mine’s future 
 

 
 
PORT MORESBY, Papua New Guinea (PNG Post-Courier, July 1, 2016) – Bougainville President 
John Momis is furious at Rio Tinto’s "unilateral" decision to transfer its 53.8 per cent stake in Bou-
gainville Copper Ltd to an independent trustee and involving Waigani as an equal majority share-
holder. The trustee Equity Trustees Limited will distribute the shares between the National 
Government and the Autonomous Bougainville Government so that both will have 36.4 per cent 
shares each in the Panguna mine. The National Government already has a 19 per cent stake. The 
remaining shares are held by small shareholders in Europe. PRESIDENT Momis said yesterday that 
Rio Tinto had failed to consult his Government about distributing its shares. "At meetings with se-
nior Rio officials, in July 2015 and February 2016, I warned strongly against transfer of Rio’s 
shares to PNG. Bougainvilleans cannot accept National Government control over the future of 
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Panguna through either majority or equal shareholding in BCL," he added. He said Bougainville is 
open to PNG remaining a BCL shareholder, saying it could assist in finding responsible partners 
and financiers for possible future operations at Panguna. 
 
"But we cannot accept Rio Tinto’s interference in seeking to give PNG equal control over Panguna. 
There is no possibility of progress on resolving the future of Panguna on that basis. "Rio Tinto has 
shown arrogance and ignorance in ignoring my warning. Sitting in their comfortable London 
offices, they have interfered in Bougainville’s affairs by deciding PNG should have equal control of 
BCL. "Bougainvilleans are united in rejecting what Rio Tinto seeks to thrust upon us." He said he 
would be seeking "the earliest possible meeting with Prime Minister O’Neill to discuss how best to 
defuse the dangerous situation created by Rio’s decision on its shares in BCL." Rio Tinto has been 
reviewing its BCL shareholding for almost two years. The review resulted in Rio deciding to end its 
investment in BCL, which ran the giant copper and gold mine at Panguna from 1972 to 1989, under 
the 1967 Bougainville Copper Agreement (BCA). The President also expressed deep anger at Rio 
Tinto’s refusal to accept responsibility for the environmental and other damage done by the Pangu-
na mine.  
 
 
Kumul Petroleum HL set to acquire assets from Petromin PNG 
Post-Courier, June 30, 2016 
 
KUMUL Petroleum Holdings Limited (KPHL) is set to acquire hold and manage all oil and gas as-
sets interests including those once held with Petromin PNG Holdings Limited. This deal was settled 
yesterday and jointly announced by both entities at a press conference held in Port Moresby yester-
day. Both state entities have been in discussion to effect the transfer of Petromin’s oil and gas assets 
to KPHL consistent with the State’s broader Kumul Consolidation Agenda and the requirements of 
the KPHL Act. KPHL managing director Wapu Sonk said, “the terms of the transfer have been sett-
led and today (yesterday) marks the milestone whereby KPHL, acting through its 100 per cent ow-
ned subsidiary, Kumul Petroleum (Development) Limited, will enter into a Share Sale Agreement 
to purchase from Petromin all the issued shares in Eda Oil Limited.”  
 
Petromin managing director Thomas Abe said that Eda Oil Limited is a wholly owned subsidiary of 
Petromin. “It holds a 20.5 per cent interest in Petroleum Development Licence 5 (PDL-5), a 11.2 
per cent interest in the Moran Unit Facilities under the Moran Unit Operating Agreement and a 
consequent 0.2  per cent interest in the PNG LNG Project from its share of the PDL5 gas contribu-
ted under the unitised PNG LNG Project, Mr Abe said. Upon acquisition of Eda Oil Limited, KPHL 
will become a participant in PDL 5 (Moran) and increase its interest in the PNG LNG Project by 0.2 
per cent. The transfer of Petromin’s oil and gas interests is in line with the State’s agenda to conso-
lidate, manage and grow the long term value of its mineral and petroleum related investments as 
well as other utility businesses interests. 
 


