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Australian Company Granted Iron Sands Mining Leaseln Fiji
21-year lease permits Amex Resources to dredgei\ga R

MELBOURNE, Australia (Radio Australia, June 28, 2Dp* Australian mining company Amex
Resources has been granted a 21-year mining le&séract iron sands from 120 square kilometers
of shallow water in and around the Ba River dditanaging director Matthew Collard says the
project will employ around 300 people. He says Arhag not asked for tax concessions and will
pay the standard royalties and corporate taxdseté&iji Government. "There is a 3 percent export
royalty that the company must pay once we are éxypthe product and then, at this moment in
time, we are obligated to the 20 percent corpdeateas every other entity," he said. "We haven't
proceeded into any incentives, or tax incentivahiatstage. We've just been focused on getting all
our approvals through so that we can get into tmsttuction phase." Mr. Collard says extracting
the iron sand will be a very simple operation. "&e a dredging operation, so very similar to pre-
vious exercises around Fiji when they have uséat ilood mitigation in the river systems," he

said. "We'll be dredging up the sand and the oiifgrénce is that we will have a floating concen-
trator behind our dredge.
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"That dredge will be extracting the iron mineratslance we've extracted the iron minerals, we'll
be depositing the remaining sand back into thdleeaand then transporting the iron in a transport
barge 30 kilometers to the Lautoka Port, wherallthve stockpiled and loaded onto a handimax
vessel, more likely to be destined for China.” Mollard says Amex will follow the New Zealand
model for iron sand mining. "l think the benchméokiron sands production is definitely New
Zealand. They have been doing it for many decadesamd have set the standard,” he said. "They
are a high quality iron sands producer. Ba deltagcave have the project up and running, the
scheduled production rates are not too dissinildtdw Zealand's operation at the moment so it
will place the Fijian operation up there as onéheflarger iron sands producers.” Mr. Collard says
it has obtained environmental approval for the ngrmproject to start. "The river system and man-
aging it, and making sure we do not cause anydudhmage to the reef is important to us. "We
have engaged a local environmental consultant winighly regarded in Fiji and he will be respon-
sible for the continued monitoring of the miningeogtion."

Tolokuma mine resumes operation Post-Courier 28.6.2012
By PATRICK TALU

TOLUKUMA Gold Mine (TGM), the 100 percent nationalbwned mine has resumed operation on
Wednesday afternoon after aggrieved landownegsilifte taboo placed on the mine ten days ago.
After two days of negotiation between Patromin PiN&ding Ltd (Petroimin) as the owner of
TGM, Mineral Resources Authority (MRA) as a stakieleo and the Yulai Landowners Association
(YLA), the landowners removed the plant throughrtbevn Goilala customary procession, a way
of reversing the taboo placed to stop the mine&rajons. The lifting of the taboo was after
Petromin and YLA entered into a special agreeneattress the landowners’ grievances mutual-
ly. Among the requests Petromin made commitmengit@ 5 per cent equity in the mine consistent
with government’s mining policy and also to looksating up a business development office sub-
ject to establishing a mechanism as to how theoanérs can have 50 per cent interest of all con-
tracts in TGM.

Petromin through its managing director and chiefoeive officer Joshua Kalinoe also agreed to
pay all outstanding payments including a K600,080YLA; set a desk for YLA at TGM office in
Port Moresby and pay other outstanding financiéibakons for the exploration activities incurred.
The MD also agreed to have direct communicatioh WiAL and look at building capacity and
training for mine area workforce while making contirment to review working condition for gen-
real Papua New Guinean workforces as part of Patfernuman resources policy review. He also
commited to work with the State to look at the kolon Access Road to Port Moresby. As a party
to the special agreement YLA chairman George Gusinas chiefs representing three major clans
agreed to acknowledge Petromin as the 100 perogamdr of TGM and also agreed to work closely
with Petromin and TGM management team to protecttmmercial interest of the mine. Mr Gusi
also apologised to Mr Kalinoe, his senior Petromanagement team and MRA’s mining coordina-
tor Pelis Watnabar for the mine closure and allldiss incurred. Mr Kalinoe said,”

Petromin learned a valuable lesson. What happenieidtory. Don’t lean too much on history and
live the past because the past will destroy tharéutlet’s find a way forward to develop the mine,”
Mr Kalinoe said. Mr Kalinoe who is also a director the TGM Board expressed confidence in the
current TGM management team headed by acting danareager David Laulau and his senior
team at Petromin with the likes of Lyndah Brown-&@Acting General Manager Minerals) and
Sam Inguba (General Manger Corporate Servicedslf fbiGM to a next level. The reopening min-
ing proceeded with a pig killing and exchange debeuts between Petromin and YLA chiefs be-
fore removing the taboo marking the resumption ofais operation. Mr Kalinoe will fly into
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Tolukuma today and personally deliver the K600, 808 a K50,000, part of the K100,000 cash
gift as part of the customary peace ceremony whéenext K50,000 will be paid next month.

Ok Tedi Development Fund celebrates successful 2011
The National, June 27th, 2012

OK Tedi Development Foundation (OTDF) has enjoysd@essful 2011 despite the many chal-
lenges that were faced, according to chairman Md&geror. Werror said in OTDF’s 2011 annual
report that these challenges included buildingt tansong mine-impacted communities while at the
same time establishing itself as a stand-alon¢yespierating at arm’s length from Ok Tedi Mining
Ltd (OTML). “I am proud to say that the efforts acommitment by the OTDF team, with support
from OTML and PNG Sustainable Development Progr@MGSDP) are starting to build a genuine
partnership through a shared purpose with the mifezted communities and the Fly River pro-
vincial government (FRPG),” he said. “Through gaetnership of the CEO, lan Middleton and his
executive team, we are now beginning to realisértteemeaning of sustainable development, and
how it makes a tangible difference to the liveshef people impacted by the Ok Tedi mine, fulfil-
ling their hopes and dreams for the future.” Middiesaid a restructure in 2009 enabled OTDF to
operate independently of OTML. “The company esslildld an ambitious portfolio of community-
orientated programmes and projects for delivethéoCommunity Mine Continuation Agreement
(CMCA) people, whose lives have been impacted byimgioperations,” he said.

Tolukuma mine to resume operation Post-Courier 27.6.2012
By PATRICK TALU at Tolukuma

THE Tolukuma Gold Mine (TGM) in the Central provenis expected to be reopened this morning
(Wed) after its operation has been closed dowm fdays due to outstanding mine related landown-
er issues. George Gusi, Chairman of Yulai Landos/Aessociation (YLA), the umbrella associa-
tion representing three major clans from the Tolakuaine area assured Petromin Managing Direc-
tor Joshua Kalinoe and his management team aneseaqative from the Mineral Resources Au-
thority (MRA) yesterday at the mine site that thieenwill resume operations after the taboo placed
at the entrance of the mine is removed this mormrggtraditional ceremony. Mr Gusi’s assurance
came after Mr Kalinoe’s appeal to YLA to lift thetoo placed last early week; a Goilala custom in
which traditional trees are planted at the gatendrance of building premises to disallow trespass-

ing.

After a successful two days negotiations with gredowners, Petromin and MRA team, the land-
owners have finally agreed to remove the tabodhfermine to commence operation immediately
on the condition that Petromin adhere to their dasaMr Gusi with the clan chiefs presented the
demands to Mr Kalinoe at the mine site withessebtbbal landowners, local workers, and the dele-
gates from Port Moresby and other hired workersAemanded among others that: Petromin and
the State honor the Memorandum of Agreement (MO#pation as well as other socially respon-
sible impact projects outside of the MOA. Thesdudes immediate payment of outstanding K600,
000 to YLA, access road from TGM to Port Moresbyvadl as improving working condition of

both local and other Papua New Guinea employeeat&Véar issues that need immediate response,
they must be responded immediately so as not ayydbe resumption of mine operation.

Issues that are need to be included in the memonard agreement (MOA) review, let them be
accommodated in the MOA. However, it must be hoedwas we will remove the taboo in good
faith believing that any commitment made will benbced as promised,” Mr Gusi said. Mr Kalinoe
commenting on the landowner chiefs through YLA stwdas his great and humble honor to listen
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to their grievances and address where he and hislloan. He said Petromin has agreed to imme-
diately pay the outstanding K600, 000 for the lamder association as well as positively address-
ing other issues. “Nothing in the demand is to@dift. We accept the demands and will respond
to them in the right channel. Whatever that needsdluded in the MOA review could be done.
Other immediate demands where Petromin can be@béspond, we will do so,” Mr Kalinoe as-
sured the aggrieved landowners. The Managing @irestated that the TGM Access Road to Port
Moresby is the Government’s commitment as parhefMOA which a K10 million funding has al-
ready benn committed in this year’s budget.

The Chief Executive Officer also made commitmeatthe landowners that Petromin as 100% sole
owner of Tolukuma will look at skills developmenthl workforce and build capacity beginning
next year. He further made commitments to looktla¢iosocially responsible benefits to the local
communities given that they allow the mine to comogeoperation. Pelis Watnabar, MRA's coor-
dinator for mines also assured the landownerssiraie of the demands made are to be accommo-
dated in the MOA review expected in Septemberyba. Mr Gusi that assured that if Petromin
can live with its commitment, there won’t be angtdrbances as long as they are bound by their
mutual agreement. The removing of the taboo wkiétplace around 8am today with exchanging of
betel nuts, a pig killing ceremony as the Goilalatoms before dispersing workers to resume mien
operation.

Xstrata Mining Exit From PNG Allegedly No Cause ForConcern
Suggestions of political instability ‘untrue’

WELLINGTON, New Zealand (Radio New Zealand Interoiaal, June 26, 2012) — The executive
director of Papua New Guinea’s Chamber of MinesRgitloleum says the departure of the Swiss
mining giant Xstrata from the Frieda River coppeaj@ct isn’'t an indication of wider concerns
among investors. Greg Anderson says while it iagpeinting that Xstrata plans to sell its 80 per-
cent stake in the West Sepik project, its 200 onllJ.S. dollar investment has moved the project
significantly up the pre-development scale. He s@gsot the first time the project has changed
hands and suggestions that PNG'’s political sitmaganaking investors jittery are untrue. "As | say
you’ve got to look at the record. The record ithetmoment we’re got an enormous exploration
sector going, and it’s at record levels, we've dsaught on two major projects in mining in recent
years and the other Nautilus project and we'vetlge_ NG project. So it's a pretty impressive rec-
ord." However Greg Anderson says everyone, not thrdge in mining, wants the elections to re-
store political stability.

Namosi Landowners To Have Fiji Mining Project Halted
Provincial council apparently not representing tanders’ views

WELLINGTON, New Zealand (Radio New Zealand Interoiaél, June 26, 2012) — The spokesper-
son of the committee that represents landowners &dlistrict earmarked for a proposed mine in
Fiji says they are concerned about comments fraPtiovincial Council in support of the project.
The Namosi Joint Venture, a partnership betweer\tlsralian mining company Newcrest and
Japanese interests, is proposing to mine coppega@ddear Suva. The chair of the Namosi Pro-
vincial Council, Ratu Romanu Matanitobua, says teysupporting the multi-million dollar pro-
ject because of what the company has done sorféndgeople. But the Namosi Tikina Landown-
ers’ Committee spokesperson, Sipiriano Nariva, sag<ouncil is not representing the landowners.
"It's enough, they didn’t want any other exploratidone to their land, what the paramount chief
say it is not what the landowners view, it is hisw. | have the mandate | have the concern of the
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landowners, that we will not support this miningrgzany.” Sipiriano Nariva says they are planning
to meet the interim prime minister Commodore FrBaknimarama to ask him to stop the project.

Australia: NSW farmers get compensation Post-Courier 26.6.2012

SYDNEY: Mining giant Santos has offered to pay gene compensation to northern NSW farm-
ers who allow coal seam gas exploration on thed.ldhe Adelaide-based resources company has
announced it would pay landowners $150 million ®@ryears, which would see individual farm-
ers paid $30,000 a year for the upkeep of theipgnties. During CSG exploration, they would re-
ceive a first-year payment equal to 120 per cethh@®fvalue of land used by the mining company.

PNG Development Program buys 13% of Highlands Pacdd
The National, June 26th, 2012

By MALUM NALU

THE PNG Sustainable Development Program, majohyeholder of the giant Ok Tedi mine, has
subscribed 13.04% private share placement in Higlsldacific for US$15 million, chief executive
officer David Sode announced yesterday. Highlaraisfie also announced yesterday that it had
entered into a share placement agreement with PNRG@&bDich invested US$15 million into High-
lands. The placement allows PNGSDP a seat on tijiel&iids Pacific board. “The assets of High-
lands Pacific represent good value at the agraed,pSode said. “Two of the Highlands Pacific
assets -- the Star Mountains exploration assetshenshare of the Frieda River development pro-
perty -- have potentially large synergies with toenpany’s interests in the future of Ok Tedi Mi-
ning Ltd, and in North Fly development. “The synesgnclude the use of the North Fly power re-
sources being developed by PNG Energy Developnig¢dt®NGSDP'’s joint venture with Origin
Energy Ltd), the use of the education and traif@egities of the Star Mountains Institute of Tech-
nology in Tabubil, and the use of town facilitiesTiabubil.

“The effective use of these synergies will matéyiaksist the Star Mountains and Frieda River mi-
ning developments, and enhance PNGSDP’s developntergsts in the North Fly. “PNGSDP
looks forward to working with Highlands Pacificadvance the shared interests of the two compa-
nies.” Managing director of Highlands Pacific Jdhooding said yesterday: “As stated the other
day the relationship with PNGSDP has the potetuidkeliver significant benefits to Highlands,
giving it the financial and technical backing ofery large investment company that has strong ties
in Papua New Guinea and is the majority sharehati®k Tedi Mining Ltd.” Highlands Pacific

said under the agreement, PNGSDP would subscrmti®f930,373 fully paid ordinary shares to
raise US$15 million (A$14.9 million equivalent), igh results in an issue price of approximately
A$0.145 per share.

Upon completion of the placement, Highlands Paeiiithave approximately US$23 million in
cash reserves and will be well placed to contimsiexploration programme at Star Mountains for
the next 18-24 months. As part of the agreememghlidnds will appoint a PNGSDP nominee to the
Highlands’ board of directors. The placement wdlundertaken by Highlands under its 15% limit
and at the completion of the placement PNGSDPheilll a 13.04% interest in the company. The
placement will be conditional on Highlands obtaghawaiver from ASX Listing Rule 6.18 to

grant PNGSDP a right to participate on a pro-rasidin any future capital raisings. It is antieipa
ted that this waiver will be granted shortly antldwing the receipt of this Highlands will receive
the placement funding from PNGSDP. The rights &ttagto this fall away should PNGSDP’s
shareholding in Highlands drop below 10%.



Frieda River project worth K10.9 billion Post-Courier 26.6.2012

FRIEDA River copper project in Sepik basin is paigty worth more than US5.3 (K10.9 billion).
This value was the last estimate and it’s stillmmkn the actual value of the project until the time
of the transaction of the proposed sale of theggtojXstrata spokesperson Melissa Bowerman also
said, “the mine has the potential to produce 24B108nes of copper a year based on its estimated
copper resources of 12 million tonnes and 18.5anilbunces of gold. Reuters reported that the
project owned 81.8% owned Xstrata Plc has put ugdte a stake in the Frieda River copper pro-
ject potentially worth more than USD 2.15 billios jgart of a review of its development projects
worldwide. It was already speculated by analyst$ some major Chinese companies one of them
has already project operating in PNG has showmdstéo buy the project. According to Reuters,
analysts at broker Euroz have said that Chinesganres, possibly including Metallurgical Corpo-
ration of China could be interested in Xstrateékst MCC is Highlands Pacific's partner on the
Ramu nickel project.

Reuters also reported that three analysts on aerge Highlands Pacific's 18.2% stake in Frieda
River at AUD 477 million, more than K1 billion whiavould imply Xstrata's 81.8% stake may be
worth about USD 2.15 billion (K4.44 billion). Likether major miners under pressure to conserve
capital amid uncertainty over global growth, risgagts and falling commodity prices world no 4
copper producer Xstrata has flagged it may slowrdpwmject spending. An Xstrata spokeswoman
reportedly told Reuters news that Xstrata has abtgcided whether to sell all or part of its 81.8%
stake in Frieda River. “As part of this processaxe assessing the interest of other investorsein th
Frieda River Project in Papua New Guinea.” A caiticoncern for any buyer would be the cost of
the Frieda River project, last estimated at USDI®n (K10.9 billion). That cost could fall iti
secures natural gas for its power supply, a ketpfao a delayed feasibility study that Xstrata has
committed to deliver to its partner, Australiandid Highlands Pacific in December.

Xstrata has said that it wants to become the weottgl copper producer, unseating Chile's Codelco,
BHP Billiton and Rio Tinto over the next three ygaCharlie Sartain Xstrata's copper division head
said that last month USD 7 billion (K14.4 billiocgpital expenditure program was under way to
beef up copper mining, mainly in South America augtralia. Since then, a decline in copper
prices that began in January has accelerated Réthandon 3 month contract fetching USD 7,545
per tonne or USD 3.42 per pound down from levetsyaldlJSD 8,650 per tonne at the start of the
year. Xstrata already has projects under constmictesigned to boost its copper output by more
than 60% to 1.5 million tonnes a year over the Beyears including its Antapaccay project in Peru
due to start producing in the second half of tieiary

The company's attempt to sell the Frieda Riverestalggests it may prefer to back the Tampakan
copper and gold project in the Philippines, whicils iooking to develop with Indophil Resources.
Frieda River has an estimated resource of 12 mitiimnes of copper and 18.5 million ounces of
gold and could produce 246,000 tonnes of coppeaa Yighlands Pacific said that it hoped to seal
an agreement in the next two days to sell a coimeesstake in the company to PNG Sustainable
Development Program Limited a large investment camypwith strong ties in Papua New Guinea
which could assist in future development. Meanwh{lgtrata and its biggest shareholder Glencore
saw their joint value slump by £4bdlion last week as shareholder anger at huge ytayfor direc-
tors threatened the merger of the two groups.

‘Frieda River perfect for Ok Tedi Mining’
The National, June 25th, 2012

PAPUA New Guinea mining and resource analyst BBamez believes Xstrata’s plan to sell out
of Frieda River and Highlands Pacific making anrapph to PNG Sustainable Development Pro-
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gram (PNGSDP) are interlinked. “The two developradritelieve are interlinked,” he said when
asked to comment on the issue. “Highlands Pacifideran approach to PNGSDP probably after
they became aware that Xstrata were wanting taselbf Frieda River. “I feel the writing was on
the wall last January when Xstrata got approvaleiay completion of the feasibility study and |
told people at the time | thought they were buytinge to decide on their options. “They already
have significant expansion of copper productionamay in South America with further expansion
or greenfields projects in Philippines, PNG andtB@&merica. “It seemed unlikely they would
proceed at the same time with both Tampakan ifPthigppines and Frieda River because of the
huge cost of development of each of these.

“Now with the uncertainty in the global climate yhare becoming a bit more cautious. “Frieda Ri-
ver is a perfect fit for Ok Tedi. “Both are similigppe of deposits. “So if PNGSDP/Ok Tedi can do a
deal, Ok Tedi could take over the running of thajgxct.” Ok Tedi Mining Ltd (OTML) is now
100% owned by the people of PNG through PNGSDRI#6Band PNG government (36.6%). This
month, it announced a net profit of K1.2 billiond@11 from total sales revenue of K4.5 billion.
This was a drop from the 2010 profit of K2 billinom sales revenue of K5 billion, according to
managing director and chief executive officer NiBakker. PNGSDP was established in 2002,
when BHP Billiton divested its 52% shareholdingdmML. PNGSDP has the task to support and
promote sustainable development through projeatdratiatives to benefit the people of PNG, es-
pecially the people of Western province. PNGSD#&ss a substantial financial institution with the
function of investment of its Long Term Fund andvBlepment Fund so that it can support a high
level of development expenditure in Western Prawiaed PNG in general.

Xstrata: PNG suffers new blow Post-Courier 25.6.2012

PAPUA New Guinea on Thursday suffered the latestseries of setbacks as the impoverished na-
tion tries to re-establish itself as a world claspplier of copper after a major producer saidighn
sell out of a big mining project, Reuters news repdwiss-based Xstrata said it was considering a
whole or partial sale of its 81.8 percent inteneshe Frieda River copper project in western Sand-
aun Province after investing $200 million (over B4tillion) in pre-development work. According
to Reuters, Xstrata said it was considering exiBhNgs as part of a wider review of its worldwide
PNG on Thursday suffered the latest in a seriegtifacks as the impoverished nation tries to re-
establish itself as a world class supplier of cogfter a major producer said it might sell outiof

big mining project copper assets. The move comstdljuee weeks after Canada-based Nautilus
Minerals warned that its plans to mine copper intt@ial waters off Bismarck Sea might be
scrapped unless an ownership dispute with the govent can be resolved. Once PNG’s top export
revenue earner, copper mining has been reducedrt@bh number of lodes, the biggest of which is
nearly depleted.

Reurters reported that political rivals seeking svysustain economic growth for the South Pacific
nation and ease concerns of political instabiliy making foreign investment in new copper min-
ing projects lynchpins of campaigns ahead of thi®nal election that started on Saturday to decide
the next prime minister. Still, targets to boostaal copper output by around a half-million tonnes
within several years and by even more in later yeax appear stretched.“The issue of country
risk for Papua New Guinea has become a signifizdking point,” Ken MacDonald Chairman of
Highlands Pacific, which owns a minority stakehe Frieda River project, said recently. “The lack
of constitutional and political certainty, thre&dgudicial independence and conflicting policy
statements, some of which would be seriously detniiad to investment in this country, are issues
which need to be resolved,” he said. To date, dtiear the now-jeopardised deal with Nautilus,
there has been little headway in starting new miwih copper production set to decline for the
tenth year running in 2012. “There is a lot of cepm Papua New Guinea that is not getting



mined,” said Greg Anderson, head of the countryia@ber of Mines and Petroleum.

China’s largest importer of copper concentrate,dliog, agreed to buy over a million tonnes of
copper ore a year from Nautilus before the dispuitie the government erupted. Copper mining in
PNG under the control of sector behemoths BHPtBilland Rio Tinto supplied millions of tonnes
to smelters in Asia and Europe in the 1980s an®@4.99either company has mined in Papua New
Guinea for years. The first blow came in 1990 wRemwas run off the restive Bougainville Island
by residents who wanted to reintroduce an agraaarety and secede to neighbouring Solomon Is-
lands, forcing Rio to abandon its giant Pangungeomine there. A decade later BHP relinquished
ownership in the Ok Tedi mine to a government tfakbwing claims by landowners over toxic
mine waste disposal into local tributaries. Thedegra mine still holds the potential to annually
produce 200,000 tonnes of copper, which would pl@wa higher yield than BHP Billiton’s Olym-
pic Dam mine in Australia, the world’s fourth-lasg&known copper deposit. But considerable dete-
rioration has occurred in the intervening periagk tb a lack of maintenance along with vandalism
and militant action, making it near-impossibletas tstage to venture a restart date.

K4.3 billion spent by LNG project for long-term benefits Post-Courier 25.6.2012
By PATRICK TALU

AS the PNG LNG Project enters its third year ofstaunction, its work with communities is focused
on enabling them to develop their local capacity skills that will drive long-term economic and
social benefits for Papua New Guinea, says DectenABroject Executive, Esso Highlands Lim-
ited (EHL). In her executive summary report on st Quarter Environment and Social Report
(ESR), Ms Autin said key principle of the PNG LN®fect’s National Content Plan is delivering
long-term social and economic sustainability far geople of Papua New Guinea. Ms Autin said in
the past two years, the Project has worked to alltionships with many community, government
and non-government stakeholders and has providgubsito communities in the Project impact
area through implementation of the Project Comnyubavelopment Support Plan. She said EHL
continues to demonstrate how, as operator of tHe1$r billion Project, it is delivering on the Pro-
ject’s social, environmental, health and safety cotments.

“As part of its commitment to promoting the longrtreeconomic and social sustainability of com-
munities in the Project impact area, the Projedeasitifying local institutions and individuals &bl

to drive and lead the development of their respeatommunities. For example, the Project contin-
ues to support the Delta Green Field Marketing teéehiwvomen’s group with the development of
their vegetable farming business,” she said. MsrAaio said the Project’s construction is pro-
gressing well and in line with the schedule. “Nuowesr milestones were achieved during this quar-
ter including: reached 50 percent of the Komo #idis bulk earthworks; completion and delivery
of the second drilling rig; completion of the sedaf four horizontal directional drilling opera-
tions; finalization of the offshore pipeline de&alldesign; and a record 453 truckloads of equipment
moved from Lae to Hides in one month. During thisuger, the Upstream Infrastructure contractor,
who achieved over 10 million work hours Lost Timneitlent free, was recognized by the Project
for excellence in worker involvement in safety eetive subcontractor management and collabora-
tion and teamwork.

In addition, the EHL ground transport workers aehattan outstanding safety record of over 7.5
million kilometres driven by a fleet of more thaB5Slpassenger vehicles with no lost time incidents.
Meanwhile, the report stated that to date, mora &880 million ($US424 million) has been spent
with Landowner Companies (Lancos) for all projeslted activities. This quarter, K195 ($US94
million) was spent with Lancos representing aneéase of 30 percent from the previous quarter.
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The total in-country Project-related spend to dateow over K4.3 billion (almost $US2.1 billion).
In its two and half years of operation, the EntisgpCentre has supported more than 1300 local
businesses with training and business developmregtaams. EHL, a subsidiary of Exxon Mobil
Corporation, is responsible for the project’s candion and operation and is developing the Pro-
ject with co-venturers: Oil Search Limited, NatibR&troleum Company PNG Limited, Santos
Limited, JX Nippon Oil and Gas Exploration Corpavat Mineral Resources Development Com-
pany Limited and Petromin PNG Holdings Limited, dheir affiliates.

Tolukuma mine closed pending negotiations Post-Courier 25.6.2012

THE Tolukuma Gold Mine in Goilala district, Centitovince, remains closed due to impacted
landowner concerns that outstanding issues al@astibeing addressed by its 100% owner compa-
ny, Petromin PNG Holdings Ltd (Petromin). Petromianaging Director and Chief Executive Of-
ficer Joshua Kalinoe and his senior management teahwith the aggrieved Yulai Landowners
Association (YLA) at the weekend to remove the tafitanget plant) so that the mine operation
could proceed. However, the mine is still closadrahe impacted landowners and the Petromin
team deferred negotiations to lift the taboo todamow.

YLA Chairman George Gusi said they will not remalre taboo until this week when both parties
come to a roundtable discussion to address theagroes. Mr Gusi told Mr Kalinoe and his senior
management team that there nothing has been dotteefmine impacted villagers since the mine
began operation 16 years ago. “We want to know vehidere for us as landowners of Tolukuma.
We have no basic services as we supposed to héve iatpacted villages. Our living standard is
very poor despite coming from a mine impacted aréawill not remove the taboo. Our position
stands until our grievances are addressed” Mr Gaidi

Mr Kalinoe said he respects their customs and weatldln on Tuesday to reciprocate their custom
ceremony with a view to re-open the mine. Mr Kaéirappealed to the YLA comprising Ame,
Yangam and Yaulo clans to give Petromin one moamcé to look into their grievances so they
can respond accordingly. Mr Kalinoe added that Te&kwMine is like a first born child to Petromin
and it cannot turn its back on its child. Mr Kalenadded that he was confident of the usual kind of
understanding and support of landowners towardaradng the collective interests of the mine op-
erations, the employees and the local communityeMédsked to comment on the impact of the
temporary closure of the mine, the Managing Direstod that Petromin is currently assessing the
financial impact of the mine closure since the Ji@e

Tolukuma: It's tough in Goilala Post-Courier 25.6.2012

DESPITE having come from a mining area, therettie [government services to be seen or felt by
the people of Goilala in Central Province. And tisatne of the reasons for many reports of crimi-
nal activities often associated with Goilala’s hugg in Port Moresby. A government officer told

the Post Courier that during a recent visit toTb&ikuma mine area that since independence there
is nothing to be seen or felt as basic governmamices. “We don’t have any government services
like aid post, health centre, schools, and mosbiantly road links that connects the remote dis-
trict of Central province to the city or outsidee\are like a lost tribes in the jungles here. Quly o
means of getting into Port Moresby is either bykivag days to get to the Hiritano Highway or by
chopper,” the government officer said. He addetlelian the K10 million district services impro-
vement fund and other electoral development fursd® mot being seen used in the district.
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PDL 2 landowners query payments
The National, June 25th, 2012

LANDOWNERS from the petroleum development licenda the Southern Highlands province are
still waiting to be paid their infrastructure dempinent grants that were promised to them three
weeks ago by the Southern Highlands deputy admatist A PDL 2 Southeast Manada spokesman
Michael Ben last Friday said deputy administratoBDavy Koensong told the landowners of PDL
2, 3, 4, querying their IDG payments of K21.3 roitlireleased by the Department of Treasury and
Finance, would be paid to them soon. He said Kaemsald them the payment for Southeast Ma-
nada, Moran, Kutubu, pipeline and Gobe landownadsdone through the final process of being
endorsed by Chief Secretary Manasupe Zurenuoc ame Rinister Peter O’Neill and should be
paid to them shortly. However, Ben said the PDlad hot received any payments as yet but PDL 3
and 4 had received theirs. “We were assured thatilwall be paid at the same time before polling
in our province,” he said. Attempts made to get c@nts from the Southern Highlands provincial
government were unsuccessful.

SOPAC tries to undermine the precautionary principd
PNG Mine Watch 22.6.2012

Pacific Island Countries have been told they shefiiectively abandon the protection afforded by
the precautionary principle to allow the developtErexperimental seabed mining in the region.
Dr Russell Howarth, director of SOPAC Division betSecretariat of the Pacific Community
(SPC) has said in Rio De Janeiro, the precautiopangiple needs to be re-interpreted so that
rather than stopping any industrial activity where negative environmental and social impacts are
not known until further research is completed weudth instead “...in any development where there
are threats of serious harm to the marine environntiee lack of full scientific data shall not be
used as a reason for postponing that developmeMatireen Penjueli, coordinator of the Pacific
Network on Globalization, says: “Dr. Howarth’s stiatent is a complete bastardization of the Pre-
cautionary Principal which is supposed to proteetgublic from exposure to harm, when scientific
investigation has found a plausible risk by stogmny development until further scientific fin-
dings emerge that provide sound evidence that rmo tall result.

Effrey Dademo, Program Manager of Act Now!, an azhay group in Papua New Guinea says:
“Experimental Seabed mining involves two major utaiaties. First, there are significant questi-
ons and unknowns about the mining technology fitsaey, safety, and the impacts that may arise
from the process. Second, the seabed environmanimique and diverse realm that has not been
extensively researched and is not well understd&mth of these uncertainties warrant unpreceden-
ted caution and attention before proceeding wilksitale development of experiment on seabed
mining”. SOPAC is being funded by the European drimdraft a Legislative Framework to facili-
tate experimental seabed mining that does not jparate the precautionary approach, and instead
advocates the use of adaptive management, or ithegly doing.” “Dr Howatrth is trying to over-
turn the principles agreed by the international mamity in the original Rio Treaty 20 years ago”,
says Chantelle Khan from the Social EmpowermentEhetation Program. “He is doing this to
benefit the mining industry at the expense of Rapéople and our livelihoods”.

Highlands Pacific eyes Development Program
The National, 22nd June 2012

By MALUM NALU
HIGHLANDS Pacific said yesterday it hoped to seabgreement in the next two days to sell a
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stake in the company to PNG Sustainable Developfegram Ltd (PNGSDP), a large invest-
ment company with strong ties in Papua New Guingich could assist in future development.
PNGSDP is the majority shareholder in Ok Tedi Miniiid (OTML), operator of the Ok Tedi cop-
per mine, once owned by BHP Billiton. Highlands iRashares were on a trading halt pending the
outcome of talks with its potential PNG backer. gimg director of Highlands Pacific John
Gooding said yesterday: “While there are still sgroints to be finalised a relationship with
PNGSDP, a company with net assets of over US$Iildéhb has the potential to deliver significant
benefits to Highlands, giving it the financial aieg¢hnical backing of a very large investment com-
pany that has strong ties in Papua New Guineasatiebimajority shareholder of Ok Tedi Mining
Ltd in Western province, PNG. “These connectiondade crucial for Highlands as it proceeds
with any development at the Star Mountains expiongproject and also for the future development
of the Frieda River project.”

Nautilus on notice of arbitration Post-Courier 22.6.2012
By PATRICK TALU

NAUTILUS Minerals Inc. announces that the NatioBalvernment has issued a Notice of Arbitra-
tion in relation to the dispute which has arisedanthe Agreement between the parties dated 29
March 2011. Following the initiation of the dispusolution process by the Company on June 1,
2012 and subsequent meetings between the pahge€ampany had understood the State wanted
to resolve the dispute, particularly in light oietter to the Company from Prime Minister Peter
O’Neill dated June 6, 2012. Nautilus said in ttedtdr, Mr O’Neill outlined a number of key princi-
ples to be reflected in relation to the joint veattor the Solwara 1 Project. “Nautilus considered
this to be a suitable basis for continuation ofdfseussions in an attempt to resolve the dispute.
The State has now issued a Notice of ArbitratiotheoCompany which asserts that Nautilus has
not met certain obligations on which completiornha transactions contemplated by the Agreement
is dependent, that Nautilus has breached the Agrmeeamnd that the State is entitled to terminate the
Agreement.

Nautilus has and continues to refute these asaeréind maintains that it is the State who has
breached the Agreement, not Nautilus. As previodsglosed, under the Agreement the State’s
nominee (a subsidiary of Petromin PNG Holdings t&ad) must pay (among other amounts) its
share of costs incurred in the development of tlogeBt up to completion to acquire its Project in-
terest. Unless and until the dispute is resolvethpietion will be delayed or may not occur and
Nautilus must continue to carry these costs. Ttag lead to Nautilus needing to slow or defer the
build program for Project equipment, which would@@onsequential impacts on the scheduled
commencement of operations and overall Projecscbktutilus will continue to attempt to resolve
the dispute with the State in an effort to avowmbatly arbitration process. On completion of its re
view of the Notice and further meetings in PNG, tNas will provide further details of its plans by
Friday, June 29, 2012,” Nautilus said in a stataméfhen Petromin was asked to comment on the
dispute last week, a senior executive of Petromid i has got anything to do with the company.

Xstrata puts PNG copper stake on the block
By James Regan and Sonali Paul, Jun 21, 2012

SYDNEY/MELBOURNE (Reuters) - Global miner Xstratk lRas put up for sale a stake in the
Frieda River copper project in Papua New Guinetemally worth more than $2 billion, as part of
a review of its development projects worldwide.d ither major miners under pressure to conser-
ve capital amid uncertainty over global growthingscosts and falling commodity prices, world
no.4 copper producer Xstrata has flagged it may slown project spending. Xstrata has not yet
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decided whether to sell all or part of its 81.8geeit stake in Frieda River, an Xstrata spokeswoman
said. "As part of this process we are assessingtaeest of other investors in the Frieda Rives-Pr
ject in Papua New Guinea," the spokeswoman tolddRgin an email. Merrill Lynch is advising
Xstrata on the potential sale. A critical conceyndny buyer would be the cost of the Frieda River
project, last estimated at $5.3 billion.

That cost could fall if it secures natural gasitepower supply, a key factor in a delayed fedigybi
study that Xstrata has committed to deliver tgasner, Australian-listed Highlands Pacific, in
December. Chinese companies, possibly includingNMegical Corp of China (MCC), could be
interested in Xstrata's stake, analysts at brokeoZhave said. MCC is Highlands Pacific's partner
on the Ramu nickel project in PNG. Three analystawerage value Highlands Pacific's 18.2 per-
cent stake in Frieda River at A$477 million ($48#liomn), which would imply Xstrata's 81.8 per-
cent stake may be worth about $2.15 billion. Xsttes said it wants to become the world's top co-
pper producer, unseating Chile's Codelco, BHPtBilliand Rio Tinto over the next three years.

Charlie Sartain, Xstrata's copper division heait] ket month a $7 billion capital expenditure pro-
gram was under way to beef up copper mining, mamfouth America and Australia. Since then,
a decline in copper prices that began in Januasyabeelerated, with the London 3-month contract
fetching $7,545 a tonne, or $3.42 a pound, dowm flevels above $8,650 a tonne at the start of the
year. Xstrata already has projects under constmictesigned to boost its copper output by more
than 60 percent to 1.5 million tonnes a year oemtext three years, including its Antapaccay pro-
ject in Peru, due to start producing in the sedaadtiof this year. The company's attempt to sal th
Frieda River stake suggests it may prefer to bekifampakan copper and gold project in the Phi-
lippines, which it is looking to develop with IndeipResources.

Frieda River has an estimated resource of 12 mitiimnes of copper and 18.5 million ounces of
gold, and could produce 246,000 tonnes of coppyeag according to a pre-feasibility study in
2010. Highlands Pacific said on Thursday it hogesgeal an agreement in the next two days to sell
a cornerstone stake in the company to PNG Suslaiidyelopment Program Ltd (PNGSDP), a
large investment company with strong ties in Pdgea Guinea, which could assist in future deve-
lopment. PNGSDP is the majority shareholder in @diTMining Ltd, operator of the Ok Tedi cop-
per mine, once owned by BHP Billiton. Highlands iRashares were on a trading halt pending the
outcome of talks with its potential PNG backer.dpdil's shares rose 4.5 percent to A$0.35,
bucking a 1.5 percent slide in the metals and mgimdex .AXMM. ($1=0.9815 Australian dollars)
(Reporting by James Regan and Sonali Paul; Ediyn@larence Fernandez)

Nautilus seabed mining experiment falters
Dispute with PNG government, opposition by Paafi Canadian citizens, financing woes

PNG Mine Watch, 21.6.2012

Today Canadians are standing in solidarity withl c@ciety in the Pacific against experimental se-
abed mining. Canadian company, Nautilus Inc, iditgathe rush to mine the sea floor in the Pa-
cific. If it goes ahead, its Solwara 1 projecthe Bismark Sea of Papua New Guinea will be the
world’s first commercial seabed mine. However, axgng call from Pacific communities to stop
seabed mining, the PNG Government’s refusal torilute to development costs and the break-
down of a financing agreement with an European Bhifger questions the viability of an already
uncertain venture. Not a good look as NautilusgatseAGM in Toronto today. Nautilus stocks ha-
ve already dropped dramatically over the past e@opiveeks. Dr. Catherine Coumans, Mining
Watch Canada saitiCanadian mining companies operate around the wand dominate the sec-
tor in number. But Canada does not regulate thetnaties to prevent them profiting from weak
protection for the environment, workers, and humghts in some host countries.”Now, in spite
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of very serious concerns that have been raisedigygsts and local citizens, we have Nautilus
proposing to mine environmentally, socially andtaxdlly significant seabeds in the Pacific, an ac-
tivity that would not be allowed in Canadian watérs

Wences Magun, national coordinator for Mas Kagipdra in Papua New Guinea said:

“At this point local communities have NOT sanctidnieis project. We can't rely on our govern-
ments or companies like Nautilus to tell us thasel mining is good, is safe.” “No one knows
what the impacts of this form of mining will be. ¥We being used us as guinea pigs in a sea bed
mining experiment.’Sharon Diave-Nerius from the East New Britain Slo&ition Committee
said:“The recent blows to Nautilus are welcome newsfonmunities in Papua New Guinea. But
there are plenty of other companies and governmamghing for this experimental industry in the
Pacific to get started.” “The speed with which tABIG Government approved the EIS and granted
the licence to Nautilus did not pay respect todastomary norms and cultural heritage of the indi-
genous people of the Bismarck Archipelago. “Experital mining of our seabeds is not going to
provide any direct services or benefits for localmunities.”

Dr. Helen Rosenbaum, campaign coordinator for ttedSea Mining campaign in Australia and
author ofOut of Our Depth: Mining the Ocean Floor in PapuaeviNGuineasaid:“The Nautilus

EIS is deeply flawed. Even the company admits ttenate environmental risk. Independent analy-
sis of the EIS indicates far higher risks.” “Invess should be aware that contiguous nature of the
ocean means that impacts will not be isolated éolth ha area of the Solwara 1 site. They will
spread far and wide with liabilities to match. Fexample, stocks of tuna and other migratory spe-
cies are likely to be contaminated by heavy metatshealth of communities and ecosystems
across the Pacific could be affecte@toups across the Pacific have a petition callorgPacific
governments to stop experimental seabed miningfiammen are currently promoting the 'stop
experimental seabed mining' message at the intena@Rio+20 conference in Brazil. In New Ze-
aland community have come together to campaigmagseabed mining of their black sands. Me-
anwhile local groups and fishing industries oppgsimarine phosphate mining off the coast of Na-
mibia have started to make links with people inPlagific region.

Investors eye PNG gas prospects
The National, June 21st, 2012

INVESTORS have put concerns about political unaetyan Papua New Guinea to one side, en-
couraged by the keen interest buyers are showitigeicountry’s natural gas blocks and major new
finds. PNG’s gas resources are earmarked to ptayaal part in its development, with reserves e-
stimated at around 22.6 trillion cubic feet (tehd much of the country has yet to be explored due
to its challenging terrain. Last month, the Auséralcompany Oil Search confirmed that it had re-
ceived offers from both new and existing playerpddicipate in its exploration acreage in the Gulf
of Papua. The news followed an announcement made seeks earlier by Oil Search, together
with its US-based partner ExxonMobil, that the gase at the P'nyang South-1 well had been
found, through a “sidetrack well”, to run some 208eeper than originally estimated. The well
forms part of an exploration campaign in the PN@hlends which supports the expansion of a
US$15.7 billion PNG Liquefied Natural Gas (LNG) @, which is scheduled to come on-stream
in 2014. The new find increases the total gas coltorabout 380m and doubles the field’s esti-
mated reserve to around 3tcf.

Two LNG production units are currently under coustion as part of the project. But the P’nyang
find and the confidence it is generating have primahgpeculation that a third LNG train, which
would boost annual export capacity from 6.6 milltonnes to around 10 million tonnes, may well
follow. “This outcome has virtually been assuredhvihe better-than-anticipated result at the
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P’nyang South-1 and sidetrack that is presentlgdeompleted,” an industry source told The Aust-
ralian. Such confidence is likely to be generatimgch of the widespread interest in Oil Search’s
untested Gulf of Papua assets. Chief executive Betéen told the media last month that drilling at
its Trapia-1 mine would start this month, followgwork at the Hides prospect, which, with 3 tcf
in proven reserves, is the mainstay of the LNG wentThe new wave of investor interest follows a
US$280 million deal struck last February by Japafitsubishi to buy stakes in several natural gas
discoveries and prospects in the forelands aregesfern Papua New Guinea from Canada’s Ta-
lisman Energy.

In a separate move, the Anglo-Dutch hydrocarbadenst Shell opened a representative office in the
capital in the same month. Gordon Ramsay, an arfalyt/BS, told Radio New Zealand in Februa-
ry that PNG’s potential was generating widesprederest despite the challenges associated with
its difficult terrain. “In the Southern Highlandsgion, the terrain has made it very difficult te ex
plore in the area so there’s not a high level ofumty of exploration,” he said, “so there’s potiaht
to find more gas.” However, while interest in PN@&s resources is running high, concerns are al-
SO0 mounting that elections starting on Saturdaydcraise political tensions, sending ripple effects
through the country’s energy projects. PNG willdeen to avoid turbulence, with its plans to tap
growing demand for LNG, especially in China, welder way. Forecasts from the International
Energy Agency (IEA) recently show that LNG tradeks set to expand by 35% from 2015 on-
wards.

China is expected to become PNG'’s leading customwitr figures estimating that its consumption
of LNG will double in the next five years. In a limlensure it is in a strong position to meet the a
ticipated rise in demand, the government has maweticourage larger energy companies to invest
in PNG by setting a 180-day trigger date for teiatimy its 2009 project agreement with InterOil. It
has also asked the Australia-based company ta seithimum 50.5% stake in the Elk/Antelope re-
serves to a company experienced in operating a-simpd plant. An affiliate of InterOil has descri-
bed the government’s notice of intent as invalidwdver, Port Moresby appears to be standing
firm. “InterOil has for too long insisted on a déy@ment structure, which is designed to only meet
its objectives of controlling the asset and theepaicdeveloping it,” Minister for Petroleum and
Energy, William Duma said. “This has led to a preglacalling for a piecemeal, incremental and
fractured development implementation operated bar@il and its affiliates, rather than by large-
scale international operators with experience amital.” While the move is not without controver-
sy, itis an indicator of the high confidence levidlat PNG’s energy sector is generating, both
within the country and internationally. Figuresagded by the International Monetary Fund in June
forecast that LNG production should boost real GiyRbout 20% when it reaches full capacity in
2015.

Misima closed with little development
The National, June 21st, 2012

By AGNES FIFI UKI

THE Special Mining Lease for the Misima mine, inliéi Bay province, which expired in Decem-
ber 2010 left out many aspects of the closure mndEGUMA Special Mining Lease Business
Group Inc of Misima chairman, Tauleia Mosibe sayesibe said the mine had closed down with
little improvement to the local people’s lives. Bad that while welcoming the support given by
Prime Minister Peter O’Neill’'s government to fund@nprehensive feasibility study on Misima
and the neighbouring islands. He said a feasitsliygly should have been funded years ago and
some tangible project should have been assignetkf@lopment using funds set aside for the mi-
ning closure process. “The minister for mining ameimber for Namatanai open Byron Chan had
recognised the need to provide local people witltasnable economic activities that will ensure life



15

after a mining closure is not an anti-climax,” laéds “Misima, being the first modern mine closure
in Papua New Guinea, is important for other mirgegtres in the country to learn lessons from.

“The funding for the study and associated actigiteearound K8.8 million and the five-year deve-
lopment proposal budget plan is K101 million frof12 to 2017.” Mosibe urged the Milne Bay
provincial government, the governor and parliamsntaembers to recognise the urgency of car-
rying out the study and asked for their cooperaitio@nsuring the study and the process of estab-
lishing projects in the Misima area went smootyechnical team from the National Department
of Agriculture and Livestock will soon be led byganior agricultural professional to conduct a fea-
sibility study and evaluate the potential for a tu@mof economic activities including prawn

fishing, aqua-culture, eco-tourism and bio-fuehgstoconut oil and timber. “Social and economic
infrastructure and sustainable agriculture areraéptllars of Misima projects,” he said. Mosibe
thanked the secretary for DAL, Dr Vele lla’ava fos support his request since 2009 and Chan for
recognising the serious need for a study to paweviy for funding.

O’Neill-Duma LNG row
The National, June 21st, 2012

By MALUM NALU

PRIME Minister Peter O’Neill and his Petroleum dfakergy Minister William Duma — who has
openly campaigned that he wants to be next prinméster — appear to be on opposite sides of the
controversial issue regarding InterOil's Gulf LN@ject. InterOil, the meat in the sandwich, has
jumped into the fray by supporting O’Neill just dayefore voting in the 2012 elections begin. The
continuing drama and intrigue over InterOil's GUNG project continued yesterday with Duma
calling on the company to deliver the project, gays after O’'Neill said he supported InterQil.
Duma, in a statement released from the officeatesbwned Petromin but in his name, reaffirmed
the state’s position that InterOil must comply witle project agreement it signed with the state in
December 2009 to commercialise the Elk/Antelopedissovery.

This somewhat contradicts O’Neill’s statement stlay, reiterating strong support for InterOil’'s
Gulf LNG project and expressing hope that the camgpaould progress its development quickly.
“Under the agreement, InterOil committed to baild.6 million tonne per annum to 10.6 million
tonne per annum LNG processing facility,” Duma sditihe facility is to be operated by an inter-
nationally-recognised LNG operator.” Duma said i@iéhad deviated from this contract and was
“instead proposing a staged small-scale LNG prpjebich they indicated will be operated by
companies not internationally recognised LNG opmegain the so-called ‘Gulf LNG Project’.

“The staged development proposal by InterOil hanlrejected by the state,” he said. “Furthermo-
re, the state through the Department of PetrolendnEmergy has given InterOil Corporation 180
days notice to show cause why the project agreestentld not be terminated if they did not deli-
ver the project in the project agreement.”

Duma said as minister responsible for the Oil aad &ct, he supported the development of a se-
cond large-scale LNG project. He therefore callednerOil to cooperate with the state and deliver
the project as called for in the project agreem@nmma said the onus was on InterQil to commit to
developing the project in the agreement and thiétfacould be located in the Gulf province. Inte-
rOil said on Tuesday it was pleased to have theatf O’Neill. “The company looks forward to
bringing the next world class LNG project to Papleav Guinea in complete satisfaction of the
2009 LNG Project Agreement,” it said. “Additiongliecent exploration activities have yielded se-
veral drill ready prospects which appear to be psorg for future resource additions. “We plan to
put our second drilling rig to work in the next feweeks to drill two delineation wells in Petroleum
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Retention License 15, followed by two exploratioall in Petroleum Prospecting Licenses 236
and 238.”

InterOil must fulfil agreement: O’Neill Post-Courier 21.6.2012
By PATRICK TALU

DESPITE Prime Minister Peter O’Neill’s reiteratagpport for the second PNG LNG project led by
InterQil Corporation, his minister responsible floe project has reaffirmed that InterOil must com-
ply with the provision in the project agreementeinister for Petroleum and Energy William
Duma in response to Prime Minister Peter O’Nesli®ong support statement this week yesterday
reaffirmed the State’s position that InterOil Camtton must comply with the Project Agreement it
signed with the State in December, 2009 to comrakseithe Elk/Antelope Gas Discovery. Under
the Agreement, InterOil committed to build a 7.8liom tonne per annum to 10.6 million tonne per
annum LNG processing facility. The facility is te bperated by an internationally recognised LNG
Operator. “InterOil has deviated from this Contratl was instead proposing a staged small scale
LNG project which they indicated will be operatgddmmpanies which are not internationally rec-
ognised LNG operators in the so-called “Gulf LN®ject,” Minister Duma said.

He said the staged development proposal by Intér&ilbeen rejected by the State. Furthermore,
the State through the Department of Petroleum & @nkas given InterOil Corporation 180 days
notice to show cause why the Project Agreementldhmt be terminated if they did not deliver the
project in the Project Agreement. The Mt Hagen O@déhstressed that as Minister responsible for
the Oil and Gas Act, he supports the developmeat®¢cond large-scale LNG project. He there-
fore called on InterOil Corporation to cooperatéwvthe State and deliver the project in the Project
Agreement which they said they would deliver. “Tdmais is on InterQil to commit to developing
the project in the Project Agreement and the figodould be located in the Gulf Province,” he add-
ed. When the Post-Courier asked Mr Duma whetheprimse minister’'s media statement support-
ing the project was in collaboration with him ort meas not answered. Similar queries sent to the
PM’s office was not responded either.

However, InterQil said it was pleased to have tpgpsrt of the prime minister. InterOil Corporate
Communication Officer Damaris Minikula when asked domment on the PM’s support contrary
to the Petroleum minister and the Sate positiad, “he company looks forward to bringing the
next world class LNG project to Papua New Guineeomplete satisfaction of the 2009 LNG Pro-
ject Agreement. Additionally, recent explorationiaties have yielded several drill ready prospects
which appear to be promising for future resouragitaxhs. We plan to put our second drilling rig to
work in the next few weeks to drill two delineatiaells in Petroleum Retention License 15, fol-
lowed by two exploration wells in Petroleum ProgperLicenses 236 and 238,” she added.

Pacific Women Activist bear witness in global protst in Rio De Janerio

Women activists from around the world took to ttreets of Rio De Janerio to bear witness to the
growing inequality within and between nations, egital and economic injustices and gender in-
justice across the glol

Islands Business, 20 Jun 2012

Rio De Janerio, BRAZIL --- Women activists fronoand the world took to the streets of Rio De
Janerio to bear witness to the growing inequalityivww and between nations, ecological and eco-
nomic injustices and gender injustice across thbeagl Activists took to the street to bring the hu-
man face to negotiations and remind our negotidtassthe world is watching. There is a major
disconnect between the text of the Rio negotiatantsthe reality faced by the majority of people
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across the world. “We are not here to ask! Wehare to demand for ecological justice, for eco-
nomic justice, for gender justice. We are heréemand justice for all”, said Noelene Nabulivou of
the Development Alternatives with Women for a Nesa.E

For the Pacific delegation the mining text is sfigaintly weak thanks to pro-mining nations such as
Australia and Canada, supported by the G77 whed#lir the deletion of any reference to mining
industries being managed, regulated and taxed ama@roving revenue and contract transparency.
The current text does great injustice for it'sded to capture the destructive, and exploitativieinea

of mining to communities, their livelihoods, enviraent and health by simply downplaying these
impacts. It also fails to capture the ongoing hamghts abuses perpetuated by the state and pri-
vate security firms of mining companies against samities who exercise their right to reject mi-
ning as a ‘sustainable development’ option.

Governments simply imply in the text of technol@ditixes such as effective legal and regulatory
frameworks to minimize the negative effect. Therapive word here being “effective”, as com-
munities in PNG, the Solomon Islands can attetéacontinued failure of legal and regulatory
frameworks to address the growing injustices, amddn rights violation around mining. There are
no reference to any of the Rio Principles sucthadrecautionary Principle, Do No Harm Princip-
le, the Polluter Pays Principle, and Prior anddmfed Consent nor does it make any reference to
Indigenous Peoples rights for compliance with. Bhazillian government have attempted to im-
prove the text by adding new language around algdout this offers little comfort to many of the
communities where the companies have left commasit bear the cost of contamination, destruc-
tion of environment and livelihoods.

Whilst we grapple with how to deal with land-baseithing the Pacific is at the forefront of an ex-
perimental mining on the seabed a new frontierimmg. Our message to our governments remain
strong — we the people reject experimental seabeithgnin the Pacific. Instead the text focuses
very heavily on the growing importance and bengfitmining to the economy and its role in redu-
cing poverty. It goes on further to link the rtth@t mining has to reduce poverty and assist count-
ries in meeting internationally agreed developnggrals including the Millennium Development
Goals. “We have a moral duty to loudly speak ttotthe ongoing human and ecological disaster
that mining and extractive industries to our pepptenmunities and environment, said Maureen
Penjueli, of the Pacific Network on Globalisation”.

Environmental Impact Report Delays Namosi Mine Progct In Fiji
Exploratory work paused after local communitiescedi concerns

WELLINGTON, New Zealand (Radio New Zealand Interoaél, June 20, 2012) — The company
wanting to mine copper and gold near Suva in g told the provincial council that it will need to
finish an Environment Impact Assessment reportigefomine can be built at Waisoi. The Namosi
Joint Venture, a partnership between the Austratianing company Newcrest and Japanese inter-
ests, has drawn some strong opposition from NaarasiNaitisiri landowners. As a result the inter-
im prime minister Commodore Frank Bainimarama pyi@atory work on hold earlier this year
but that resumed last month under his directiveeohding to Fiji Village, the general manager of
the venture, Greg Morris, told the Namosi Provih€@auncil meeting that the company will have
to complete its exploration studies and Environniemtact Assessment report for the government
and community for approval before a final decisitonthe mine. Mr. Morris also told the meeting
that 2,000 jobs will be created if the mine goesaah
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Solwara 1 project talks continuing Post-Courier 20.6.2012

NAUTILUS Minerals Inc, the operator of the Solwanarbject said it has met with the Government
of Papua New Guinea over the last two weeks irdddresolve a dispute relating to the company's
seabed exploration project and discussions wiltinae until a conclusion is reached. Nautilus is
the first company to explore the ocean floor folypeetallic seafloor massive sulphide deposits and
is developing its first project at Solwara 1, ie tierritorial waters of PNG, where it is aiming to
produce copper, gold and silver. On June 1, 201&iNa initiated the dispute resolution process
under an agreement between Nautilus and the Sgaiedsin March 2011. A press realease on
March 29, 2011 stated that the government of PNjGesi an agreement and exercised its option to
take up a 30% stake in Nautilus Minerals' Solwapadiect in the Bismarck Sea. Currentely, the
State asserts that Nautilus has not met certaigaildns on which completion is dependent, and
that Nautilus has breached the Agreement. Nautfuges these assertions. Nautilus will provide
updates following any further developments. On Maynbautilus was trading at $1.47. Their mar-
ket cap is $294. 7 million based on $196.4 millsbares outstanding. The 52-week high and low
was $3.40 and $0.92 respectively.

LNG project leaders guarantee security Post-Courier 20.6.2012
By PATRICK TALU

THE security of the K50 million PNG LNG Project hasen guaranteed by the leaders of especially
the upstream project areas. Chairman of the tlerdgjbvernment Hides Special Purpose Authority
(HSPA) Lemson Mapiria on behalf of the project desalers made the assurance yesterday after
the project operator Esso Highlands Ltd (EHL) répdly raised security concerns with the
landowner leaders. “l want to assure EHL, its moteenpany ExxonMobil, the project partners, its
international financiers, other stakeholders arnguBaNew Guineans that the project is safeguarded
by the project area leaders and landowners frorenitiee project footprint. The project will not be
disturbed. We as landowner stakeholders want téhgeproject run through to the production stage
without any disturbances. “I want all of us to sapghe project so that its construction deadlge i
met as scheduled to deliver the project on timefferfirst LNG export in 2014,” Mr Mapiria told

the Post-Courier. The Chairman also appealed tpebple of Komo-Magarima, the host districts

of the major Hides gas fields, Nipa-Kutubu, Kordf@piago and Erave-Kagua electorates to be
mindful of the project in their electorates.

“People from these electorates must conduct agbglaelection so as not to disrupt the project
which affects them and the entire country. Mr Mpivho contested the Komo/Magarima open se-
at for the last three general elections said he gay for other leaders to contest the seat for the
sake of the project and he would not want to seethject being jeopardised by few selfish indivi-
duals. The Chairman also commended all candidatksheir supporters from these project area
electorates for their peaceful election campaigeaMvhile EHL through Rebecca Arnold, media
and communications adviser, said the project hae d@nificant planning over the past 12 months
in preparation for the election period. “Followiagtensive review and planning based on past elec-
tions in PNG we have developed and tested contoyplans for a variety of potential incidents or
interruptions to the project, to ensure businesdigoity. “Above all, the safety and security ofrou
workforce during the election period is our prigfitshe said.

PM O’Neill in swift turnaround on Gulf LNG Post-Courier 19.6.2012
By PATRICK TALU

PRIME Minister Peter O’'Neill last week reiteratedbsig support for InterOil's Gulf LNG project
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and expressed hope that the company would progsedsvelopment quickly. This is in direct con-
trast to his National Executive Council’s decisinrwhich he himself as the Chairman signed to
decision to reject the Gulf LNG Project. “Our gowerent fully supports this second LNG project
for the country, and we hope InterQil will develibps quickly as possible,” the Prime Minister
said. Mr O’Neill said InterOil's Gulf LNG projecsirecognized as the second LNG project for
PNG and an agreement for its development with tate$ias been in place since December 2009.
“I am fully aware that InterQil is committed to ddaping the project and they have our govern-
ment’s full support,” Mr O’Neill said. “I am alsafly aware that the company has been deliberate
in their desire to secure a recognised LNG devetypmajor as a partner for the project in com-
pliance with internationally recognized corporatieies and protocols.”

He said he was confident the company would stidckéoagreement with the State as they proceed
ahead. The Prime Minister was concerned that a ruofipublic statements made recently in the
media had the potential to create insecurity arstl @spersions on the corporate standing of genuine
long term foreign investors that are committedtgesting and doing business in PNG as develop-
ment partners. “InterOil has shown that it is oh&éhose genuine long term foreign investors who
have stood by PNG during the hard economic timeeef.990s when others decided to pack up
and leave. “They have our full support in this padj” he said, and urged officials in the departmen
of Petroleum and Energy to assist InterOil proc@eduickly as they can. “I want to reassure In-
terOil and the investment community that our gowsent fully supports foreign investment and we
are committed to making sure that necessary assestnd facilitation is provided to secure busi-
ness licences, registration and other go-forwaedeguisites required to conduct investment and
business in Papua New Guinea,” the PM said.

In recent times, the Government through the Mini&iePetroleum and Energy William Duma was
not in good terms with InterQil for not complyingtiwvthe 2009 project agreement. When the Post-
Courier tried to contact Mr Duma on the issue he n@t available for comments. Also when the
Post Courier asked Mr O’Neill why he had to chahgemind after he signed the NEC decision
was unsuccessful. A copy of the NEC decision No R@&311 in which Mr O’Neill himself signed
as the NEC Chairman stated, “on the 21st of Sepe2l 1, National Executive Council, rejected
the Gulf Project as proposed by LNGL/InterOil awatuld be an inefficient use of the State’s gas
resources and is inconsistent with the Project émpent.”

Pacific countries told to adopt ‘precautionary appmoach’ to seabed mineral mining
By Makereta Komai, PACNEWS Editor in Rio de Janeir®/06/2012

It's been suggested that Pacific Island Countriektarritories wishing to make use of resources on
the deep seafloor for economic returns need totaaggecautionary approach. This can simply be
interpreted as “in any development where therdraeats of serious harm to the marine environ-
ment, the lack of full scientific data shall notumeed as a reason for postponing that development,
said Dr Russell Howorth, director of SOPAC Divisioiithe Secretariat of the Pacific Community
(SPC). But, that particular development, he addhedilsl use cost-effective measures to prevent en-
vironmental degradation. The ‘precautionary appindhas been in existence in Rio principle 15

for 20 years but hardly used in the context ofding the economic benefits of the resources of Pa-
cific islanders to improve their livelihoods, s@d Howorth while addressing Oceans Day at the
Rio +20 conference here in Rio de Janeiro.

Under Principle 15 of the Rio Declaration on Enaimeent and Development (1992), the application
of the Precautionary Approach is defined as “Ineoitd protect the environment, the precautionary
approach shall be widely applied by States accgrttiriheir capabilities. Where there are threats of
serious or irreversible damage, lack of full sdietertainty shall not be used as a reason fetpo
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poning cost-effective measures to prevent envirortad@legradation.” Dr Howorth also revealed a
ground breaking advisory opinion by the Internagiofribunal of the Law of the Sea Seabed Dis-
putes Chamber which ruled that the precautionapyageh is a legal requirement for States spon-
soring deep sea mining activities. “The same adyisepinion also gave a significant indication that
the ‘precautionary approach is on its way to becgnai binding legal principle of international
customary law more generally.

Scientific research and exploration of deep searala have been ongoing in the Pacific Islands
region in the last 40 years. Since its inceptioh9i2, the then Pacific Islands Applied Geoscience
Commission (SOPAC) was instrumental in the evatwatif seafloor minerals that occur within the
Exclusive Economic Zones (EEZ) of Pacific Islandu@wies and Territories, in collaboration with
developed countries including the USA, Australiggriee, Korea, Japan and Germany. These early
efforts have led to the discovery of some potestafloor mineral deposits within the EEZs of
Cook Islands, Papua New Guinea, Tonga, Marshalhdid, Fiji and Kiribati, said Dr Howorth.
“Beyond the region under national jurisdictiongerareas of the Clarion Clipperton Zone of the
Pacific Ocean are undergoing mineral exploratidtinese activities are overseen by the Internatio-
nal Seabed Authority.

The SOPAC director said recent interests in deaflcse mineral deposits have been revived in a
number of Pacific Island Countries where a numlentities have either been granted or applied
for commercial exploration licenses. “This new depenent is largely attributed to sustained in-
crease in global metal demand along with land nessubecoming increasingly stretched. “Additi-
onally, new discoveries of high grade precious laaske metals on the seafloor in Papua New Gui-
nea and Tonga in recent years coupled with thetiggaof an offshore mining lease in Papua New
Guinea in early 2011 have demonstrated the inargastierest in deep seafloor mineral resources
in the Pacific islands region. Also, in 2011 theemational Seabed Authority (ISA) granted explo-
ration licenses to Nauru Ocean Resources Inc (NORAuru registered company) and Tonga
Offshore Mining Limited (TOML — a Tonga sponsorahgpany) to explore identified areas in the
International Seabed Area (commonly known as “theah).

“This is indeed a significant milestone for Naundalronga, and they must be congratulated for
embarking on this new initiative that resultedamj venture partnerships with exploration compa-
nies to explore ‘the Area’, providing the opportyrfor this industry to help these countries meet
their development goals. “This was also a significailestone for the ISA and the international
community as it was the first time developing stdtad been able to participate in the Area and sets
an important precedent for other developing stiatésllow, said Dr Howorth. As the demand for
minerals continues to rise, along with the envirental and social costs of land-based mining, sea-
floor mineral deposits will almost certainly play acreasingly important role in supplying society
with an acceptable means of obtaining the metaddertto meet global development objectives.

“The lack of access to metals (for example copperrare earths) at affordable prices is a serious
hindrance to social development and must be ovezdbdevelopment objectives are to be achie-
ved, and if we are to build affordable clean endegphnologies on a global scale required to create
a "Green Economy.” Dr Howorth said because of @y wigh costs of collecting data to help build
the knowledge base for Pacific Island Countriesufgh exploration in the deep sea environment,
this work must be carried out in partnership with private sector, which is in a position to manage
the financial risks.

“An EU-funded SPC Deep Sea Minerals Project isstisg) Pacific Island countries to put in place
law and policy to manage responsibly this relatgmsvith private entities. The aim is to ensure the
implementation of the Precautionary Approach ameiointernational environmental law standards,
and also to provide a stable regulatory environmpeoniding comfort to private entities and their
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financiers, and to concerned citizens and commenstadike,” said Dr Howorth. The total exclusive
economic zone of 22 Pacific Island Countries andifbeies is around 30 million square kilome-
ters, four times the land area of Brazil’s 8.5 morlsquare kilometers, which is the fifth largest
country in the world.

Nautilus dispute with Papua New Guinea authoritieshreatening underwater mining future
MINING.com, Cecilia Jamasmie, June 18, 2012

Canada-based Nautilus Minerals Inc. said Mondatydbspite several meetings with Papua New
Guinea's government representatives in the lastneeks, the company is still battling authorities
in regards to its obligation to complete the agresimeached in March last year for its Nautilus
Solwara 1 copper project. The company, the firgbolore the ocean floor for polymetallic seaf-
loor massive sulphide deposits, initiated the Idgdile on June 1, when it warned that its Solvlara
copper project could be delayed or cancelled becatighe dispute. The country optioned to ac-
quire 30% of the Solwara 1 project, located irtetsitorial waters in the Bismarck Sea, last year
and, as part of the agreement, Papua New Guineatbaay its share of development costs for the
mine. Not long ago, the future looked promisingMawutilus. In late April, the company an-
nounced it had signed China's Tongling Non-ferfdesals Group as the first customer of its pio-
neering Papua New Guinean sea-floor mine. The grajethe minerals-rich Manus basin of
PNG's Bismarck Sea, is claimed by Nautilus as tbedig first commercial sea-floor mine, and is
slated to begin production in the fourth quartee@13. Nautilus shares fell over 11% in the Toron-
to Stock Exchange after the announcement, closidgi@.

Bougainville government to arm police
The National, 18th June, 2012

By ALOYSIUS LAUKAI

AUTONOMOUS Bougainville Government President Jdhomis aims arm the Bougainville po-
lice in response to increased criminal activitieshie region. He revealed this during a press con-
ference in Buka last week. He said because ofitreased law and order problem throughout the
region, the Autonomous Bougainville Government hadption but to improve the Bougainville
police service by arming it. Momis stressed theybldelp strengthen the Bougainville police ser-
vice by giving them the capacity to deal with sisdues. He said those involved in the recent ille-
gal activities would be hunted down and face the He told the people of Bougainville that if
nothing was done to stop such actions being caougdby a few, “Bougainville will not have a re-
ferendum”. He called on citizens of Bougainvillectandemn such actions as they were damaging
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their interests. Momis condemned the recent attanksusinessmen in Bougainville. He said such
actions were damaging Bougainville’s path towands@omy.

He said for Bougainville to create good governapcemote law and order, promote economic
recovery, create peace and harmony for all, “tlaeseities must stop immediately”. Momis said
Bougainville was eating directly from the natiogavernment and would not get anywhere if the
trend continued. “When there is lawlessness thegBiowilleans are breaking the Bougainville
peace agreement, the law and the laws of Godawfdss activities continue Bougainville will not
achieve its dream of independence.” Under the pepgeaceful means policy, Bougainville police
are not allowed to carry guns. Momis appointed \Rcesident Patrick Nisira as the new Police
Minister, taking over from former minister, Leo Heat, who will maintain his Public Service Mi-
nistry. The Deputy Australian High Commissionerlilesent new service uniforms to the Bou-
gainville Police in Buka this morning.

Bai sees big vision for Petromin Post-Courier 18.6.2012
By PATRICK TALU

PAPUA New Guinea’s oil, gas and mining company éatn Holdings Ltd (Petromin) will one

day become like Petronas of Malaysia. Petromin @te Brown Bai said: “| want Petromin be-
come like Petronas in the next 15 to 20 years. Bdlirwhen responding to Post- Courier’s queries
on where he wants to see Petromin in the next 2B tgears as a mining, oil abd gas company said,
“its my vision that Petromin will one day becomieliPetronas,”. Petronas, short for Petroliam Na-
sional Berhad, is a Malaysian oil and gas comphaywas founded on August 17, 1974. Wholly
owned by the government of Malaysia, the corponasovested with the entire oil and gas re-
sources in Malaysia and is entrusted with the nesibdity of developing and adding value to these
resources. Petronas is ranked among fortune gidli¥d largest corporations in the world. Fortune
ranks Petronas as the 95th largest company in dhielvwwm 2008 and 80th largest in 2009. It also
ranks Petronas as the 13th most profitable comipatie world and the most profitable in Asia.

“I want this company (Petromin) to be successfulifi@ benefit of Papua New Guinea. It's a trully
and nationally owned Papua New Guinea’s miningReiloleum Company.

The concept in which Petromin was set up by the Br@me minister Sir Michael was from the
same concept Petronas was set up. The Chairmathsaihy things are done at Petromin currently
is focusing on becoming Papua New Guinea’s majoingiand Petroleum Company. The ac-
countable and transplant manners in which the baaddnanagement conduct the business FOR
Petromin is a path to becoming like Petronas imthd few years to come. Envisioning the future
of Petromin under Mr Bai as the Chairman, signifigarogress was made in creating strategic alli-
ances with world class operators in the petrolenchraineral industries. “With a strong focus on
LNG developments within our Petroleum Division, i8etin was especially proud of attracting
Royal Dutch Shell as a strategic partner. Undehlaance Agreement, Shell is providing assis-
tance for Petromin’s assessment of potential alg@as areas, yet to be thoroughly surveyed. As the
world’s largest LNG producer and marketer, Shahds to Petromin cutting edge technology and
skills. We hope that by working together the exalimm of new prospective fields will be accelerat-
ed. Shell will also provide valuable training optumities for Petromin staff,” he said.

Mr Bai said that creating close relationships vetding world class companies also extends to
Petromin’s mining business. In the case of Yandee&omin and Marengo Mining have signed a
Cooperation Agreement under which, without anyrimal commitment, Petromin will be able to
participate in the evaluation and design of thedéaa Mine. “This will build valuable technical
expertise amongst Petromin staff. With these benefimind, Petromin, Newcrest and Harmony
commenced discussions in late 2011 for a simil@ngement whereby Petromin staff will be able
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to observe and participate in the planning of thefivolpu Mine. The alliance with Shell and co-
operation arrangements with leading miners mearReaomin staff gain knowledge and skills of
immeasurable value to the Company and the natMnBai added.

Petromin posts K1.1 million profit
The National, 18th June, 2012

By GYNNIE KERO

PETROMIN PNG Holding Ltd made a net profit of Kixiillion from revenues of K278 million in
2011, according to its annual financial report edgd at the Gateway Hotel, last Friday. Chairman
Brown Bai said 53%, or K147 million, of the revenuas derived from Petromin’s wholly-owned
subsidiary company, Eda Oil’s interest in the Moodmproject’s crude oil sales. He said the Moran
project was supported by Oil Search Ltd and itstjgenture partners ExxonMobil, JX Nippon Oil
and Gas Exploration Company, and Mineral Resoubea®lopment Company for the successful
joint venture operations in the financial year 20The other 47% — K131 million — was derived
from Petromin’s wholly-owned subsidiary company|ukama Gold Mines’ gold and silver dores
sales,” Bai said. “The bulk of the 2011 operatiostaepresenting 74% is the cost of sales for the
crude oil and gold and silver dores. “The other 18%he administrative expense and the remaining
8% is financing costs and income balance. “Oveldkgfive years, a total of K1.2 million was ge-
nerated in revenues and a total of K826 million gaserated in operations. “The 2011 cash flow
position started with K100 million at the beginnioigthe year.

“Net cash inflow from the operating and financirgjities added on K86 million to bring the cash
inflow during the year to K186 million. “Thirty-elg million kina was invested in exploration and
business property activities and that brought tice@ the year balance to K148 million.” Bai said
one of the most-difficult challenges faced by tle¢r&min board and management had been to reca-
pitalise the Tolukuma gold mine. “Since Petromiguaced the mine, it has directed capital to a
long-term programme of replacing essential equigrhée said. Bai said during 2011, the board
endorsed a number of significant initiatives, whiebuld maintain the company’s momentum in
accordance with its business plan. “These inclueteoRin’s appointment as the state nominee for
the Frieda, Yandera, Wafi-Golpu and Solwara 1 ngmirojects, and for the nine petroleum retenti-
on licences (PRLSs) in the Papua Basin.” The PResfandora (PRL 1), P'nyang (PRL 3), Stanley
(PRL 4), Elevala/Ketu (PRL 21), Kimu (PRL 8), Baika (PRL 9), Uramu (PRL 10), Kuru (PRL
13), and Cobra/Bilip/lehi (PRL 14).

Newcrest signs deal Post-Courier 18.6.2012

Newcrest Mining Ltd, Australian biggest gold miragrd operator of Lihir gold has signed a farm-in
agreement with Australian Stock Exchange-listedojuRrontier Resources on the Andewa project,
in PNG. Under the terms of the transaction, Newtaresld earn a 60% share in the Andewa project
by spending A$19.25-million (K39.54 million) on drpation by the end of 2015, with a minimum
spend set at A$2.5-million (K4.1million). After eain, Newcrest could elect to acquire an addi-
tional 12% equity in the project, prior to a desisto mine, while Frontier could elect to be de-
ferred carried to the completion of a feasibilitydy, repayable from 50% of the mine profit. Dur-
ing the initial $A2.5-million (K4.1million) spend;rontier would act as the operator for the Andewa
project, after which Newcrest could elect to becahgeoperator. Frontier said on Friday that field
crews have now been mobilised to the Andewa gite bath of the company’s large track-mounted
rigs were being used to enable the completion@Pthase 1 drilling programme.
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Western Province is so rich yet so poor Post-Courier 15.6.2012

WESTERN Province, despite its enormous fiscal ciépdda not adequately fund the essential ba-
sic services to its people. This is contained el#test revelations published in the Review of All
Provincial Expenditures (PER) 2010 by National Eraic and Fiscal Commission. “Western Pro-
vince is so rich and yet so poor in the deliverypasic services”, according to the Provincial Ex-
penditure Review 2010.” The Provincial ExpenditReview 2010 analysis reveals Western Pro-
vince is ranked last out of 18 Provinces in 2016wkver, on average it is on 12th placing overall.
Given its huge fiscal capacity, the NEFC thinks WasProvince should be spending higher level
of funding on these essential but critical actestsuch as distribution of drugs to aid posts, &cho
ling material distribution to the rural primary dis, maintenance of rural roads, jetties and brid-
ges, school inspections, medical and clinic patimkhe rural people.

But it only spent low level of funding in the kegdors in Health/HIV, Agriculture, and transport
infrastructure maintenance and medium level of fingp@dn education sector. This level of spending
performance reflects the priority the province give basic service delivery. The Southern regional
workshop on Intergovernmental and Service Deliverglotau (June 6-7) early this month heard
Western Province has a big issue with prioritizisghuge revenues resulting in poor service de-
livery to its rural people. Issues highlightedlst tvorkshop specific to Western Province include:
*Ongoing issue of late spending of grants;

*Trend of low spending in health;

*Issue with unspent health grant;

*Issue with how it spent health grant;

*Issue with unspent education grant;

*Trend of low spending in transport infrastructure;

*Issue with unspent transport infrastructure grant;

*Recent issue with how it spent transport infrastuve grant;

*Recent spending in agriculture low;

*Recent issue with how you spend village courtsraen grant;

*Issue with high spending in administration

*Issue with unspent village court allowance grant.

The NEFC's criteria of a province’s spending lepetformance indicates how much a province is
spending on the sector relative to the NEFC'’s esSinates and the calculation takes into account a
province’s fiscal capacity. Best performers in tbgion are poor funded provinces of Central and
Milne Bay Provinces. Northern and Gulf Provinces @ailing behind but are capable of improving
their ranking if they stay focus. Although West&movince received only 10 per cent in the re-
current Goods and Services Grants in 2010, mast ofvenues is derived from royalties and divi-
dends from Ok Tedi Mining.

Cook Islands Explores Creation Of Sovereign Wealttrund
Fund will store revenue from marine mineral progect

By Rachel Reeves

RAROTONGA, Cook Islands (Cook Islands News, June2D42) — Government is looking to es-
tablish a sovereign wealth fund for storing revegaeerated from the Cook Islands’ mineral assets.
Opposition leader Wilkie Rasmussen commended gavemnhfor proposing the fund, which will
encompass revenue generated from exploratory miiiagses and any other associated with min-
eral assets. He asked finance minister Mark Brawexplain the fund during question-and-answer
time yesterday. "There’s been a lot of talk abbetvalue of our mineral assets estimated into the
billions of dollars’ worth," Brown said. "A lot ovork has been done in particular through the
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deputy prime minister’s office in putting togethe legal frameworks for the commencement of
the harvesting or the harnessing of revenues #rabe gained from these resources.

"We have passed legislation for the seabed miniagrpm already... It is timely, Madam Speaker,
that we also look at establishing a sovereign wdaltd similar to what has been established in
other countries who are reaping the benefits af tregural resources," he said, making reference to
the situation of Norway, whose sovereign wealthdfismfed by its North Sea oil program. Brown
said that Solomon Islands, Papua New Guinea andliasr also have sovereign wealth funds,
and that the latter has accrued over NZ$10 billig®$] from oil field revenues. "This sovereign
wealth fund is to protect for generations to comg &ealth that is generated from our resources so
we do not repeat the lessons we can learn front othetries who have squandered the wealth
from their natural resources, countries such agiNau

Brown says an independent consultant has met witergment and the opposition to discuss the
potential of establishing a sovereign wealth fuand will submit his report to government "very
shortly."” "When the report is ready (there will @eyommunity consultation process to explain to
people the purpose of this fund." He estimatedrbg&on to establish the fund will be tabled within
the next 12 months. Rasmussen replied that he cgvidle the fund in principle, but said govern-
ment must be sure to include a mechanism that pteg®vernment from having its "hands in these
funds.”

Chinese Mining Company To Invest $40.3 Million In Rji Iron Project
Extraction project expected to employ hundredsarkers

By Ropate Valemei

SUVA, Fiji (Fijilive, June 14, 2012) — Chinese migi company Amex Resources will spend FJ$75
million [US$40.3 million] in Fiji on its iron orexdraction project. The total investment on the pro-
ject to extract iron ore from the Ba River deltadgavill be close to FJ$150 million [US$80.5 mil-
lion]. Fiji’'s Prime Minister Commodore Voreqe Baimmarama announced the investment while is-
suing a new mining lease to Amex Resources Lintibedy. Bainimarama said the project will em-
ploy an estimated 300 full-time and 50 short-teijiak workers. "As Fiji's economy continues to
expand, reviving old industries and developing &ws, it is important to ensure these operations
run with the outmost transparency, accountabilitgf an eye towards future development,” he said.

Bainimarama said following the successful launckipk first bauxite mining in November 2011
and well maintained management, the decision tcameé Amex onto our shores was made after
informed deliberations and tested experience. Alsgfdhe long-term sustainability plan to remove
rich deposits of iron sand, Amex will dredge minesiand from the Ba delta, extract the iron ore
content, and put the tailings back into the ddltee extracted iron sand will be barged to Lautoka,
where it will be uploaded, washed and stockpile@minBnarama said in addition to the positive eco-
nomic impact, the dredging will also help avoiduit& flooding. Amex Resources Ltd. managing
director Kenny Zhang said the issuance of leaskstrnengthen Fiji and China ties.

Porgera: Education is priority — Minape Post-Courier 14.6.2012

ENGA Regional Seat hopeful Mathew Minape was saegrito find that many young Porgera
children are illiterate due to alluvial gold miniagtivities. Mr Minape blamed the past administra-
tion for taking no interest in ensuring the Porgsrhave access to basic primary and secondary
education. The candidate for Enga Regional sedtesain though Porgera Gold mine is located in
the province, Porgera people have been neglectéd@rgetting access to basic government health
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and education services. “Many young Porgera peaglénvolved in alluvial gold mining activities
and think that money is everything for them in.liBut as soon as they grow up, they realise that
they missed out on basic education,” he said. Mrade was vocal on adult education during his
campaign in Porgera recently, and vowed to setufi aducation for interested Porgerans who had
missed out on the basic education during early age.

Porgera Gold Mine has been around a while, an& tlvas nothing to show for among the Porgera
people, he said. He queried what Porgera JointWerand the Enga Provincial Government had to
do with the royalty money from the gold mine. Ménan 12,000 people attended the Porgera rally
calling on Enga Provincial Administration to clgriivhat happened to all the money from Porgera
Gold Mine as there is nothing to show for it. Imguany of a Porgera prominent son Dr Sam Ya-
kopua, Mr Minape emphasised on financial assisténoce Porgera Joint Venture and Enga Pro-
vincial Government to support young Porgera chiideeget back into the classroom after their al-
luvial gold mining activities. Currently, a lot ohildren from Porgera stay away from classes to
conduct their alluvial gold mining activities. MriWape who hoped to bring changes if given the
mandate, stated he will change the way Porgerdreilsee money from alluvial mining as every-
thing in life and withdraw from class.

Delays Expected Before Vale Nickel Plant Opens Inéw Caledonia
$4 billion setback from acid plant incident forcéédle to cut costs

WELLINGTON, New Zealand (Radio New Zealand Interoiaél, June 13, 2012) — Reports from
New Caledonia say delays in launching the Valeelipkant is expected to last several months.
Noumea’s daily newspaper says last month’s incidetite acid plant of Vale New Caledonia
caused serious damage to the set-up which costtimmeour billion U.S. dollars to build. The pa-
per says the company, which reportedly employsG@dple, is considering its options to cut
costs. Last month, Vale declared force majeure thesacid incident, saying it couldn’t meet its
supply contract with Queensland Nickel. Earliestyear, Vale New Caledonia was fined 5,000
U.S. dollars over an acid spill at its Goro pldmee years ago when about 2,000 liters ended ap in
lagoon which is a World Heritage site.

Landowners: Consider aftermath of mining
The National, 13th June, 2012

By AGNES FIFI UKI

THE impact of the closure of mining sites may beadtating if proper consideration is not given to
life after a mine, EGUMA Special Mining Lists Busss Group Inc chairman, Tauleia Mosebe
says. He said last Friday that since the closutbeMisima mine in Milne Bay in 2004, it
appeared that very little effort had been madeotesicer the impact of the closure on the lives of
the people. He said the Canadian parent compaageiPDome Ltd, that operated Misima Mines
Ltd, had shut down in 2004. The SML landowners were working through the process of under-
standing the implications of the mine closure thatlld have on their lives. Mosebe said Minister
for Mining and Member for Namatanai open Byron Chad recognised the impact of the mine
closure Misima was facing, and the future of landers of other mining sites would face after mi-
ning closed.

Mosebe said Chan had recognised the legal requitatméollow certain aspects of the memoran-
dum of agreement signed between landowners angbtrernment and the MML'’s own mine clo-
sure plan to provide support for the local commagit*‘Chan had recently approved funds for the
purpose of conducting a social impact assessmeifteasibility study of the island communities
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and the local level government areas,” he saidofiemic and social life after the mine should be
maintained as near as possible to the level whemihe was functioning. “Anything less than this
would indicate that sustainability has not beenntaaned,” he said. The feasibility study will belle
by the Department of Agriculture and Livestock odfis, including agriculture, forestry, and fis-
heries specialists and an environment monitoriregisist. The EGUMA landowners are awaiting
the study and review of their situation and hoe ghnew economic plan of the area will be deve-
loped after the feasibility study.

InterQil into domestic politics Post-Courier 13.6.2012

THE stand-off between Gulf LNG project developetetOil Limited and the Minister for Petrole-
um and Energy William Duma has taken another twisis time, the developer of the second LNG
project was accused of funding a candidate in H&en electorate to oust incumbent MP and
Minister, William Duma. This paper was shown cop@sdence between a senior official of Inter-
Oil communicating about a meeting between the datdiand Chief Executive Officer of InterQil,
Christian Vinson and the purported payment to tired@late. “I am aware of the story that this
company is involving in domestic politics. | haveen told of the meeting and | have asked InterQil
to stop immediately if it is doing that,” Minist®tuuma told Post-Courier yesterday when he was
asked if he was aware of the allegations. Inted@ilied the allegations when the company was
asked to comment on the report. “Sarcasm and gnodalism just don’t mix. Rumours you're
hearing are not true. If you're looking for a storwill send you one shortly,” Damaris Minikula,
the Corporate Communications Officer with Inter@iplied to our email. It is public knowledge
that Mr Duma and his department are pushing to lavstate’s agreement with InterOil scrapped.
The Minister was adamant that InterOil was not ooming to the project agreement when it went
ahead to develop small gas processing plants ifi Gul

Australia: Gas stalement ends Post-Courier 12.6.2012

PROJECT partner with Esso Highlands led PNG LNGdetdgantos and ConocoPhillips have
ended their stalemate over development of the bigérbon-rich Caldita-Barossa gas fields after
agreeing to a $523 million (K1.06 billion) farm-iteal with South Korean conglomerate SK Group.
According to The Western Australian newspaperdimed, announced at the weekend, provides first
insights into how ConocoPhillips plans to expareldhe-train Darwin LNG plant. The main thrust
of the deal is that SK’s subsidiary SK E&S will flian appraisal program to confirm the size and
quality of the Caldita and Barossa fields, disceden 2005 and 2006, respectively. Based on ini-
tial drilling, Caldita-Barossa is thought to comt&.5 trillion cubic feet of gas, although carbon d
oxide levels are as high as 16 per cent. A thrdeaperaisal program, that should start next year i
permit operator ConocoPhillips is successful iruseg a rig, should confirm Caldita-Barossa’s
size and also define average CO{-2} levels. SK ilable to earn a stake of up to 49.5 per cent in
Caldita- Barossa, reducing ConocoPhilips’ ownerséwel from 60 to 30.3 per cent and Santos
from 40 to 20.2 per cent, if it pays $US520 millimvards the fields’ development.

The Korean group will earn an initial 37.5 per cmtfunding $US260 million of appraisal work,
with the remainder of the cash-for-equity subjeatilestones including a final investment decision
and first LNG cargoes. ConocoPhillips, which jugeioa year ago had tried to sell its stake to To-
tal, said yesterday it hoped that Caldita-Barossalévbe developed as an LNG project, either
through a stand-alone floating operation or throDghwin. Darwin LNG’s 3.5 million tonne a year
plant is fed with gas from the Bayu-Undan fieldshe Timor Sea. It was always expected that
ConocoPhillips would aggressively try to find adufial gas supplies as backfill for Bayu-Undan or
to justify a second train. Caldita-Barossa was seean obvious choice, as was ConocoPhillips’
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Browse Basin discoveries in 2009 with Karoon Gasweler, there has been little news from
ConocoPhillips since 2006 on its plans for Darwi@, much to the frustration of Santos, which
has been trying to commercialise its undevelopadagaets.

Last year, Santos sold its 40 per cent stake ilkEt#ams Shoal fields, east of Caldita-Barossa, 10 En
for $US350 million. Under the SK deal announcedemzy, pre-front end engineering and design
work on Caldita- Barossa should begin in 2014héf partners decide to develop Caldita-Barossa as
a FLNG project, it will become Santos’ second fiogtoperation. It and partner GDF Suez are
working on the Bonaparte FLNG project, in the Ting@a. Santos is the most diversified LNG
player in Australia, with its stake in Darwin LNG well as in the Gladstone LNG development,
the ExxonMobil-led PNG LNG and now Caldita-Baros¥de have GLNG and PNG LNG under
development but when these projects are completédi@livering cash back into Santos, the ques-
tion will become what Santos will do now,” Santasevpresident, WA and NT, John Anderson
said. “Bonaparte and Caldita-Barossa present sétmaofuture.” When these projects are com-
pleted and delivering cash back into Santos, tlestipn will become what Santos will do now.”

Make or break for Nautilus copper plan
The National, 12th June, 2012

TORONTO-based Nautilus Minerals, a rising stati@ industry, is staggering from a heavy blow.
The company is developing the world’s first seafloopper and gold project at its Solwara 1 depo-
sit in the Bismarck Sea, Papua New Guinea. It was&ed to begin extracting mineralised materi-
al late next year, and had listed on the OTC markkite April to increase access to US capital
markets. On June 1, however, the company cautithredts Solwara project could be delayed or
even canceled due to a dispute with the governofdPNG over ownership of the undersea mine.
Nautilus had signed a deal with PNG in March thatld give the government a 30% stake in the
project in return for paying its share of developineosts, estimated at about US$24 million. Until
the situation is resolved, Nautilus will have torgaall costs itself. The government of PNG has ar-
gued that Nautilus has not met some of its obligestj therefore it (government) too is not meeting
its obligations. Looking to the sea as a sourdeask metals should come as no surprise, as the
ocean covers more than 70% of the planet and ad®ious source of minerals.

Offshore drilling for crude oil has been going @n éver a century, and technological advance-
ments have made it more feasible to drill deep tinéosea beds to tap into natural resources. The
natural hot springs at the ocean’s bottom, arold@ Bnd New Zealand in particular, have con-
centrated minerals; Nautilus has reported thatdfger has a grade of 7%, which is high compared
to the average land-based copper grade of 0.6%d\N&etilus is currently only one of two mining
companies focused on offshore exploration for consrakunderwater mining, the other being Ne-
vada-based Neptune Minerals, which has acquirettalaf the UK’s Neptune Minerals and its li-
censed tenements in New Zealand as well as Japan.

Neptune has also acquired control of Hong Kong'saldo Ocean Resource, and continues to focus
on seafloor volcanogenic massive sulfide (VMS) ergqion and extraction. Some industry obser-
vers also question whether seabed extraction —hwliauld employ robots to break up the ore and
pipe the slurry to a surface barge for transpadt@ocessing on land — is worth the risk. A 2011
study published in the journal Geology noted thhilevthe sea floor indeed hosts recoverable mi-
neral deposits, they are likely insufficient to mgebal demand. Yet Nautilus signed its first
commercial deal with China’s Tongling Nonferroustile Group in April, agreeing to sell about

1.1 million tonnes of copper and other mineralsgrerum over a three-year period. - Copper Inves-
ting News.
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High hopes for Mt Kare project
The National, 12th June, 2012

ASSET manager BlackRock Inc and specialist resclunog Baker Steel have increased their hol-
dings in Indochine Mining Ltd after the gold exm@oraised funds for the development of a project
in Papua New Guinea. BlackRock’s stake in Indochia climbed to 8.6% from less than 5%
following a share placement by the Sydney-basedcbeniyy while Baker Steel’s holding rose to
10.2% from 8.4%, Indochine said in a statementisTha great vote of confidence in Mount Ka-
re’s potential,” said Stephen Promnitz, Indochiraigef executive. The company earlier this month
said recent drill holes at the Mount Kare projecEnga province had obtained very high grade
gold and silver assays, supporting plans for eelagen-cut mine that is aiming for production of
125,000 to 150,000 ounces of gold and silver a.y&arefeasibility study for the project is expec-
ted to be completed in August, with new drill resukleased every three to four weeks, it said.
Promnitz said he believed the price of gold, whidéatile, had stabilised between US$1,550 and
US$1,650 an ounce and would head higher to abo#t.|1880/0z within 12 months. Indochine last
month raised A$8.25 million (US$8.1 million) thrduthe private placement of shares at A$0.15
each. 15 Australian cents each, primarily withebmpany’s largest institutional shareholders.

Daru-Port Moresby fare slashed by 70%
The National, 12th June, 2012

By MALUM NALU

AIR Niugini will charge its Daru-Port Moresby rout®@% less than what the Airlines PNG collects
to date as it begins regular flights on this rcagginning June 21, to resurrect the service which i
abandoned 12 years ago. This will be a massivet bodsisiness, tourism and the general economy
of the long-suffering former Western province capifir Niugini corporate affairs manager Eva
Arni told The National at the weekend that its Igtvene-way fare would be K352.20 — a massive
drop from the K999 currently charged by Airlines®Nvhich is among the highest in the country.
Arni said the schedule would be twice weekly onrBdays and Sundays, after Daru Airport pro-
ved its capability for taking large aircraft whei®@400 landed there on June 1. The last Air Niugini
flight to Daru was on March 4, 2000, after whiclhatd to stop services because of the unsafe state
of the runway.

The Q400 was able to land because of a K40 milligport upgrade funded by PNG Sustainable
Development Program (K22 million) and Fly River yirewial government (K18 million) through
South Fly funding, with construction undertakenGlgbal Construction and supervised by Natio-
nal Airports Corporation. Airlines PNG has had @ual monopoly in the Daru-Port Moresby route
over the past 12 years, charging one-way airfar&®989. Air Niugini acting general manager —
commercial Domini Kaumu — told The National thdiaé would most likely use the Dash 8 to start
off with. “We will be using the Dash 8 to Daru,” Baid. “We will also be using the Q400, but at a
reduced capacity (passengers) because of the lehtjth runway. “At this stage, no daily (flights),
but at least three flights a week and we buildropnfthere. “I've spoken to a number of people and
the information we’re getting is that everyone vgafiir Niugini back.”

Ramu Nickel observes World Environment Day
The National, 12th June, 2012

RAMU NiCo, the country’s nickel and cobalt mine é&per in Madang province, observed World
Environment Day at all its sites, Kurumbukari mared Basamuk refinery and its Madang base
office with a number of educational activities. ditivities were centred on the United Nations En-
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vironment Programme’s (UNEP) theme “Green Econddboes It Include You?” Ramu NiCo ai-
med to promote educational, environmental, sudtéén@nd economical awareness to encourage
employees, the public and villagers to be selfardglivhen toiling the land. Company chief technical
director Dr James Wang stressed the importancewafamment to the staff at all its sites and en-
couraged them to have a strong sense of respatysibithe environment during their course of
work daily. “It is everyone’s duty to minimise thisks toward the environment.” The company will
enhance ongoing communication with other stakehsloheluding non-governmental organisations
in addressing certain misunderstandings concethimg@nvironment. The company’s office in Ma-
dang was to host several activities which will edacational institutions within the town participa-
te in environmental awareness programmes.

Mining activities to begin on Bougainville Post-Courier 12.6.2012
By PETERSON TSERAHA

THE Autonomous Bougainville Government has mad®hidy moving a motion on the most
sensitive issue on Bougainville Mining Exploratidie motion is a positive step since its install-
ment in 2005 for a young government. On Thursdajgre a packed House of Representatives at
in Buka, Melchior Dare, Member for Eivo Torau Consncy and chairman of Central Bougain-
ville Parliamentary Committee, presented a motromfthe floor to introduce Bougainville Mining
Policy to start exploration on Bougainville. A rigihat every Bougainvillean has been waiting for
and have fought the Bougainville crisis for. Thetimo calls on the Autonomous Bougainville
Government to:

nCreate a Bougainville Mining Oil & Gas policy thettould protect the interests of the Autono-
mous Bougainville Government, Landowner Rights bmvestors;

nGrant the local resource owners’ company the tieégn do mineral, oil & gas exploration on its
own land, and;

nThat the Bougainville Administration consider thraft mining oil and gas policy during 2012.

In a rousing 45-minute presentation to the HouseDite explained that under section 4(b) of the
Bougainville Peace Agreement “Autonomy” is intende@nable Bougainville to determine its

own solutions to its own problems and needs andwasvthe time to act to resume mining explo-
ration on the island. He told the House that wttie move to resume exploration on Bougainville
was a grassroots movement tdriven by the resowoers themselves, the Government had a duty
to fulfil its function as the regulator of miningn@ougainville. He stated that the ownership of
mineral resources is usually claimed by the StatbeCrown, and in the case of Bougainville the
customary traditional landowners own the mineraigctvis protected by section 23 of the Bou-
gainville constitution and recognised by Article &@&he United Nations Convention.

Pacific Leaders Allegedly Ignoring Opposition To Dep Sea Mining
Communities reportedly want more research, consaha

WELLINGTON, New Zealand (Radio New Zealand Intermiaal, June 11, 2012) — The Deep Sea
Mining campaign says Pacific communities are agaeabed mining but their governments are not
listening. The campaign says thorough researchthiasen conducted on the impact of the deep sea
mine proposed by Canadian-owned Nautilus MineraBNG. The Solwara 1 mine planned for the
Bismarck Sea is the world’s first commercial deep mining project. The author of the report 'Out
of Our Depth: Mining the Ocean Floor in Papua Newn@a’, Dr. Helen Rosenbaum, says the pre-
cautionary principle should be applied. "Civil setgithrough the Pacific is increasingly asking for
there to be a stay on this form of development umbire research is done and communities can be
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informed and express an opinion. At this point, oamities have not given their sanction to this.
The governments of the Pacific and the companiasivalve exploration licenses have no social li-
cense at this point to proceed."”

[PIR editor’s note: Rosenbaum has been particuleritycal of Solwara 1, claiming when re-
searchers have wanted to look at information gagtidsy Nautilus Minerals, the company has not
shared its data, which has lead Rosenbaum to leetles research may not have been conducted.

Allegations of corruption against former Mining Min ister
Posted by Speedboat, PNG Mine Watch 8.6.2012

A rumor is circulating in Sydney business circleattan Australian based Chinese business man,
formally from Malaysia, is being sought by Austealiauthorities for questioning in relation to alle-
gations he paid the former Minister of Mines, J&humdari, over A$1,000,000 for a mineral tene-
ment Pundari applied for through an Australian esde about April 2010. The tenement covers
ground in the Highlands BHP had previously appf@dvhile Pundari was Minister for Mining.
Subsequently, in 2011, after a change of Ministées same Australian based Chines business man
is reported to have approached the current Minfstelining, Byron Chan and made a further
payment of some A$800,000 in relation to the tendraad related matters. Apparently BHP com-
plained formally to Peter O’Neil about the mattempelling the Prime Minister to refer the com-
plaint both to “Operation Sweep” in PNG and the ARRurrent employee within the Mineral Re-
sources Authority is assisting authorities withithevestigations.

Western province: PNGSDP provides electricity Post-Courier 8.6.2012
By KONOPA KANA

PAPUA New Guinea Sustainable Development Projedt3BDP) is ready to implement rural elec-
trification to remote areas in Papua New Guineathatican be made possible with Western Pow-
er, a subsidiary company of PNGSDP. Western Pasva&rliO0 per cent owned by PNGSDP Lim-
ited provides electricity that is affordable antialgle to the people of PNG, particularly Western
Province. According to the PNGSDP 2011 annual tepMastern Power’s long term goal is to
promote diversified and balanced energy developmftiite people in Western Province with
cheap electricity energy source for local commaesitieyond the life of the Ok Tedi Mine project.
The report stated that Western Power completediicati®n works on North Fly District this year
and these projects are the last of the 31 minsgridjects undertaken between 2007 and 2012 with
a combine a installed capacity of the mini grigsds at 1.8 Mega Watts and provides electricity
services to 41 villages to a total of 12, 000 peopl

In the report Western Power took over electriceéynding operations at Kiunga in 2011 at the re-
guest of the Fly River Provincial Government (FRR@&( since the commencement of the opera-
tion over 600 customers are connected to the eleatrification program. Western Power is re-
sponsible for the management and operation of despsupply facilities in the 6 government sta-
tions in the Middle and South Fly of Lake Murrayw&ba, Morehead, Balimo, Wipim and Obo.
Meanwhile PNGSDP owns 58 communication towers irstéé@ Province and these towers are
managed by Western Power and Digicel was contrdotbdild the towers at the cost of over K70
million. Digicel also entered into an agreementv®NGSDP to install their equipment on the tow-
ers to provide communication services and the ptesgtwork provides communication coverage
to 90 per cent of the people in Western Province.
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Ocean Floor is Prime Target of Mining Industry
by Phil Mercer, Voice of America, 7.6.2012

There has been a new call for the incoming govemtiimePapua New Guinea to stop the Canadian
mining company Nautilus from going ahead with ajgdeea mining project. Conservationists say
most mining projects in the country have been arirenmental disaster. In recent years, there has
been a rush by companies to explore the sea ftwaoncentrated deposits of valuable minerals
found around hydrothermal vents. The next greattieo for the mining industry could be hydro-
thermal vents that lie deep on the ocean floor. Super-hot flues create deposits of sulfide, which
contain precious metals such as gold, silver, coppd zinc. Chris Yeats, an ore deposit geologist
at Australia's state-sponsored scientific and rebearganization, CSIRO, believes that plans by
Nautilus Minerals, which has a license to mineidelbn the floor of the Bismarck Sea off Papua
New Guinea, will be safe and productive. "The atés that Nautilus are proposing are something
like plowing a field or raking your garden, thatuy, you're, you're stirring up the environment,
but you're not fundamentally changing it," said tea

Nautilus has not commented on its plans, nor ds &al authorities in Papua New Guinea to aban-
don the deep sea project, which would involve sstpdated marine technology. Stefan Williams
from the University of Sydney's Australian Centar Field Robotics is helping exploration compa-
nies peer into the dark depths of the ocean. "@tiegeamain challenges obviously [is] the environ-
ment, then pressures that are associated with slegaitactually getting equipment into deep water
it has to be designed to withstand those kindseggures and corrosive environment of saltwater,"
said Williams. His work on vehicles capable of higisolution surveys of the sea floor is casting
light on a mysterious world. "There's not a lot dotlere. It's kind of a big, muddy flat plain for
the most part but then you come across some weddvanderful sea life, things [you] just don't
know what to make of - pretty astounding,” expldivéilliams. Asked whether he thinks this is an
area ripe for exploration in the future, Williamaswoptimistic. "I think so. There are a lot ofase
of the ocean that we don't know a lot about,” hé.s&Some people have suggested we know a lot
more about the moon than we do about the bottotineobcean just because it's something we can
see. And so | think there will be good opportwgstior extensive exploration and understanding
what resources are available in these deep-seebaments and the possibility, | guess, of exploi-
ting those in the future.”

Cindy Lee Van Dover, a professor of biological ausgraphy, has explored almost all of the wor-
Id's hydrothermal vent fields. Chains of theseemarich outlets lie along fault lines, includitige
Pacific Ring of Fire and the Mid-Atlantic Ridge.&kbays that the precise impact of deep-sea mi-
ning needs to be known before the exploitationuchsvaluable resources can begin. "If mining of
extraction of metals on the seabed takes placé, e'to know what happens and how quickly the
animals come back," she said. "We'd like to worthwndustry to understand what baselines we re-
ally need to put in place to be able to monitoraghange as the animals come back and recolonize.
If one site recovers from mining very quickly immatter of years or decades, maybe that's not such
a bad thing, but we need to understand how to kihatv' Seabed mining used to be far too expen-
sive to be worthwhile, but there are concerns fommservationists that advances in technology,
making mining more feasible, pose a threat to tbdd\s oceans.

The success or failure of the Nautilus deep sej@girs seen as crucial to the future of deep-sea
mining, according to Charles Roche, the executixectbr of the Australia-based Mineral Policy
Institute. "This is not going to be a bonanza,dd4’&oche. "It is going to be a very small mine actu
ally, especially compared to some of the largeestrial mines. It's really a trial mine. It's ex
perimental one that the locals in Papua New Guikedo call it that they are guinea pigs - that it
an experimental mine. So really this is about prg\the technology and the concept. What they
are trying to do is prove that we can extract theenals from the bottom of the sea and it is eco-



33

nomically viable." The first commercial deep-seaeis expected to begin in Papua New Guinea
next year and exploration is booming across thetSBacific and in the Atlantic and Indian
Oceans. International regulators set up by theddritations have signed four new contracts with
groups looking to explore the ocean floor. Thidudes agreements with government and private
organizations from China, Japan, South Korea arssigu

Letter to the editor
Western Province lacks service delivery Post-Courier 7.6.2012

Western Province is one of the biggest provincekeéncountry. It occupies about 44 per cent of
PNG’s landmass. It is also rich with natural mineend resources and is home to the giant Ok Te-
di mine but the productivity of development procissssufficient. In terms of service delivery to
most areas like the Ningerum area, rural NomadelMuirray area, Suki and Morehead to name a
few. This is because past leaders and people likgéob Danaya have not been thinking like strate-
gists. Instead they have been acting like a buhcimproductive clowns and now look at what Bob
Danaya is doing, he is passing the buck to PNG®D&ke care of the province. For goodness sake
he's not an adminstrator, vote someone with thétesaof an adminstrator. Westerners have suf-
fered to long, it's time we stand up and prove thatcan progress. Therefore let us mandate some-
one with good qualities and not recycled unprodecieaders. Over to you the people of Western
Province. Buasi elite, Port Moresby.

Morauta concerned about Wealth Fund future
The National, 7th June 2012

By MALUM NALU

PUBLIC Enterprises Minister Sir Mekere Morauta kapressed concern about how the soon-to-
be-created Sovereign Wealth Fund (SWF) will be gadaHe told the PNG Sustainable Develo-
pment Program (PNGSDP) annual report at the Crd®aea in Port Moresby on Tuesday that de-
spite the incredible mining and petroleum boomhm ¢ountry, the government’s record was lamen-
table. “Transforming resource wealth into betteinly standards is the biggest single challenge fa-
cing our country,” Morauta said. “If we can setthp SWF properly, keep sticky fingers off the
money and channel funds into the right public inmests, then the future is bright. “We need lea-
ders, organisations and the will to make this happées, it (SWF) will help to insulate the eco-
nomy from Dutch Disease and inflation, and it withooth out volatile revenue flows,” Morauta
said. “And if it is established properly, the SWHalso keep sticky fingers off the revenues and
financial investments.

“But if the money to be drawn down from the SWRaffointo an unreformed budget, then we are
likely to see a repeat of the same old story: Maidline, no capacity to implement, no accountabi-
lity; and thus no real development, no improvemersiervices for our people. “If the Budget dis-
perses money as it does now over a million andsorealled ‘priorities’, then what can we do to
ensure that top priorities, such as maintainingonat infrastructure, don’t miss out? “If the publi
coffers are vulnerable to corruption and theftntiadat can we do to put in place strong gover-
nance and accountability mechanisms and regimég@vernment departments lack capacity and
accountability, then what can we do to restructheeservice delivery model to deliver results?”
Morauta said government and state-owned utilitessdied to collaborate more with PNGSDP in or-
der to deliver better infrastructure and basicisessand rural development. “If we continue to hold
national investments hostage to the same governpnecésses and departments that have failed us
for so long, then we risk missing out on investing resource revenues wisely,” he said.



34

“The last 10 years can be seen as years of losirappty and waste of resources: we cannot afford
to repeat the same mistakes and lose the oppgrtumi dawning before us. “I believe that we can
make a difference now by locking in some sensiklgsions on how revenues from the SWF will
be allocated, while at the same time putting it@lstrong organisations to spend the money effec-
tively. “I've therefore argued that the SWF shoaldmark dividend flows from PNG LNG - about
K500 million per year - for maintenance of natiomdtastructure, the provision of rural infrastruc-
ture and the recapitalisation of public enterpriskkrauta said the SWF that was being establis-
hed was a new venture for government, but was N@'®first major fund for resource revenues.
“PNGSDP’s long-term Fund is a kind of quasi-SWFe"daid. “It provides lessons for government
on how careful investment and conservative manageoaa protect funds, even though events
such as the global financial crisis. “Secondly, FBIP also faces the challenge of translating in-
comes from its resource revenues into infrastrecéund services for the people of Western pro-
vince and PNG. “As I've discussed in the governneamitext, this isn’t an easy task.” “Unfor-
tunately, government can be slow to experiment wiww approaches. “And this is an area where
government and PNG SDP should be swapping notes.inor

Study on Ok Tedi to wrap up soon
The National, 7th June 2012

A FEASIBILITY study into an additional 10-year mitige extension of the Ok Tedi mine is in the
final stages of completion, according to Ok TednMg Ltd managing director and chief executive
officer Nigel Parker. The mine life extension woglakt at least US$850 million. Parker told the
PNG Sustainable Development Program (PNGSDP) amapalt meeting on Tuesday that the pro-
ject was awaiting final board approval, and submrssf change notice to the state is expected this
July. Prior to the exit of Inmet, the OTML boarddamanagement embarked on the possibility of an
additional 10-year mine life extension from 2012625. “The Mt Fubilan deposit has the resource
to continue,” Parker said. “Mining methodology is@mbination of open pit continuation and un-
derground mining.” He said focus issues were:

g Stable waste dump for 350- 500 million tonnewas$te rock;

g Tailings to the riverine system;

g Hydro geology of the high rain fall environment;

g Community approvals; and

g State of PNG approval / enabling legislation

There was also leveraging off the OTML PNG commuretations and mining capability to enter
into PNG exploration and JV activities. Parker saidonsidering a mine life extension, the OTML
board and management focused on a number of pssnes:

g The impact of the mine life extension on the smrvinent is in the forefront of the feasibility: ma-
nagement was of the view that the constructahility stable waste dump was possible. This view
was supported by independent assessments; talkd wantinue to be deposited to the riverine sys-
tem; That the sourcing of a tails solution contohte be pursued; and that non acid forming sedi-
ment was delivered to the Bige dredging progranmfadilitate the close out of the dredged em-
bankments.

g That the project is financially viable and thatan be internally funded within the framework of
continuing to support the State through directfiect taxes and dividends.

g The cost of mine life extension is in the ran§&83$ 850 million; and

g The continuation of OTML's ability to support theople of the Western province in the absence
of the Fly River provincial government’s capacity.
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Bougainville: Locals end awareness on mine leaseeas
The National, 7th June 2012

A PANGUNA landowners’ educational awareness prognanfor the six mine lease areas of Bou-
gainville has been completed. Co-ordinator Lawrddaeeona and the executives of the interim
Panguna Landowners Association for the six mingdedllages carried out the awareness over six
weeks. Daveona travelled to the six mine lease\alleges covering the Lower tailings, Upper tai-
lings, Special Mine Lease area villages, Port Migeess Road, Radovan/Uruawa and Siokate
customary land on the outskirts of Arawa Town. phegramme’s aim was to educate landowners
on the global financial and business consequerfaesource development in Papua New Guinea
and the Autonomous Region of Bougainville. An insgional collaboration between Panguna mi-
ne lease area stakeholders and M.Cam-a financeratign based in the US with operations
throughout the world-created a presentation edtit®&obal financial literacy: A basic analysis of
financial structures effecting asset developme®NG and Autonomous Bougainville”.

The intention was to recognise the urgency of argatn informed dialogue for the consideration
of the Bougainville copper and related lease afeass conducted by Dr David Martin, CEO of
M.Cam. Matrtin’s final information sessions begarha&t Panguna mine site with several local
landowners in attendance. He provided detailedm&bion with respect to the corporate structure
of Bougainville Copper Ltd and a review of the satponstitutional nature of the Bougainville cop-
per agreement drafted during Australian administngprior to independence. The presentation
showed the complex corporate structure designedrich foreign investors while providing mini-
mal economic or social value to the country andréggon.

It also highlighted the need for landowners to ldg/faware of all economics of resource develop-
ment including financing corporations, asset hajdind leasing corporations, and other developer-
related companies. Martin said many of these opeédfiliated companies shielded financial and
physical assets from legal liabilities and damagiisin PNG. The awareness also went into the no-
go zone areas where the team met with the leaddekédmui Defence Force, Chris Uma. Daveona
and his organisers are currently planning to exhail awareness to other parts of Bougainville
using the University of PNG students and otheredted stakeholders throughout the country. Da-
veona said the awareness which originally wasrtgetahe six area villages have received
overwhelming support to be extended to all partBafgainville.

LNG: Landowners get training to set up, run busineses
The National, 7th June 2012

LANDOWNER groups affected by the ExxonMobil-led PNISG project, are attending various
training courses to start a business to improvechiadge the attitude of those already in some sort
of business. Facilitated by the Institute of Bagkamd Business Management (IBBM) Enterprise
Centre, the courses are an initiative of Esso Higthé, the LNG project manager. The landowners
undertook two types of training courses. The firse is business basic training course and is gene-
rally what is involved in business. It is aimedatouse the participant’s interest in starting Uqua
siness and improving and changing the attitudbadge already involved in some sort of business.
The other is the directors training course, whigbvpgles the knowledge and skills of running and
managing a business. One of the groups who attahdsd courses were members of the Gobe
Women’s Association, who completed the week-longjless basic course and the two-day direc-
tors course. IBBM enterprise centre business coiatdr and adviser, Nathan Maipso, told partici-
pants to put into practice the knowledge and shkitiined during the training. They were also as-
ked to provide feedback of their experiences sbdbarses could be tailored to meet future requi-
rements.
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Kutubu missed out on Development Grants Post-Courier 7.6.2012

KUTUBU landowners want to know why they missed fvam the recent Infrastructure Develop-
ment Grant (IDG) payout. The landowners are alsryjug when the Southern Highlands Provin-
cial Administration will pay their funding for PD2 as well. This has come to light by prominent
PDL 2, Moran PDL 5 and 6 landowner plus Aporo’UResource Owners Association chairman
Paul Yawe. Mr Yawe said: “We the Kutubu people hitally missed out on any payment by the
Hela Transitional Authority and the Southern Higtda Provincial Administration. My query for
the HTA is why only PDL 5 and 6 Moran from our pcj area got paid recently in Port Moresby
and how and why those patrticular groups got paititae process that was followed,” Mr Yawe
said. He said the area beneficiaries belongedadrival groups and as a leader of one of the
groups he was wandering why they missed out urdeHT A structure.

“Payments were made from Juha to Portion 152, inarevis the Kutubu funding?” he added.
Whilst for PDL 2, Mr Yawe as a leader from thatjpot area said the Southern Highlands Provin-
cial Administration was the responsible agencyetitles their claims. “If the funding is sitting in a
trust account then | suggest the Southern Highladdsinistration or the National Government
through the Department of Finance and Treasurgmciur claims as soon as possible,” Mr Yawe
said. “l urge the responsible persons to releasgetfunds this week. Everybody else has taken a
piece of the pie, how about us? ” he questionedsdite: from information there should be K18 mil-
lion available and at least K9 million should bedpaut. Mr Yawe further stated that Kutubu PDL 2
payments must not be paid at Boroko or Waiganiabioro in the project area. He said he is
speaking on behalf of the Kutubu landowners, frooutB East Mananda and Fasu people.

Make or Break for Deep Sea Copper Mining
Wednesday June 6, by Shihoko Goto, Copper Invebtews

Expectations are high for mining companies digglagp under the sea bed for copper and other
metals, and the ocean is seen by many as thefriamaler for commodities investors. Although the
price of the red metal has lost its edge in reosmths, a steady supply of high-quality copper is
expected to become harder to come by, and explandgrwater may prove to be part of the solu-
tion. The challenge is how and if such operaticarswin over public opinion and be conducted in a
way that has minimal impact on the environment.

At first blush it may seem like underwater minirgshaken a step back. Toronto-based Nautilus
Minerals, a rising star in the industry, is stagugfrom a heavy blow. The company is developing
the world’s first seafloor copper and gold projatits Solwara 1 deposit in the Bismarck Sea, Pa-
pua New Guinea (PNG). It was expected to begiraetitrg mineralized material late next year,

and had listed on the OTC market in late Apriltorease access to US capital markets. On June 1,
however, the company cautioned that its Solwargept@ould be delayed or even canceled due to a
dispute with the government of PNG over ownerslifhe undersea mine. Nautilus had signed a
deal with PNG in March that would give the goverming 30 percent stake in the project in return
for paying its share of development costs, estithateabout $24 million. Until the situation is re-
solved, Nautilus will have to carry all costs ifs@lhe government of PNG has argued that Nautilus
has not met some of its obligations, thereforeatis not meeting its obligations.

Of course, looking to the sea as a source of basalsrshould come as no surprise, as the ocean
covers over 70 percent of the planet and is anaoisvsource of minerals. Offshore drilling for cru-
de oil has been going on for over a century, aodrtelogical advancements have made it more fea-
sible to drill deep into the sea beds to tap irgtural resources. The natural hot springs at the
ocean’s bottom, around PNG and New Zealand inqudati, have concentrated minerals; Nautilus
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has reported that its copper has a grade of 7 penslich is high compared to the average land-
based copper grade of 0.6 percent. Yet Nautilgarisently only one of two mining companies
focused on offshore exploration for commercial un@dger mining, the other being Nevada-based
Neptune Minerals, which has acquired control oflitiés Neptune Minerals and its licensed tene-
ments in New Zealand as well as Japan. Neptunalbascquired control of Hong Kong’'s Dorado
Ocean Resource, and continues to focus on seaftbcanogenic massive sulfide (VMS) explora-
tion and extraction.

A major problem faced by both companies is oppmsitrom environmental groups. For instance,
Wenceslaus Magun, coordinator of the PNG enviroriaigmoup Mas Kagin Tapani Association,
told Radio Australia last month that PNG shoulgb diack from its deal with Nautilus, adding that
“we could not rely on our government to tell usttb@abed mining is good, is safe.” Some industry
observers also question whether seabed extractiarhieh would employ robots to break up the
ore and pipe the slurry to a surface barge forispart and processing on land — is worth the risk.
A 2011 study published in the journal Geology ndtet while the sea floor indeed hosts recover-
able mineral deposits, they are likely insufficiemimeet global demand. Yet Nautilus signed its
first commercial deal with China’s Tongling Nonfeus Metals Group in April, agreeing to sell
about 1.1 million tonnes of copper and other milsgpar annum over a three-year period.

“The quality of this relationship with China’s last importer of copper concentrates provides
further evidence that there is considerable interethe high-grade massive sulfides being found by
the emerging seafloor resource production indusstgted Nautilus CEO Stephen Rogers. Nautilus
will be holding a conference call about its futpfans and the latest developments regarding the
Solwara project later this week. Major shareholdefdautilus include Anglo American with 11
percent of shares, and Russia’s Metalloinvest, whas a 21 percent stake in the company.

China’s involvement

While few companies contemplate taking the plumge deep sea mining, it is clear that public in-
terest in the business is increasingly rapidly.n@hs invested through the Jiaolong deep sea sub-
mersible, which is attempting a record dive of D,0@eters below sea level. The United Nations’
International Seabed Authority gave Beijing theafp@ad to explore for minerals in international
waters in 2001. Marine expert Song Xiaojun staked the Jiaolong will be able to access resource-
rich zones that can be as low as 10,000 meters;@ndented that “China needs the technology to
utilize these resources, because energy is théokigne country’s industrialization.” China is
certainly eager to embrace the potential of deeprgaing. In October, the Underwater Mining In-
stitute will be hosting a week-long conference lom ¢hallenges of developing marine minerals in
an environmentally-sustainable manner at Shangharg)ji University.

“Many private and government-sponsored marine nalrexploration efforts are ongoing in efforts
to respond to this increasing demand with new ssundginerals. As we anticipate new commercial
seabed mining operations in the near term, itiical to ensure that such activities take plactwi
due consideration for all resources that couldngaicted,” the Underwater Mining Institute stated.
Clearly, the ocean remains a largely untapped resdor copper and other metals, and that the
next scramble for resources may well be headingamsga. There could be ample opportunities for
mining groups both large and small to enter theketabut for now, investors will be closely
following the prospects of Nautilus Minerals foues about the future of the business.
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Ok Tedi Mining posts K1.2b profit
The National, 06th June 2012

By MALUM NALU

OK Tedi Mining Ltd, now 100% owned by the peoplePMNG through the PNG Sustainable Deve-
lopment Program (63.4%) and PNG government (36.68%}le a net profit of K1.2 billion last year
from a total sales revenue of K4.5 billion. Thissngadrop from the 2010 profit of K2 billion from
sales revenue of K5 billion, managing director ahieéf executive officer Nigel Parker announced
at yesterday’s PNGSDP annual report meeting af€tbesne Plaza Hotel in Port Moresby. He said
dividends totalling K1.65 billion were paid outPNG government (K141 million), Mineral Re-
sources Ok Tedi (K23.6 million, equity representilg River provincial government), Mineral Re-
sources Star Mountains (K23.6 million, landowners)mmunity mine continuation agreement vil-
lages (K47.2 million), non-CMCA villages (K47.2 iindin), Inmet Mining (K877 million) and
PNGSDP (K490.4 million).

The PNG government holds the people’s investme@TiML as direct account to the nation via
Treasury (18.3%), Fly River provincial governme®inb%), landowners (3.05%), CMCA region
(6.1%) and non-CMCA region (6.1%). The PNGSDP h6l8lgl% for the people of PNG. Parker
said OTML was now in a strong financial positiorttwa strong balance sheet positioned for the fu-
ture, no financial borrowings, no lease commitmeatsmall specific hedge programme, and share-
holders’ funds totalling K2.4 billion. “2011 wagd#ficult operating year due to failure of the pgri
concentrate pipeline that closed production dowridar weeks, one week for a fatality in the mill
and other plant reliability issues,” he told theetngg. “Copper and gold prices remained strong in
2011, but Kina expenditures were impacted by thakwgS dollar. “The cash operating cost were
well within reasonable limits of the 2011 budget.”

Parker stressed that all Papua New Guineans sheytdoud because OTML was now 100% PNG-
owned. “OTML is now a PNG national asset arguabdyttv US$3 billion-plus (K6.3 billion-plus)

on a commercial basis,” he said. “However, if valfi®m the total cash return to the state, the va-
lue is far more substantial.” Parker said 2011 ldechthe beginning of a new era, as at the exit of
BHP, the mine was expected to close in 2010. “Sylpset years have seen significant growth in
revenues driven by consistent concentrate produetial metal prices.” he said. “In January 2011,
OTML bought back the Inmet Mining Corporation’s 1&8#areholding for US$ 335 million and
those shares were cancelled. “The surviving shédler®equity increased proportionately as result
of the cancellation of the Inmet shares: PNGSDR%3and the People of PNG 36.6%. “The cur-
rent mine life has been reassessed and is expectéose during 2015.”

Ok Tedi: Program records US$ 199 million Post-Courier 6.6.2012
By KONOPA KANA

PAPUA New Guinea Sustainable Development Progra{RNGSDP) has record an after tax
profit of $US199.7 million in 2011 which was madgspible by Ok Tedi Mine Limited is (OTML)
profitable operation and dividend of $US335 millipaid to the stakeholders. PNGSDP Chairman
Dr Ross Garnaut said that OTML is wholly owned INGPafter applying $US335 million in cash
to buy back the shares of the Canadian companytlanteOTML still remains the largest taxpayer
in PNG and its royalty payments again gave Wedeovince the highest revenues per resident
among all the provinces in PNG. PNGSDP places hirdg of its net income into a Long Term
Fund (LTF) for use after the closure of the Ok Tdhie. Dr Garnaut said that the average rate of
return on the LTF asset was 3.2 per cent and to®kveighted average return since the com-
mencement of the fund to 4.5 per cent with an ebgaelsalance of fund to reach $US1.04 billion at
the beginning of the year to $US1.2 billion at émel of the year.
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He said that the proportion of the LTF committeditanestic investments within Papua New Guin-
ea rose throughout 2011 from 17.0 per cent to ger&ent and this investment has been made
within the requirements of a low risk portfolio. éarding to Mr Garnaut PNGSDP is building
Western Province to contribute more generally ttonal development with projects like having
access to mobile phones and related internet ss;Wiestern Power rural electrification program,
and the Cloudy Bay Sustainable Forestry Limiteddme a few. A report by PNGSDP stated that
the large expansion of PNGSDP’s development eféaytiired systematic assessment in 2011 of the
management capacity to carry the increased loadhemefore the PNGSDP board agreed to ap-
point four new boards of Directors. The four mensleme Rex Paki senior accountant and busi-
nessman, Phil Bainbridge of BHP, Administrator oéstérn Province and PNGSDP Chief Execu-
tive Officer (CEQO) David Sode.

Ok Tedi: PNGSDP spends K317.8m on projects Post-Courier 6.6.2012
By KONOPA KANA

PAPUA New Guinea Sustainable Development PrograddG@®DP) delivered projects to an accu-
mulated value of K317.8 million which directly imgad a substantial number of people in some of
the remotest communities in the Western Provinbés Was revealed by PNGSDP Chief Executive
Officer David Sode in the annual general meetirgjgrelay in Port Moresby in his report of 2011
performances. Mr Sode said that PNGSDP 2011 seodehas challenged the company to raise the
bar to the next level for this year but first dfthle staff of PNGSDP need to be congratulated for
their tireless effort to overcome hurdles of deling projects in the most isolated part of PNG. He
said that PNGSDP has put in a huge effort to delvenge of small to large projects consistent
with their mission of promoting development thatatsethe needs of the present generation and es-
tablishes the foundation for continuing progresduiture generations of PNG.

“My Board, staff and | never fail to admire thosekeholders of PNGSDP who are still struggling
to hold a place of service out in those rural aredke face of considerable difficulty and almost
impossible circumstances,” Mr Sode said. He satlitthas been adelight that funds, delivered
through careful and accountable structures, hawendife to those organisations to keep on. Ac-
cording to a report from PNGSDP on 2010 projects #ne delivered in Western Province.

nDaru airport K40 million project upgrade has beempleted

nDaru water and sewage upgrade, water PNG and PRGSI working team on this project
nDaru Deep sea Water Port

nOk Tedi Mining Limited (OTML) life extension

PNGSDP 2011 annual report stated that the comsaetending their boundary in terms of pro-
ject development into other provinces in PNG witleromore than 20 valuable projects are under-
way.

Nautilus in hot water Post-Courier 6.6.2012
By PATRICK TALU

NAUTILUS Minerals, the operator of the world’s finsndersea mine in the Solwara 1 Project in
PNG, said it might have to slow or defer develophadrits marine-mining project because of a
dispute with the State which owns 30 per cent.dflie company advised through Toronto Stock
Exchange last week that it was in dispute withStege as to the parties' obligations to complete th
agreement entered into on March 29, 2011. Nautiidker advised shareholders that it had initiat-
ed the dispute resolution process provided fohenagreement, which may lead to a referral of the
dispute to an arbitration if it could not be resa\through further discussions amongst senior rep-
resentatives of the parties over an initial 10-dagiod. The State exercised its option under the
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agreement to acquire a 30 percent interest in thegBa 1 Project through its nominee, Petromin
PNG Holdings Limited. However, the State assemrs Nautilus has not met certain obligations on
which completion is dependent, and that Nautiluslir@ached the agreement which Nautilus has
refuted. Under the Agreement the State's nominetdfin) must pay (among other amounts) its
share of costs incurred in the development of thgpt up to completion to acquire its project in-
terest.

Nautilus said unless and until the dispute waslveslp completion would be delayed or may not
occur and Nautilus must continue to carry theséscdsis may lead to Nautilus needing to slow or
defer the build program for project equipment, vhiould have consequential impacts on the
scheduled commencement of operations and ovemgégircosts. The State signed an agreement
and exercised its option to take up a 30% stakeaject in the Bismarck Sea. Governor General
Sir Michael Ogio signed the agreement at a shoenseny attended by Nautilus Chief Executive
Officer Stephen Rogers and Petromin Managing Dorebbshua Kalinoe in Port Moresby in March
2011. According to agreement, Nautilus will retaiii0% holding in an unincorporated joint ven-
ture to be established with the PNG Governmenbtd the mining assets of the project. It was
agreed that the Government's initial payment toigeits holding will be approximately US$20-25
million (about K42 million), which represents itigsase of the exploration and development costs in-
curred up to the date of grant of the Mining Leimsé&anuary 2011.

Foreign Interest In Mining Projects Increasing For Solomon Islands
Gold, nickel and seafloor prospects attracting seas attention

MELBOURNE, Australia (Radio Australia, June 5, 2Dt2Solomon Islands is seeing a rush of in-
terest in mining exploration. In the 2 years siti@ere-opening of Solomon's only mine at Gold
Ridge on Guadalcanal there has been a surge oéshiey explorers. Central Bank Governor, Den-
ton Rarawa says interest centers on gold, nickkeafloor deposits. Eleven new land-based ex-
ploration licenses have been issued and 3 offdicaeses. Mr. Rarawa says big names that have
been attracted to Solomons include Sumitomo fropadand Newmont from the United States. He
says mining is expected to be a significant coatdbto the Solomon's economy this year. Gold
Ridge, with more than 1,000 workers, is now onthefbiggest employers. Mr. Rarawa says explo-
ration investment is also significant.

Editorial

Ok Tedi: A fine example, PNGSDP
The National, 05th June, 2012

THE PNG Sustainable Development Program will meett§ annual general meeting today in Port
Moresby. We can be assured of a glowing repoti@forojects undertaken by PNGSDP, whose in-
fluence spreads far beyond the borders of the Weptevince where it was hatched out of the gol-
den goose egg of the Ok Tedi gold/copper mine BR20ith an agreement between BHP Billiton
and the state of PNG. Under the agreement, BHBdy§2% ownership of the Ok Tedi mine to the
people of PNG and especially the Western provivdaen Inmet Mining departed as well,
PNGSDP increased its stake in the mine to 63.4%ayf,o0PNGSDP can be found in every province
in the country and in regions as remote as thee@arislands in the Autonomous Region of Bou-
gainville, in Kiriwina Islands in Milne Bay and iMenyamya in Morobe and Kerowagi in Chimbu.
The organisation invests two-third of its incoméang-term fund to be used to support develop-
ment activities after the mine closes. At the eh&d1.0, the long-term fund stood at US$1.04 billi-
on or K2.15 billion at yesterday’s rates. That Eaggering amount which alone is nearly 20% of
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the country’s K10 billion national budget.

The question this begs asking is: If this is thedkof money that is available for use for develop-
ment purposes in this country, how much more mmoeyd be made available through similar ar-
rangements under all the other project agreemeatsd the country? Bougainville copper mine
begun in 1974. Ok Tedi began operations in 198/gdta gold in 1990, Tolokuma in Central pro-
vince in 1995 and Lihir in 1997. First oil was sent of the Kutubu fields in 1989 and commercial
production began in 1992. That has now been jolyefields in Moran, Southeast Gobe, Mananda
and Juha. A first-class nickel cobalt mine is cagom stream in Madang, a gold mine is starting up
in Yandara in Madang also and Wafi and Frieda Rarerthe largest undeveloped copper resources
in the region. And that is not to mention worldsddiquefied natural gas project being constructed
now with another in the offing. These all meanidils of kina. But can the billions be organised in
a similar fashion to the PNGSDP so that there ayeay trees growing which will bear fruit to
sustain communities and provinces where the resqunajects are well after the resources have be-
en exhausted? Will there be sufficient leftovebéoable to undertake development projects through
the length and breadth of this country?

We feel sure that the success of the PNGSDP maddbe repeated. We feel sure that such a facili-
ty exists, even under existing agreements withtaurhang developers unnecessarily about possible
pushes for greater equity issues. We feel certaitvere the national government to part with its
holdings in all the mining and petroleum projectshe country and leave it to a professional body
such as the PNGSDP to manage, there will be adoe money trees growing like the PNGSDP
throughout the country. The government would haveeed to worry about revenue from the pro-
jects that it might forgo because each of the suabde development programmes would be per-
forming sterling jobs in place of government inleacea and in each province as well as reaching
throughout the country. In any case, as has besmrshy the PNGSDP, the tax benefits would mo-
re than compensate for the forgone dividends. Wedenfident that were such a scheme possible,
even those mining companies which are operatitigarcountry might be able to give greater equi-
ty to such an entity. This might be a far bettégralative than trying to legislate to place owngrsh
of mineral and hydrocarbon wealth in the handsanfibwners. That would create a huge mess
since no government has devised any way — neithgolicy nor in law — which has shown it cap-
able of containing the landowner movements in ¢bisntry.

New water, sewerage project to start in Daru
The National, 05th June, 2012

DARU’S ongoing water and sewerage problems, whatetcrippled business for many years, will
become a thing of the past when the K52 millionavand sewerage project funded by PNG
Sustainable Development Program (PNGSDP) is coegplet April next year. Under the water ag-
reement signed in April this year, PNGSDP will pd®/funding of K52 million to improve water
and sewerage systems. Water PNG, which owns thensyswill provide the technical support for
the project. The project will take 12 months to gbete from the signing of the deal. The problem
came to a head in November 2010 when 13 peopleadiganore than 60 were admitted to hospital
following a cholera outbreak. The island is curkgnver-populated with more than 20,000 people,
including public servants, who depend entirely atex piped from the mainland. A few people and
institutions depend on well water and rain water.

“The current Daru water supply system is old, hesoine unreliable and is no longer capable of
supplying the needs of the increasing populatiang¢ording to the PNGSDP. “As well, there is no
reticulated sewerage system on the island, whislegeerious health risks for the island’s popula-
tion. “The proposed development of a port at Dandl associated industrial development will im-
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pose added pressure on the existing infrastruetugleservices in the town. “PNGSDP has approved
K52 million to rehabilitate the existing water siyppnd to build a reticulated sewerage system.”
Meanwhile, a tertiary sewerage treatment facility e constructed at Tawo’o Point to replace the
current system involving dumping of raw sewerage the sea at Tawo’o Point. This facility is ex-
pected to cost around K20 million and expectedetadmpleted by end of this year.

Solid economic growth in PNG, says IMF report Post-Courier 5.6.2012

PAPUA New Guinea has seen solid economic growth theepast decade despite being a low in-
come country. And the revenues that will be gerer&tom the K50 billion LNG Project is an op-
portunity to raise living standard for all PapuanN8uineans. This was revealed in a report from
the Executive Board of the International Monetamn& (IMF). The report highlighted sound mac-
roeconomic policies, improved public finances, nrateinflation, and attractive conditions for
foreign investors in the mining and petroleum irtdas to achieve its development targets includ-
ing government’s focus on public services, inclgdeaucation, health, law and order, and infra-
structure. The report stated that reforms are umndgrto raise the efficiency of public enterprises
and increase competition in the private sectorewtie real Gross Domestic Products (GDP) is es-
timated to have increased to about 9 per cent1d 2@m about 7.6 per cent in 2010.

IMF said in the report that higher-than-expecteshowdity prices boosted government revenue
and greater spending discipline, including on spendut of trust accounts, resulted in budget sur-
pluses and the Bank of PNG raised its policy rgt&®bbasis points to 7 quarter percent, increased
commercial banks’ cash reserve requirements byba8® points to 6 percent, and issued central
bank bills to mop up liquidity. The IMF Executiveo8rd commended the authorities for achieving
macroeconomic stability and a sustainable fiscaltjpm to preserve these achievements and pro-
mote inclusive development. It was noted that It e important to combine steady, affordable
growth in government spending with improvementpublic financial management and expendi-
ture effectiveness. After 10 years of uninterrupgednomic growth, the medium-term outlook re-
mains positive and risks to the outlook are bro&dilanced and predominantly related to the re-
source sector. Further monetary tightening woldelyi be needed to anchor inflation expectations
at the Bank of PNG’s 5 per cent reference valuacied) excess liquidity by raising banks’ cash re-
serve requirements.

Duma issues warning notice to InterQil Post-Courier 5.6.2012

INTEROIL Corp’s ambitions to develop Papua New @ails second liquefied natural gas project
in the Gulf province appears to be close to cobagdter a flare-up in tensions with the government
over the structure of the venture. Minister forrBlelum and Energy William Duma on Thursday
issued a notice warning of the termination of a®288reement that InterOil has with the govern-
ment covering the framework for the LNG project. $é&d InterOil needs to sell a majority stake in
its gas resources in PNG to a major LNG operatbichvwould also run the LNG venture. Accord-
ing to article published on the Australian Finah8laview, relations between US-listed InterOil
and the PNG government have been deterioratingtbegrast months in an increasingly bitter dis-
pute over the project, which would be the secon&linture to be developed in PNG after Exx-
onMobil's $US15.7 billion (K50 billion) project crtently under construction. InterQil and its affili-
ate Liquid Niugini Gas planned to develop Inter®iElk and Antelope gas fields using two LNG
projects: n small onshore one with Australia’s EyyéWorld Corporation and a fixed-floating one
with Norway’s Flex LNG.

But the government wants instead one world-scaséame project of at least 7.6 million tonnes per
year of production, run by an internationally resisgd LNG operator, along the lines of Exx-
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onMobil’s project. It is now advising it will termate InterOil's project agreement within 180 days,
on the grounds that InterOil has not complied wiglobligations and has breached the agreement.
“Unfortunately InterQil has for too long insisted a development structure which is designed to
only meet its objectives of controlling the assed the pace of developing it,” Mr Duma said in a
media statement on Thursday. “In the face of camtign obstruction of the implementation of the
2009 project agreement by InterOil and Liquid Niigbas Ltd | have therefore been left with no
choice but to issue a notice of intention to teatenthe project agreement. InterOil and Liquid
Niugini Gas are fighting the bid by the governmentancel the project agreement.

Solomons Government Accused Of Not Verifying Gold KRige Mine Exports
Criticism leveled at finance minister for contraidicy reports

By Ednal Palmer

HONIARA, Solomon Islands (Solomon Star, June 5,261 The Malaita Ma’asina Forum (MMF)
stands by its statement that 22 gold exports frgml 2011 to April 2012 by Gold Ridge Mining
Limited have not been physically verified by govaent officials. Team Leader of the MMF Eco-
nomic Development Technical Committee Martin Howagaid they made the insistence follow-
ing denial by the Permanent Secretary of the Mipist Finance and Treasury, Shadrach Fanega,
that the gold exports had been physically verifidd. Housanau said officials from the Customs &
Excise Division of the Ministry of Finance and Tseay, the Ministry of Mines and Energy, and the
Central Bank, were not present to physically vee&gh of the 22 gold exports. He said information
obtained from officials from the Customs and Exdsesion contradicts Mr. Fanega’s explanation
that gold exports from Gold Ridge Mining Ltd. haveen properly monitored. He said the MMF
Economic Development Technical Committee givesittedfficials from the two ministries who
vow that they will continue to push for their stadfbe present during future gold weighing and ex-
porting.

[PIR editor's note: Customs and excise comptrollatidn Kama says his staff "will still push” to
have official personnel present during the weighofgold for export at the Gold Ridge Mines in
Guadalcanal, but claims that the company did ngirape of the increased regulations, "citing se-
curity reasons.” The current practice, accordingSmlomon Times, allows Gold Ridge to serialize
and photograph gold bars on electronic scales wigights clearly visiblé.

Mr. Housanau said Mr. Fanega should appreciate thiedIMF has done on behalf of his Minis-
try, that of the Ministry of Mines and the CentBalnk, and the Government as a whole by reveal-
ing ‘uncalled-for illegal practices’ by Gold Ridd#ining Ltd. The leader of the MMF Economic
Development Technical Committee called on Mr. Fanegconfirm to the nation on whether or not
gold export receipts from the gold exports havenlreeeived in Solomon Islands or are being kept
offshore in a foreign currency account approvedhegyCentral Bank in 2011. He said the Perma-
nent Secretary of Finance’s attitude in denyinglg{ports not being verified does not reflect well
of a national leader who should ensure Solomomdsa@ets the maximum benefits from its re-
sources. Mr. Housanau stressed that the MMF wiltinae to probe into issues of national interest
such as gold exports if it has evidences of Solotlamds laws being breached.

"In this regard, the call for the Prime Ministerdstablish a Commission of Inquiry into the opera-

tions of the Gold Ridge Mining, Immediate dismissaBRAMSI advisor who holds the line position
as Deputy Comptroller of Customers (Exports & Intgpand halting of the gold exports from Gold
Ridge until staff from the relevant authorities atl®wed by the Mining Company to be physically

present to verify the gold exports, still standde€anwhile, members of the Gold Ridge Landown-

ers Association have expressed shock upon leafrongthe MMF’s revelation that Gold Ridge
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Mining Ltd. has not followed Solomon Islands lawattgovern gold exports. But in a statement
last night, Gold Ridge Mining Limited rejects ogftn any allegations that it is acting improperly.
"The company fully reports all gold exports and ayfull all required royalties and duties. "Alle-
gations to the contrary are completely unfoundetitmaseless, and show a fundamental lack of un-
derstanding of the processes being implemented."”

Ok Tedi: Leaders told not to touch Long Term Fund Post-Courier 4.6.2012
By PATRICK TALU

THE Chief Executive Officer for the Papua New Gargustainable Development Program Ltd
(PNGSDP) David Sode has cautioned Fly River Praair@overnment and its people to stay away
from the Long Term Fund(LTF), an investment funtthafshore for future developments in the
province. Mr Sode, who is said to have turned PNB$io a truly Western Province focused enti-
ty and development vehicle, told representativat®f-ly River Provincial Government compris-
ing Governor Bob Danaya and South Fly MP and Sdarister Sali Subam, that “this fund over
US$1.04 (K2.1 billion) belong to the people of WaeatProvince and make sure that this fund is
never touched. When the Ok Tedi mine is shutdolesé funds invested in the LTF will be used to
build the infrastructure and other developmentheprovince,” Mr Sode said. The CEO stressed
that if politicians and people with vested interssirt to question where the K2.1 billion LTF was,
they should be asked why they are asking for thdgu“Western Province will become like anoth-
er Misima.

There has been so much talk about Misima but nowamé hear Misima anymore. It's gone and if
we are not careful and mindful of our future depah@nt, we will be gone like Misima,” Mr Sode
warned. He said government could not deliver altgvelopment needs and it's important for the
people of Western to look after their future fusdshat when the expected mine closed in 2024,
they would use LTF to fund some of the developnpeojects like infrastructure, health and educa-
tion in the province. Mr Sode also challenged tbeegnment, especially the Fly River Provincial
Government and its administration to build the fdation for their future generation by investing
more in the elementary education. “We have to binédfoundation and that has to be started at the
elementary level that will be the generation thdltlve greater than the country,” he added. Mr
Sode stressed that investing at the elementary\whieh he said had been tried and proven suc-
cessful and would like the National Department dfi€tion to investment more in the elementary
sector.

Daru is poised to grow Post-Courier 4.6.2012
By PATRICK TALU

PAPUA New Guinea Sustainable Development Prograi(RNGSDP) has a vision to making Da-
ru Township a commercial and shipping hub for thentry’s increasing shipping logistic demand
post by mining and petroleum sectors. PNGSDP, ntgjsinareholder (63.4%) by Ok Tedi Mine is
also strategising itself to tap into the petroleamd mining prospects and other sustainable econom-
ic developments in the Western and Gulf provingembially investing over K100 million into

Daru Township alone. Not only Daru a shipping Hulg, it is also PNGSDP'’s vision to make this
town an international air destination where itnéi@pated to have direct international flightsaind

out of Daru to other international airports. Theggy is very fitting given this area’s vast aida

gas deposits in which explorations are spearhelagede of world’s energy companies in Talis-
man Energy, Mitsubishi and the proposed OK Tedientiie extension and the Purari Hydro
Scheme which will supply water into the Australfaiate of Queensland which have huge econom-
ic benefits to the province.
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PNGSDP Chief Executive Officer (CEO) David Sodejle/ennouncing and launching four major
integrated projects worth K100 million as seed tdpsaid: “PNGSDP is Western Province owned
and it's worth giving more back to the people ofdféen. He said PNGDSP had strategised itself to
tap potential and economic opportunities that ttowipce presented in terms of vast natural re-
sources such as the gas and mineral explorationtigst He said PNGSDP had aligned itself to-
wards hosting these potential developments sdltegirovince maximised the benefits that would
be associated with those commercial activitiesSdde said Daru Deep Water Port was one of the
major developments taking place in Daru with atiahinvestment of more than K15 million at a
natural water channel that would be host to mamgelaargo barges bound for Ok Tedi Mine,
equipment for the Purari Hydro Scheme and the megdiquefied naturals development. “The Da-
ru Deep Water Port represents a considerable messtby PNGSDP in the transformation to be a
commercial business in its own right,” he saidh&lport will enable the creation of an industrial
hub at Oriomo and support the development of a [pN@t at Daru.

“An additional benefit is that there is sufficiesgace offshore to regain an easement for an LNG
plant built on reclaimed land and a safety zonemdadhe plant,” Mr Sode told the people of Daru,
over 60 delegates from various stakeholders inoptiVorld Banks Country representative Laura
Bailey and the media. He said another potentiatitep sea water port presented was the potential
to export copper concentrations from the OTML sabje mine life extension approval and subject
to a memorandum of understanding between PNGDSa&ML. Head of transformation projects
Aloysius Aihi for the Daru Deep Sea Port said aesipde wharf would be constructed at Tawo’o
Point to cater for unloading of heavy machineried materials for the Port construction for thetfirs
the phase. He said the facility was part of theaVand integrated Daru sewerage and water pro-
ject development as part of the K100 million seaplital. Other major projects launched by
PNGSDP were the Daru Wharf Trestle at a cost of Killon, Daru water and Sewerage Project at
a cost of K20 million and the commissioning of ugudgd Daru Airport at the cost of K40 million.
Daru is expected to be the gateway to PNG’s majoing, petroleum and other resource develop-
ments.

Mineral companies get ready to harvest our seabed
PNG Mine Watch 2.6.2012

New exploration licenses for experimental seabeungihave been granted in the Pacific, Indian
and Atlantic Oceans. Listen to the latest editib@oe Planeton BBC World Service Radio which
features Nautilus’'s Solwara One experimental seatiad in Papua New Guinea and puts itin a
global contextOne Planet — BBC World Service Radio Online

Australian mining: High costs 'hold back expansion'’
Peter Ker, Sydney Morning Herald, June 2, 2012

AUSTRALIA'S biggest listed gold producer has joirtbd list of mining companies warning that
the country has become too expensive to considerdeenestic projects. Speaking in Melbourne,
Newcrest Mining managing director Greg Robinsod gaistralia was now among the most expen-
sive 25 per cent of destinations around the warldhich to develop goldmining projects. "We love
working in Australia ... [but] labour costs are vérigh, the currency is high and energy costs and
taxation issues are making Australia's gold ingusirout a third or fourth-quartile industry,” he
said. "So it's very difficult within this cost dgcto allocate major expansionary capital.” Newtre
will soon complete the expansion of its Cadia prbje New South Wales but future exploration
and expansion works will be focused on its assetsations such as Papua New Guinea and Ivory
Coast.
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But Mr Robinson added he believed the cost cycterbaently peaked, with high costs killing so-
me projects, thereby easing the pressure on labalicontracting costs for those that had survived.
"The number of projects that will be delayed wittrease, that will bring pressure off the industry
he said. Mr Robinson said Newcrest shareholderddaaantinue to enjoy their normal dividends
but he indicated that gearing levels would infliemthether the company issued a special dividend
this year. Mr Robinson dismissed analysts' suggestihat Newcrest might make an equity-raising
should the gold price fall below $US1500 an ourid¢e suggestion followed a massive slide in the
share price for the publicity-shy company, whickteeday was trading below $25 a share. The
stock was worth more than $40 less than a yeaaaddas slid despite a rise in the average price
of gold over the past 12 months.

Nautilus dispute with Papua New Guinea to delay oeven cancel underwater mining dreams
Mining.com, June 1, 2012, Cecilia Jamasmie

Canada-based Nautilus Minerals Inc. said Fridayirt dispute with Papua New Guinea as to the
parties' obligations to complete the agreementh@édam March last year for its Solwara 1 copper
project. The company, the first to explore the ocaor for polymetallic seafloor massive sulphide
deposits, warned Solwara 1 copper project coulddteeyed or cancelled because of the dispute
with Papua New Guinea over their ownership agre¢moenhe underwater mine. The country op-
tioned to acquire 30% of the Solwara 1 projectated in its territorial waters in the Bismarck Sea,
last year and, as part of the agreement, PapuaGigmea have to pay its share of development
costs for the mine. “Unless and until the dispsteesolved, completion will be delayed or may not
occur and Nautilus must continue to carry thesés¢osaid Nautilus in a release. Not long ago, the
future looked promising for Nautilus. In late Aptihe company announced it had signed China's
Tongling Non-ferrous Metals Group as the first onsér of its pioneering Papua New Guinean sea-
floor mine. The project, in the minerals-rich Marhasin of PNG's Bismarck Sea, is claimed by
Nautilus as the world's first commercial sea-floone, and is slated to begin production in the
fourth quarter of 2013. Nautilus shares fell ove?%dlin the Toronto Stock Exchange after the an-
nouncement.

Nautilus Dispute With the State of Papua New Guinea
Toronto, Ontario, Marketwire, June 1, 2012

Nautilus Minerals advises that it is in disputehntite Independent State of Papua New Guinea (the
State) as to the parties' obligations to completeAgreement entered into on 29 March 2011. Nau-
tilus has initiated the dispute resolution progasvided for in the Agreement, which may lead to a
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referral of the dispute to arbitration if it canti@ resolved through further discussions amorgyst s
nior representatives of the parties over an inittalay period. The State exercised its option unde
the Agreement to acquire a 30% interest in the &a@wt Project through its nominee, a subsidiary
of Petromin PNG Holdings Limited. However, the 8tasserts that Nautilus has not met certain
obligations on which completion is dependent, drad Nautilus has breached the Agreement. Nau-
tilus refutes these assertions. As previously dsadl, under the Agreement the State's nominee (Pe-
tromin subsidiary) must pay (among other amoumgsghare of costs incurred in the development
of the Project up to completion to acquire its Bebjnterest. Unless and until the dispute is resol
ved, completion will be delayed or may not occudl &lautilus must continue to carry these costs.
This may lead to Nautilus needing to slow or défierbuild program for Project equipment, which
would have consequential impacts on the schedusurencement of operations and overall Pro-
ject costs.

About Nautilus Minerals Inc.

Nautilus is the first company to explore the ocl@or for polymetallic seafloor massive sulphide
deposits and is developing its first project av&wh 1, in the territorial waters of Papua New Gui-
nea, where it is aiming to produce copper, goldsilvér. The company has been granted all neces-
sary environmental and mining permits. Nautilu® dislds approximately 600,000 krof highly
prospective exploration acreage in the westerrfieari PNG, the Solomon Islands, Fiji, Vanuatu
and Tonga, as well as in international waters éngstern Pacific. A Canadian registered company,
Nautilus is listed on the TSX:NUS and AIM:NUS staekchanges and OTCQX: NUSMF. Its cor-
porate office is in Brisbane, Australia. Its magtiareholders include Metalloinvest, the largest iro
ore producer in Europe and the CIS, which has a Ralting, global mining group Anglo Ameri-
can, which holds an 11% interest and MB HoldingsQanan based group with interests in mining,
oil & gas, which holds a 9.98% interest.

OTML, leaders wrap up consultation talks
The National, 01st June, 2012

OK Tedi Mining Ltd (OTML) and regional leaders fraitme mine-impacted regions have concluded
another round of regional consultation meetingsname life extension (MLE). This is the third
round of regional meetings between OTML and comtydaaders from the Suki Fly Gogo, Ki-
waba, Dudi, Manawette, Middle Fly, Highway, Lowek Dedi regions, and the Mine villages since
the mine life extension and consent process begaf0d9. The meetings were also attended by re-
presentatives from Allen Arthur Robinson (AAR), @&di Development Foundation (OTDF),

PNG Sustainable Development Program Ltd (PNGSD@ tlae state. OTML made presentations
on the facts about the Ok Tedi mine operationsatgsdon the mine life extension feasibility study
and an environment study, and the proposed compemgmckage while OTDF and PNGSDP
provided updates on the status of ongoing projectading those under the tax credit scheme
(TCS). AAR gave a presentation on the communityen@ontinuation agreements (CMCA) and
the state covered procedures to access funds fewWestern Province Dividend Trust Fund. The
aim of the MLE consultation process is to ensua thine affected communities are provided with
detailed information so they can make an informecigion to either support mine life extension or
insist on its closure. The third regional consudtaimeetings for the nine impacted regions began
on May 8 and ended yesterday. The regional leatersxpected to return to their respective villa-
ges and inform their communities on the outcoméhefmeetings.
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Sinivit: Chan urges miner to continue talks
The National, 01st June, 2012

MINING Minister Byron Chan has urged landownergraf Sinivit gold mine and the East New
Britain government to continue dialogue on outstagdssues under the memorandum of agree-
ment. He said this in Kokopo last weekend afteMiir@ng Advisory Council renewed the mining
leases and exploration licenses of Sinivit's Camadieveloper, New Guinea Gold. The council had
recommended to renew the company’s expiring miteages for another 10 years and the explora-
tion licence for a further two years. Mineral Res®s Authority said Chan consulted stakeholders
to make sure issues under the agreement were addriegluding those on the developer. It said
unresolved issues under the agreement were therorihe provincial government and landow-
ners were keen to have the issues resolved. TheibtmAbe reviewed in August.

Remote LLG invites gold exploration companies
The National, 01st June, 2012

THE people of Yambaito in the Kompiam-Ambum eleaterof Enga are calling on interested ex-
ploration companies and investors to come and gitek deposits in their area. There is no road to
their village and is only accessible by air. Thaiyddocal gold buyers travel there often to buydgol
Some villagers who can afford it bring their goleggets to Port Moresby, Lae or Mt Hagen to sell.
Andrew Kane and Rex Map came to Mt Hagen yesteadaysaid the people wanted to see a com-
pany start gold mining there. They said becaugheofack of basic government services, gold mi-
ning could turn things around for the people aritital economy. Yambaito is close to Angoram
in East Sepik.

LNG: Japan keen to increase PNG investment Post-Courier 1.6.2012
By GORETHY KENETH

MORE than forty-five Japanese companies are eyRapya New Guinea’s multi-billion kina LNG
project. These multi-billion kina companies aredyeto take on the production process come 2014
as signed with the Government of PNG in the consorted by world’s energy giant ExxonMo-
bil's subsidiary Esso Highlands Ltd. However, tlzeg very concerned about the recent turn of po-
litical events that could sever the agreement sointiee major companies had signed with the PNG
Government, with threats to stop their coming ta@?Nhe companies also raised concerns about
the law and order situation in country, startirgnirPort Moresby and right through to the High-
lands region. They also spoke about the tourismstrgl in PNG, which would definitely help grow
the economy of the country, which they want to heJmnd that would go hand in hand with the
PNG LNG project.

Former Japanese Ambassador to PNG Tatsuo Tanakdswbw consultant and advisor to the
PNG-Japan LNG Group in Japan told the Post-Couri@apan recently that about 45 companies,
big and small have shown great interest in the lg¥&ect and also mining and other major indus-
tries in the country. Ambassador Tanaka detailatliapan’s second largest gas producer Osaka
Gas (18 per cent-PNG), TEPCO, Tokyo Gas, Chuburtde&ansai Electric, Tohoku Electric,
Toho Gas, Itochu, Mitsubishi and Nippon to namewa &re ready and willing to tap into major
businesses in PNG, especially the LNG project. tWéee hoping Prime Minister Peter O’Neill
would have come to Japan for the Pacific Islandsdees Meeting (PALM) so that the investors
(and we are talking about this multi-billion kimavestors), would meet with him so that he could
just assure, especially the businesses that hguedsiagreements and those that are just making in-
roads into PNG,” Ambassador Tanaka said.
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Japan foreign Minister Koichiro Gemba, while resgiog to Post- Courier’s questions about Ja-
pan’s involvement in PNG said that PNG’s multidbitl kina LNG project features extensively in
Japan because half of the producers will come frapan. But he said that PNG should seriously
sort out its law and order situation because tlas the issue that has caught the eyes of the world,
specifically Japanese top business corporationsash@ery interested in tapping into the market in
PNG. “Papua New Guinea is a real business investpagtner to us. As you will note, the multi-
billion kina project that you have back in your atny, Japan has been very involved and interested
because half of the producers will come from Jdpan,

Mr Gemba said. “A lot of Japanese Corporationsvarg much interested in coming to PNG to in-
vest and do business but as a major concern, PN®/eork on its law and order situation to
make the economic environment conducive, not amytir Japanese corporations, but also for the
sake of those multi-million dollar businesses tieate interests in PNG,” he said. Japanese Prime
Minister Yoshihido Noda who met with PNG Ambassattodapan Gabriel Dusava, who stood in
for Mr O’Neill, singled out the LNG project whiché Japanese Government was closely monitor-
ing in which most of the multi-billion kina compasi from Japan that helped develop Japan were
already in partnership with PNG. He is hoping fdrilateral business meeting with the PNG Gov-
ernment soon.

LNG: Lealea told to venture into businesses Post-Courier 1.6.2012
By WALLACE KIALA and JOE GURINA

THE Department of Commerce and Industry is urgihggeople of Lealea village to change their
attitude and venture into lasting business investropportunities. Department Secretary Steven
Mera told villagers this yesterday during the lghing of the Buria Rearea Caution Bay (BRCB)
Limited land group. This land group is the businass under the PNG LNG project that will cover
business ventures in which the various clans tlaktenit up will participate. “Benefits from the

PNG LNG project will not last. You must make uselod lost opportunity,” Mr Mera said. The
BRCB land group comprises 13 clan groups and tinecla yesterday also coincided with the relea-
se of K3.3 million following a Memorandum of Agreent under the LNG project which was sig-
ned at Murray Barracks in 2010. BRCB is one ofl#m&l business groups which are covered under
the Laba Umbrella Company. This is part of the sddmatch from the State dished out as seed ca-
pital for impacted communities within the PNG LN@ject.

While the 13 clans received their portions receibvgdhe respective directors and trustees, the
churches also received their share of K100,000 titeerK3.3 million. There was a challenge from
United Church Reverend Konio Morea for communiders to do their best in achieving what
they were meant to deliver for the people in futimeacknowledging this achievement for the pe-
ople, BRCB chairman Rausi Iru commended MPs far gwpport to recognise the group and also
highlighted that the long court battle over thetdssmonths was now over. He called on the mem-
bers from the opposing factions to work togetheéh\BRCB and be part of the business investment
opportunities that were more for the future progpe@f the small villages covered by BRCB.

BRCB also unveiled its official business logo. Tivas done by the widow of the late former
Chairman of BRCB Morea Veri, Mrs Vagi Morea. Regmr@ed at the launch were ANZ and BSP
bank officials and other organisation represengstiv

Tiefseevorkommen: Deutschland findet riesiges Rohstffeld
Manager Magazin, 31.5.2012

Es ist ein aufsehenerregender Fund: Forscher habdautschen Lizenzgebiet des Pazifik ein rie-
siges Vorkommen an Manganknollen entdeckt. Diergigehe Ablagerung wirde den deutschen
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Bedarf an darin enthaltenen Rohstoffen fur 40 Jdboken - sofern die Knollen abgebaut werden
kénnen.

Hannover - Meeresforscher haben im deutschen Lgamet des Pazifik ein groRes Vorkommen an
Manganknollen entdeckt, mit dem Deutschland seBesharf an begehrten Buntmetallen tber Jahre
decken kann. Das teilte die Bundesanstalt fir Gessmschaften und Rohstoffe (BGR) am Don-
nerstag nach einer Expedition in den Manganknolleley zwischen Hawaii und Mexiko mit. "Das
sind etwa 110 Millionen Tonnen, damit ware in Zukumehr als 40 Jahre Manganknollenbergbau
in der Tiefsee mdglich", sagte BGR-Expeditionste@arsten Rihlemann. Das Metall Mangan ist
ein wichtiger Ausgangs- und Veredelungsstoff fig 8tahlgewinnung. Die Erkundungslizenz fir
zwei riesige Gebiete im Pazifik erlaubt Deutschlandachst die Erfassung der Vorkommen und
die Untersuchung moglicher Auswirkungen einer poiedlen Rohstoffgewinnung. AnschlieRend
kénnen sich deutsche und spater auch andere Uhteemeum eine Forderlizenz bemihen. Man-
ganknollen beinhalten neben Mangan auch KobalergiKupfer, Nickel und Zink. Um die besten
Abbaugebiete der Rohstoffe auf dem Meeresgrundhazetcsich ein Wettlauf der grof3en Industrie-
machte abkst/dpa

Life plentiful at undersea-volcanoes
Fairfax NZ News, 31.5.2012

Polychaete worm (NIWA); See Stuff.nz feideo and gallery of images

Researchers have returned with more than 5000 sarapt footage of never-before-seen undersea
volcanoes after a three-week voyage in watershefBtay of Plenty and northeast along the Ker-
madec Ridge. The NIWA scientists studied four défe¢ undersea habitats - seamounts, hydro-
thermal vents, continental slope and canyons wdhl®,000sgkm area. The work is being done to
improve understanding of the vulnerability of dessi communities to human activities such as se-
abed drilling, fishing and mining. Voyage leaderNdalcolm Clark said the trip confirmed that en-
vironments in the different deep sea habitats dandheir characteristics, with communities of
fauna differing even from other communities thateveearby. “The implication is that the exploi-
tation of one seamount could have an effect thabighe same as the seamount close by,” he said.
The specimens collected almost certainly includedething new, as typically almost 10 per cent
of samples caught in the deep sea were new tocec@mew to New Zealand.

Canyons which had not been surveyed before hadbakso sampled extensively, and it was expec-
ted many new discoveries would be made once thelsarand photographic data were analysed.
The seamounts investigated included Tangaroa, &f@km northeast of Whakatane and part of
the Kermadec Ridge. It comes to within about 90&r@seof the surface of the ocean, starting from
a depth below sea level of about 2000 metres. 8ed includindarnacles, mussels, and shrir
taken from Tangaroa seamount were specific to sitsshydrothermal venting, proving the se-
amount was an active volcano, Clark said. Fiftynsabne volcanoes stretch along the Kermadec
Ridge, which extends almost 1500km to the edgeefNew Zealand EEZ, northeast of the Ker-
madec Islands. The most southerly of the large saata along the ridge is about 100km northeast
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of Whakatane. Clark said the community on Tangasznount was not unique, but differed from
those found on some neighbouring seamounts.

Some seamounts had been trawled for orange roaghythere was also interest in the possibility
of mining seamounts in the Kermadec Ridge for aemaihresource called seafloor massive sulphi-
des, which contained high concentrations of coppérzinc, along with gold and silver. Life was
plentiful on the seamounts, particularly aroundhiidrothermal vents, Clark said. The seamounts
were hard, rocky places, elevated from the seaflboe faster currents moving around them
brought food particles for animals to eat. In thayons, which came out from Tauranga and
Whakatane, samples had been taken down to aroltdnétres. The canyons could be 200 to
metres deeper than the surrounding seafloor andi@idkm wide. "They are quite narrow and
they channel a lot of water and soft sediment whimtmes off the land and nesinore coastal are:
They act as almost undersea rivers," Clark sattlellife was seen on the surface of the soft sedi-
ment on the seafloor of the canyons, but withinglb@iment were large numbers and many diffe-
rent types of wormsSamples were collected from the canyon floor usimgrer which fired tubes
up to 50cm into the seafloor. The tubes were tleates and returned to the surface. The aim w
have analysis of the samples brought back frontripealong with those from a survey carried out
on the Hikurangi Margin near Cook Strait in 2016&mpleted within the year.

Australia: Gillard faces down mining bosses
ABC News Lateline, 31.5.2012

Watch the video on th&BC website

Julia Gillard has thrown down the gauntlet to mgnbosses, telling them face-to-face that they
don't own the nation's resources and Australiassrde their share. Ms Gillard delivered a feisty
speech to the Minerals Council last night, one ranit from the introduction of the carbon tax,
telling them she is determined to stick to Labpl& to share the benefits of the boom. Her frank
challenge to the industry came after Oppositiondeed ony Abbott told mining bosses that she
had caved in to union pressure to water down atdesdlow foreign labourers to build new mines.

Ms Gillard told her audience that she knew they Moot like what she was telling them. "I know
that not all of you in this room are in love witietlanguage of 'spreading the benefits of the
boom'," she said. "Australia needs tough leaderahdpl think you know by now I'm prepared to
fight." But she said that with more than $500 bitliof investment in the pipeline, there was no bet-
ter place in the world to invest in than Austrafifie told some of the industry's major players that
Australians did not begrudge them their successt 'Bnow this too: they work pretty hard in car
factories and panel beaters and in police stabmdshospitals. "And here's the rub: you don't own
the minerals; they own it and they deserve thareh she added. "Governments only sell you the
right to mine the resource - a resource we hotdust for a sovereign people.” But the mining in-
dustry warned the Prime Minister her plan to spithadoenefits of the boom may not be sustainab-
le. Minerals Council president Peter Johnston datléhe wrong approach, criticising the "endless
dialogue about redistribution”. "All governmentseddo shift gears from spreading the benefits of
the boom through higher taxes, ad hoc spendingramneased regulation to tackling the real chal-
lenges of fiscal sustainability productivity growthe said.

The Prime Minister made just the briefest mentibhey controversial plan to allow mining com-
panies to import foreign workers to help build nexmes. "For projects where there's a real need
for some temporary overseas workers, we will suipibat, we will join with you in making sure
our first priority is to secure jobs and trainiray Australian workers," she said. "There is nowhere
in the world where mining has a stronger future #ins is Australia and it has a Labor Govern-
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ment." Ms Gillard's frank challenge to the industeyne after Mr Abbott also addressed the Mine-
rals Council. He seized on Labor's decision to farmew Caucus subcommittee to oversee future
foreign worker deals. "The unions spooked the Piutnaster and now the Caucus has rolled the
Cabinet on these matters," he said. "You can belatety confident that as time goes by, these
enterprise migration agreements will be more diffitco negotiate."

Tensions continue at PNG's biggest gas project
Radio Australia, 31 May 2012

Landowners and the the company involved in Papwa Geinea's biggest gas project want the
PNG government formed after elections next momthiat a much better job of delivering on its
promises. Tensions continue at PNG's biggest ggsqtr The 16 Billion dollar ExxonMobil-led
LNG project is PNG's biggest resources developmeinand is driving the country's strong econo-
mic growth. But government failures are causingosesrdiscontent with both the landowners and
project management.

Presenter:Jemima Garrett.

Speakers:Peter Graham, Managing Director of Esso Highlatigs ExxonMobil subsidiary ma-
naging the PNG LNG Project

Libe Parindali, Chairman of Hides Gas Developmemin@any, the main landowner company wor-
king for the PNG LNG project

GARRETT: Most of the PNG LNG project is located@mote Hela province in the PNG High-
lands. Many people have no electricity, they fateng walk to the nearest road and have poor ac-
cess to business opportunities, schools and htspitader key Benefits Sharing Agreements the
PNG government promised help with business devedmpand infrastructure.

Libe Parindali, is Chairman of Hides Gas Developnt@mmpany, the main landowner company
working for the PNG LNG project.

PARINDALLI: We are struggling. We are not seeingtthiapport from the government. Government
is not there in the project. Government has totalty the plot. They are not in control. Company is
becoming the defacto government on the ground.

GARRETT: So what would you like to see the Papuw Igainiea government do?

PARINDALI: We would like to see the Papua New Gargovernment step up and take ownership
of the project by having their presence on the gdoand attending to issues. They've agreed to do
certain things, infrastructure, health, educatiod they are not doing it!

GARRETT: Peter Graham, is Managing Director of Bdgghlands, the ExxonMobil subsidiary
which manages the PNG LNG Project.

GRAHAM: The way the business development grants heaslled was unfortunate, to say the
least. One, it was very slow in coming. Two, itwagly didn't get translated into business develo-
pment. It turned out to be cash into a number oppees pockets which didn't serve the purpose of
building business so, yes, that was truly disagpain Now we have the infrastructure development
grants which are the 120 million kina per annumlfdryears. We are working our way through, or
the government is working its way through how tspéirse those monies in a way that does deliver
tangible infrastructure on the ground. We hopeswtbat in fact happen.

GARRETT: Many of the payments for business develapingrants were handed out at government
offices in Waigani in the PNG capital, hundredkitdmetres away from where the landowners li-
ve. Libe Parindali's criticism of the process iatbing.

PARINDALLI: The government has raised unnecessapgetations. Everybody turns up in Waigani
putting their hands out, saying | am a landownéeylwrite the cheques, millions of kina worth of
cheques, to each and everyone who turns up aneédhpeople, the landowners on the ground in
Hides, in Kutubu, in Gobe, in Moran in Juha, in Ang have missed out! And that is a very bad
trend and we have set a very bad precedent!
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GARRETT: Landowner company Chairman, Libe Parindali

The PNG Highlands is volatile. Police have expréssmcern about a growing trade in high powe-
red weapons and in the past year various landognoeips have warned the area has the potential
to become another Bougainville, referring to thal evar which left 20,000 people dead. Esso
Highlands Managing Director, Peter Graham wante®adtom the new government that will be
formed after next month's elections.

GRAHAM: They need to set in place some very singplcesses with a very clear rule that money
is not handed out in cash, up front. If that singiag was changed we could see a transformation
of the way government delivers those infrastrucprmgects. While ever money is handed out in
cash it is unlikely, in my view, that we will seeay use of that money on the ground. It needs to be
released against specific projects and with apptgcontrols on the delivery of the project.
GARRETT: Does unhappiness with the way the goventnsehandling its part in the LNG project
have the potential to affect the project itself?

GRAHAM: It does from time to time where we find setves as the point of leverage that the
landowners resort to to apply pressure to goverhnhémnk, for the most part, the landowners un-
derstand that they're affecting ultimately themeg)as well as the project, because they are stake-
holders in the project. They've got equity in thejgct but if they get sufficiently anxious thaeth
are not getting their message through then there been occasions when they've used us in that
way and, hopefully, we don't see that continuinge §overnment, | think, has been trying to res-
pond appropriately and get people into the fielthink it is critical that they do that, they gejen-
cies into the field to respond more quickly.

GARRETT: Libe Parindali, Chairman of the Hides ®as/elopment company, also has advice for
the post-election government.

PARINDALLI: The message for the new government witblike to see is a Government Minister
that has heart for the project, heart for the peaplat wants to be with the project, be with the p
ople, must be appointed to be Minister. Becaud# ngw, as we see it, the department of Petrole-
um and Energy and the Minister of Petroleum, theynat functioning. They are a dysfunctional
Ministry and dysfunctional Department. That is wig are at a loss. That's why the oil and gas in-
dustry is in total chaos in Papua New Guinea.

GARRETT: This issue with with the government's parfance has been going on for some time.
What potential does it have to derail the whole PNNMES project if it keeps going?

PARINDALLI: The potential it has by the governmeuwt taking ownership is that the landowners
become careless, reckless, irresponsible and tiietake on the project! We need to be very
careful!

LNG project spends K4.3billion
The National, 31st May, 2012

By MALUM NALU

THE PNG LNG project has spent more than K4.3 hill{ggS$2.1 billion) to date, according to its
guarterly environmental and social report releabesdweek. The report said to date, more than
K880 million (US$424 million) had been spent wigmtowner companies (lancos) for all project-
related activities. “This quarter, K195 million ($%4 million) was spent with lancos, representing
an increase of 30% from the previous quarter, réport said. “The total in-country project-related
spend to date is now over K4.3 billion. “In its taod half years of operation, the Enterprise Centre
has supported more than 1,300 local businessednaitting and business development program-
mes.” The report said the project’s constructios wangressing well and in line with the schedule.
“Numerous milestones were achieved during thistguamcluding: reached 50% of the Komo air-
field’s bulk earthworks; completion and deliverytbé second drilling rig; completion of the se-
cond of four horizontal directional drilling opeiats; finalisation of the offshore pipeline detdile
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design; and a record 453 truckloads of equipmemnetidrom Lae to Hides in one month,” it said.

“During this quarter, the upstream infrastructuoatcactor, who achieved more than 10 million
work hours lost time incident free, was recognisgdhe project for excellence in worker involve-
ment in safety, effective subcontractor managerardtcollaboration and teamwork. “In addition,
the Esso Highlands Ltd ground transport workerseaeltl an outstanding safety record of more
than 7.5 million kilometres driven by a fleet of rmdhan 125 passenger vehicles with no-lost time
incidents. “The project has reached a major woddatevelopment milestone with more than one
million hours of training now provided to the projs workforce, including more than 164,000
training hours this quarter alone. “This quartee-ponstruction surveys were completed for sup-
porting infrastructure for the onshore pipelineh&Tsurveys covered areas such as valve stations,
drilling platforms and access roads. “Pre-consibacsurveys assess areas of ecological interest,
weeds and water quality at project worksites, witéntifying potential archaeology and cultural
heritage sites. “The only pre-construction sun@yaining is on the 24.8km Hides Spineline.” The
report said with construction activity at its pehls year, the project workforce stood at more than
16,200 people. “The total number of PNG citizeased to date for both construction and produc-
tion roles across all project sites reached maa 8)500,” it said.

Highlights included:

| In January, the first intake of operations amaintenance trainees from the Production Ope-
rations Training Centre in Port Moresby left for\loScotia, Canada, to undergo one-year of ad-
vanced skills training;

| At the Juni Construction Training Facility gtffirst intake of trainees graduated in March vaith
Australian quality training framework standard dexate Il in general construction and civil
construction. The second intake of 20 trainees cenu@d their training programme in January; and
| Jason Maisasa from the PNG Institute of Mddirmsearch (IMR) was selected to undertake the
biomedical equipment repair training programme all&s, Texas, through MediSend International.

Yandera assets upgraded
The National, 31st May, 2012

MARENGO Mining yesterday announced a substant@ease in measured resource at its world-
class Yandera copper mine in Madang province, dtigedargest undeveloped copper projects in
the Asia-Pacific. It also announced that the laadedl tailings option had been selected.

The report said there were:

g Significant conversion of tonnes to the meaguwategory, increasing confidence in the possible
minimum 20 year mine life plan;

g Identified higher grade zones near surfacadigg +0.5% copper for initial potential years of
production;

g Confirmed large areas of elevated gold and/bt@num grades;

g Improved recoveries for copper, gold and madium. High grade concentrate from the recent
metallurgical test work programme; and

g Encouraging results from first hole of thei@iexploration programme.

Marengo’s managing director and chief executiveceff Les Emery, said the resource

update supported the previously stated goal ofeaaing a minimum operating life of at least 20
years. “The measured resource category has incrégsaver 100% and substantial additional re-
sources have been upgraded from the inferred toatet! category,” he said. “Drilling activity con-
tinues at Yandera, both on further in-fill taskshin the Yandera Central deposit and on nearby ex-
ploration targets. “Furthermore, areas of highadgr(+0.5% Cu) have been identified that, with
the advantage of topography, can potentially bgetad for the initial years of possible produc-
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tion.” “The resource estimate incorporates assayltefrom 465 diamond drill holes totalling
145,335 metres, which were drilled up until the eh@011.

“The Yandera copper-molybdenum-gold project, re@éwas a part of this 2012 updated resource
modelling study, has so far demonstrated and goefirthat this area contains significant amounts
of copper mineralisation. “The tonnages reportedekample above a nominal 0.25% copper lower
cut-off, and the coincident contained metal tonsae significant.” Emery said following a re-
view of the tailings options for the completiontbé feasibility study, and discussions with various
stakeholders, it had been decided to go forwartherbasis of a combined rock waste dump and
tailings storage facility. “The facility will be tated in close proximity to the Yandera project and
processing areas, with the copper concentrate Ieingferred to a coastal shipping facility by a
small diameter pipeline. “, which will where podsiffollow existing infrastructure corridors to a
coastal loading facility,” he said.

New study: LNG project at risk Post-Courier 31.5.2012
By PATRICK TALU

THE Parliamentary Secretary for Pacific island ia$f&ichard Marles - says that although the LNG
(Liguefied Natural Gas) project represents a sigaift opportunity for PNG, one which has already
yielded benefits for some in local jobs and a bedsticonomy, these gains are at risk of being un-
dermined if local disenchantment and simmeringadensions ignite the powderkeg Highlands
region. A research reported tabled by Mr Marle€amberra on Monday which was sponsored by
six partners - the PNG Church Partnership Prog@mid Fund, Oxfam, the Melanesian Institute (a
research and training body in Goroka), the Univeisi Otago, and Jubilee Australia highlighted
that, “despite its bountiful resources - PNG igsdand of gold, floating in a sea of oil, surroudde
by gas, so the ritual boast goes - in terms ofatgilon the result over the years “has at besinbe
mixed, with few long-term benefits being passedamtie wider population”, the authors wrote.

The reason PNG has struggled to capitalise orattgral abundance, and in some cases has “suf-
fered serious environmental and social harm intake of resources development”, is due to a
mixture of factors, foremost among them failureg@fernance - “the absence of good institutions
and sound economic policy” - and the fragilitywafinerable indigenous populations, many of
whom struggle with the social fallout of the rolleyaster rush to modernity that comes in the wake
of mining and logging operations. Hela Provincejohhs the crucible of the nation’s economic
hope, presents a formidable set of hurdles to atgnpial investors and developers, the report ex-
plains. Geographically it is remote and wild coynta landscape of steep mountains, choking for-
ests, isolated subsistence gardens and villagewected by few roads and broken bridges. It also
has some of the lowest literacy and highest levkethild and maternal deaths in the nation.

The report argues that the key to the LNG projebteving its potential to deliver benefits to the
community - without overwhelming social costs -uigs the resources companies, the community
and the government to “accept and discharge wielgponsibilities beyond the narrow remit of
self-interest. “The role of resource developmemjgcts such as the LNGP should not just be in-
come generation,” the report argues, “but thempotion of wider human development aspirations
such as improved livelihoods, greater access toataun, better nutrition and healthcare, surety
against crime and physical violence, cultural aalitipal freedoms and a feeling of participation in
community life.” “A unique partnership has to leilt if this very important project is to suc-
ceed,” said lead author Dr James Mcllraith of Négaland’s University of Otago.

Given the nation’s ongoing political crisis, "ihé immediate short term, the government doesn’t
have the capacity, it's going to have to be Essbtha churches who need to pick up the slack to
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some degree. I think Esso are a bit reluctardddhat - they have a business orientation - ke th
se are very unique and challenging circumstancesiasucceed with this project, both in terms of
its business and profitability, and to succeechexdcommunity, Esso has to take that different
track.” A spokesman for Esso Highlands said theoreidentified many issues and challenges that
were already being actively addressed. “We aremdtad to developing the PNG LNG project in
a manner that protects Papua New Guinea’s natnde$acial environments, while providing eco-
nomic benefits to its citizens” Dr Mcllraith added

The project operator and Esso Highlands while askedging the reported said the report focuses
on many of the issues and challenges that Essdatidé Limited and the Project are actively
working to address through its programs and outreBElL Lead Media and Comminication advi-
sor when asked to comment on the report said, fee@anmitted to developing the PNG LNG
Project in a manner that protects Papua New Gunegtural and social environments, while
providing economic benefits to its citizens. Wershaxfam’s and the National Center for Peace
Studies’ interest in ensuring that the social, ecoie, public health, security, environmental and
other potential community impacts of the PNG LN®ject are effectively assessed and addressed.
Our outreach programs and planning processes emsdd on ensuring the successful resolution of
these issues,” Miss Arnold said.

Detailing on community awareness, Miss Arnold gagtering relationships based on open dia-
logue and mutual understanding is essential toldpirgy effective working relationships with
communities located near current or future progetivities. She said the project aims to remain
sensitive and responsive to community concernggpéions and expectations. Miss Arnold
stressed that the Project works closely with comtiesto understand their perspectives on the po-
tential impacts of construction activities, andateeprograms that invest in and support community
health and safety, and local business initiatilreghe first quarter of 2012 alone, she said, “we
completed 67 formal engagements reaching over @@icypants from 20 different communities. In
addition, 33 informal engagements were conducteld Wi communities. This means that more
than 570 formal engagements, reaching over 27,&@pants and 1,100 informal engagements
have been recorded by the Project-to-date.”

Sinivit: Landowners against renewal of mine licence  Post-Courier 30.5.2012
By GRACE TIDEN

LANDOWNERS of the Sinivit Gold Mine in East New Bain Province are strongly against the re-
newal of New Guinea Gold Corporation (NGG) minifaghse ML 122 pending a complete audit
and review of the entire mine operation and itpoaate control and ownership structure. In a letter
to Mining Minister Byron Chan, the landowners siadarch this year, the Wild Dog Mining Area
Land Owners Association and the Lulai Nakama Lante® Association jointly sent a letter to the
mining minister which clearly stated their objectim any action taken by the minister to consider
any extension of or reapplication for mining or kexation leases by NGG at the Mt Sinivit Gold
Mine. The letter was signed by Chairman of the LNlakama Landowners Association Douglas
Augustine, Chairman of the Wild Dog Mining Area ldanvners Association Eric Dorman, and
Chairman of the Uramot Landowner Company Hoseaakaind witnessed by legal counsel Bene-
dick Killian.

They said over the last six months, they had stidteid grievances with regards to the Memoran-
dum of Agreement adding that they had numerousbktadller meetings and even requested the Mi-
neral Resource Authority for audits to be carriatiand to date these issues were still outstanding.
The landowners said earlier this month, they hatkating with MRA Director Phillip Samar

which was attended by both resource owners anéseptatives from the ENB Provincial
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Government. “We once again categorically objectedafiy consideration to be given to NGG. This
objection is supported by our provincial governnjethiey said. They said although they reiterated

their unified stand of objection, they were infodhtbat the minister was going to go ahead and will
sign the instruments for renewal to NGG and thewea would be granted with a number of condi-

tions including a review of the MOA and an indepemdechnical audit to be carried out.

It is believed the renewal of the license was sgppdo take place last Friday in Kokopo but the
landowners had a sit-in protest. ENB acting GoveBuniface Setavo has also sent in a supportive
letter to the Minister stating that there werd stiltstanding compliance issues in relation tortiie

ne operations both in respect of the VAT systemadsd infrastructure clauses in the revised 2009
MOA. “The Provincial Government being a party te ¥iOA therefore wish to advice your office

to refrain from renewing the licence until and wsl@ full review and warden hearing is fully com-
pleted,” Mr Setavo stated in the letter. Attemptsaik to Mining Minister Mr Chan were unsucces-
sful.

China sets sights on developing technology for deeea mining by 2030
By Tuo Yannan and Wang Qian (China Daily), 29.5201

Commercial deep-sea mining by China of polymetaltdules that contain copper, nickel and co-
balt among other key minerals, can begin as earB0&80, according to the former head of the State
Oceanic Administration. "With the improvement iregesea technology, metal resources under the
ocean can be explored and mined within 20 yeaasd'Sun Zhihui. Last year, China was among
the first group of countries approved by the Ind¢ional Seabed Authority to look for polymetallic
sulphide deposits, a recently discovered minenaic® in the Southwest Indian Ridge, a tectonic
plate boundary on the bed of the Indian Oceanaltk adding the country is applying to explore

for cobalt in a new area in the Pacific Ocean. §aid many countries are developing technologies
for commercial mining, but a low-cost method of mgpolymetallic nodules has not been found
yet. China has explored more than 80,000 squanenkilers of the floor of the Pacific and Indian
oceans, Sun said.

Xiang Jianhai, researcher at the Institute of Ockryy under the Chinese Academy of Sciences,
said: "When we can carry out commercial mining aeisson technological development, financial
support and the price of key minerals on the mdrk@ang added that current exploration, such as
that carried out by China's manned deep-sea véissdbng, will provide the technology and geo-
logical information for future mining. He added tetent of the country's deep-sea exploration was
catching up with that of advanced countries. S@&nestimate that about 480 million to 13.5 billi-
on tons of polymetallic nodules can be commerciadiged, Science and Technology Daily re-
ported. Polymetallic nodules are rock concretiongstly about the size of a potato, on the seabed
containing metals such as cobalt, manganese,nickel and aluminum, which have huge econo-
mic potential. Xiang said the deep-sea environm&s much more difficult to mine compared with
land, because mining equipment has to endure mdhrwater pressures and marine corrosion.

Feng Xisheng, deputy director of underwater robsetarch at the Chinese Academy of Sciences,
said the Jiaolong has dived to 6,000 meters. Aaegridd China Ocean News, the nation will
conduct a 7,000-meter test dive later this year.JioJiancai, secretary-general of the China Ocean
Mineral Resources Research and Development Asgngianother obstacle to commercially mi-
ning polymetallic nodules is its effect on the desea environment and ecosystem. Nodule re-
growth can take millions of years and that woul&kensuch mining unsustainable. People have litt-
le knowledge of most deep-sea species and envinotsimaaking environmental assessment almost
impossible, Jin told Science and Technology Daily.
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He added that a law on deep-sea environment piatesitould be established to avoid potential
harm during exploration and mining. Improving tkgdl system relating to deep-sea mining and
exploration was the key work of the State Oceardmistration, Liu Cigui, administration direc-
tor, said at the administration's annual conferemd@ecember. An official of the administration,
who did not wish to be named, told China Daily tteggulation of deep-sea resources exploration
and mining is under discussion, with an aim togrbthe ocean. The total output value of China's
marine-based industries was 3.2 trillion yuan ($6ii&n) in 2009, accounting for 9.5 percent of
the country's GDP, according to the administrasiorebsite.

60,000-Ton Bauxite Shipment From Fiji Nearing Compttion
$13.4 million in sales expected annually from Chebuyers

By Serafina Silaitoga

SUVA, Fiji (Fiji Times, May 29, 2012) — Loading ¢tie 60,000 tons of bauxite in the province of
Bua is expected to be completed next week. Bamxiib® manager Basilio Vanuaca said the MV
Yon Shun would load 60,000 tons of bauxite valueJ$2.1 million [US$1.1 million] a month.
However, he said it was not clear when the shiplavi@ave for China. "The ship is still being
loaded and will complete loading by next week," Manuaca said. "Actual dates are not clear as it
involves Customs, Immigration and Quarantine teasé the ship," he said. The ship, which sailed
straight from China for the first shipment, hasapacity of 60,000 tons. It arrived last week and
was cleared in Lautoka before sailing to Galoa ®dly the help of local pilot Captain Freddy
Vollmer. Mr. Vanuaca said the Bua bauxite mine eggected to rake in about FJ$25 million
[US$13.4 million] annually from the expected 12mwhents. He said the mine would export an es-
timated two million tons of bauxite from Nawailewuer the next two years. Two barges that ar-
rived earlier this year from China will transpofl@® tons each of bauxite to load onto the mother
ship anchored in Galoa Bay. The Nawailevu bauxitgerm Bua has injected about FJ$34 million
[US$18.2 million] to set up the operation and fhidudes social obligations costs, education,
church aid and employment.

Report on LNG Project in PNG warns of major challerges
Oxfam New Zealand, May 29, 2012

A new report on the impacts of the multi-billionlido Liquefied Natural Gas (LNG) Project in Pa-
pua New Guinea highlights the industry’s achievetsi@maddressing social change but warns of
continuing major concerns that need to be addressenhlition of NGOs said today. The report,
“The Community Good — Examining the Influence of G LNG Project in the Hela Region of
Papua New Guinéafinds that, although the project has boostedadleal economy through
employment, the project is fuelling community tems because of inadequate community awaren-
ess-raising, belief that the process of landowdentification is flawed and community concern
about how project benefits will be shared. At tame time, the report notes the potential for reso-
lution through constructive stakeholder dialogulee Tiquefied Natural Gas Project (LNGP) will
extract natural gas from the Hela region in thehtigds, condition and send it to the coast for li-
guefaction before exporting the gas to overseag&etsarThe initial construction phase of the LNGP
began in 2010, with its completion expected in 2014

Oxfam New Zealand’'s Executive Director, Barry Csagaid this report was an important reminder
that while large-scale resource-extraction projeotdd deliver economic development benefits, it
was vital that they also resulted in enduring inveraents to human well-being. This was not al-
ways an easy task, but it certainly was possifdlardughout this research, the voices of the people
of Hela Province can be heard — loud and clear,Odates said. “We hope that decision makers



59

give proper consideration to this important stumensure that benefits from the LNG project are
maximised for all citizens of Papua New Guineatipalarly women and children in those commu-
nities where the impact of the project will be greatest.” “All stakeholders must take responsibili
ty to ensure that the project does not cause haitotal people. The New Zealand Government has
an opportunity to help resolve some of the chakbsrgelled by the LNG project by engaging in
constructive dialogue with the Papua New GuineagBuwent, and other agencies, including the
Australian Government that has supported the prigeihie tune of $350 million.”

Key findings include:

- Inadequate awareness raising about the projeatligsdtisfaction with the information
conveyed

- Lack of comprehensive social mapping and landowdentification, meaning some legiti-
mate landowners have not been identified and tberefill miss out on project benefits

- Whilst there have been efforts to maximise oppatiesfor business and employment, a
poor process for assigning business developmentghas resulted in accusations of mi-
sappropriation and litigation in the courts

- Cash ‘windfalls’ received by families are quicklyent. Some argue this is leading to in-
creased family breakdowns and social problems,endithers recognise the positive impact
they were having on many people’s lives

- Teachers and healthcare workers are leaving to feorthe LNGP, stretching resources in
the community

- While the contribution of the LNGP and increasetiggopresence has led to a reduction in
serious crime, there is concern about increaspstiy crime and other forms of criminality,
with more people feeling unsafe since the LNGPvadi

- Issues regarding resettlement of people includeppiness with their new locality, and
problems with the distribution and management fdgayments in the absence of proper
financial guidance and banking facilities

- While the LNGP has brought optimism to the areatdhs fear the situation will deteriorate
into conflict, especially if landowner issues ac resolved satisfactorily

Otago University National Centre for Peace and @xrtudies Director, Professor Kevin Cle-
ments, said the Hela region presented especiadijeciging circumstances, with the potential to in-
crease social tensions.“While the company and gorent have made a considerable contribution,
there are widespread concerns about transferaitie ahkd the sustainability of business and
employment in the absence of the heightened ndatie @NGP construction period,” Mr Cle-
ments said. “We need to keep working together solve these.” “The billions of dollars of reve-
nue from the PNG LNG project should guaranteedhd&apua New Guineans can enjoy access to
essential health services, decent education, sasiai livelihoods and safe communities,” Mr Cle-
ments said. “Sadly the history of resource develamnm PNG provides no such guarantee.” The
report is a joint research project conducted bya@xfNational Centre for Peace and Conflict Stu-
dies at the University of Otago, PNG Church PadimgrProgram, ChildFund Australia, Jubilee
Australia, UnitingWorld and the Melanesian Insttut

PNG gas project faces risks
Jo Chandler, The Sydney Morning Herald, May 29,201

A failure to work with the community could underraithe $16 billion project.

"Hela society is very unpredictable, like the vesaitis unpredictable. But one thing | can say is
that if the people see they have been cheatdt feople see that their rights have been deprived,
then there may be problems." Community leader tr@ta Province, the heartland of the $16 billi-
on PNG LNG project.
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An iI of g(_)Id, floating in a sea of oil, surmaed by éasl?hoto: Jason South

THREE years after work began in earnest buildirghthrdware to extract and pipe gas from the
mountains of Papua New Guinea, initiating whapizig&ked as a game-changing bonanza for the
fragile nation, many local people remain excludagstrated and suspicious about the $US16 billi-
on project. The PNG LNG (Liquefied Natural Gas)jpob has already utterly changed their lives,
according to an academic investigation. Failurdsetiber inform the local Hela community about
the project, together with flaws in the criticabpesses of identifying landowners entitled to aesha
of the windfall and concerns about how the beneiitultimately be shared, are identified in the
new report as potentially damaging concerns irgeoreinfamous for volatility and violence.
Causing particular anxiety was that the failuréaned largely on the PNG government - to facili-
tate a full landowner identification process argistate around creating landowner companies thre-
atened to "undermine the LNGP and future progdress'

The report - to be launched in Canberra today Iojgpaentary secretary for Pacific island affairs
Richard Marles - says that although the LNG (LigeetNatural Gas) project represents a signifi-
cant opportunity for PNG, one which has alreadydgée benefits for some in local jobs and a
boosted economy, these gains are at risk of beadgmnined if local disenchantment and simme-
ring social tensions ignite the powderkeg Highlaretgon. The report lays out a detailed examina-
tion of some of the challenges to developmentgountry such as PNG. Despite its bountiful re-
sources - PNG is an island of gold, floating irea sf oil, surrounded by gas, so the ritual boast g
es - in terms of exploitation the result over tlearng "has at best been mixed, with few long-term
benefits being passed on to the wider populatithe’ authors write. The reason PNG has struggled
to capitalise on its natural abundance, and in stases has "suffered serious environmental and
social harm in the wake of resources developmentiye to a mixture of factors, foremost among
them failures of governance - "the absence of gostdutions and sound economic policy" - and
the fragility of vulnerable indigenous populationgany of whom struggle with the social fallout of
the roller-coaster rush to modernity that comeb@wake of mining and logging operations.

Hela Province, which is the crucible of the nasagtonomic hope, presents a formidable set of
hurdles to any potential investors and develoghesreport explains.

Geographically it is remote and wild country - adacape of steep mountains, choking forests, iso-
lated subsistence gardens and villages connectési\bsoads and broken bridges. It also has some
of the lowest literacy and highest levels of claltd maternal deaths in the nation. The report ar-
gues that the key to the LNG project achievingagential to deliver benefits to the community -
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without overwhelming social costs - requires theorteces companies, the community and the
government to "accept and discharge wider respibitisis beyond the narrow remit of self-interest.
"The role of resource development projects sucha&NGP should not just be income generati-
on," the report argues, "but the promotion ofewilduman development aspirations such as impro-
ved livelihoods, greater access to education, beti&ition and healthcare, surety against crimg an
physical violence, cultural and political freedoams] a feeling of participation in community life."
"A unique partnership has to be built if this venportant project is to succeed," said lead autho
Dr James Mcllraith of New Zealand's University dago.

Given the nation's ongoing political crisis, "Iretimmediate short term, the government doesn't ha-
ve the capacity, it's going to have to be Essothadhurches who need to pick up the slack to so-
me degree. "l think Esso are a bit reluctant tthab - they have a business orientation - butethes
are very unigue and challenging circumstancesi@sdcceed with this project, both in terms of its
business and profitability, and to succeed in thramunity, Esso has to take that different track."”

A spokesman for Esso Highlands said the reportiiiesh many issues and challenges that were al-
ready being actively addressed. "We are committeveloping the PNG LNG project in a man-
ner that protects Papua New Guinea's natural acidl ®mvironments, while providing economic
benefits to its citizens." The research was sp@aksby six partners - the PNG Church Partnership
Program, ChildFund, Oxfam, the Melanesian Insti{ateesearch and training body in Goroka), the
University of Otago, and Jubilee Australia.

Chamber of Mines: Resource benefits remain big challenge
The National, 29th May, 2012

THE key resource issue in PNG today is the chalengonverting benefits into real and tangible
improvements in the lives of everyday citizens,oading to the PNG Chamber of Mines and Petro-
leum. This is the industry’s view on the curreninivig Act and the proposed Mining (amendment)
Bill being mooted by North Fly MP Boka Kondra, amdst recently Western province Governor
Dr Bob Danaya. Chamber executive officer Greg Aasdersaid its stance was related to the gro-
wing corruption and mismanagement issue, whichccoualy be addressed through increased
governance and transparency. “Changing ownersHimati address this problem,” he said, “It re-
quires a fundamental shift in the way that govermtm@nd landowner leaders manage, utilise and
distribute resource benefits, and the way theyntepothis to their respective constituents. “It al
comes down to effective management, transpareratyndegrity, and a dedication to serve the pe-
ople.”

The chamber said the current Mining Act:

g Ensured that the development of extractiveursses was for the benefit of all citizens, now and
in the future;

g Ensured that the state issued exploratiorpamdiuction licences over extractive resources so
they were managed in an effective and orderly matiat was recognised internationally and ac-
cepted by the investor;

g Ensured security of tenure for the investad a

g Setthe framework for PNG’s benefit sharingtegn which was one of the most-equitable in the
world for mining and petroleum developments.

The chamber said the Mining (amendment) Bill, andkher hand:

g Transferred mineral and petroleum ownerstomfthe state to the landholders;

g Introduced a totally new fiscal and legal systovernight without any consultation with indust-
ry or government agencies, including the Minerasdgces Development Company, which was to
be abolished;
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g Prevented the state from playing any meanlingfa in the process of exploration and develo-
pment, which would become a private arrangementdesi the developer and the landowners;

g Further eroded the role and value of the $taiks people;

g Would result in loss of security of tenure floe explorer and developer because of the
uncertainty of dealing with a tenement system tthigs on the stability of landowner groups,
which makes it impossible for the resource indusirgperate;

g Would prevent any developer or investor rgidinance in the international markets as the only
security the investor could offer would be a coctwal agreement with a group of landowners or a
landowner company which could be unstable or Vetatind

g Created enormous inequalities between thesraafl number of fortunate landowners who
happened by chance to have an extractive resoersEath their land and the rest of the nation.

Governor: We lost K67trillion over the last 37 yeas
The National, 29th May, 2012

By MALUM NALU

WESTERN province governor Dr Bob Danaya has acctlsedhining and petroleum sectors of si-
phoning out of the country at least “K67 trillionVer the last 37 years. Danaya has claimed that
they (the sectors) were responsible for the cotsmtogs of K67 trillion over that length of time.

This is the reason why the ownership of mineralsarad gas should go to the landowners. Under
the Mining Act, and Oil and Gas Act, all mineradd,and gas existing on, in or below the surface
of any land in PNG are the property of the sta@ndya said he would change these two laws if his
PNG Labour Party formed the government. He tolérantionally-charged press conference on
Sunday, that the bill to change both the Mining &wetl Oil and Gas Act was overdue, after having
failed to pass in the last parliament through wiras known as the Boka Kondra Amendments.

Danaya was flanked by lawyer and East Sepik Refearalidate Alois Jerewai as well as other
PNGLP candidates. In 2009, North Fly MP Boka Konggige notice in parliament that he would
introduce amendments to the Mining Act and thea@d Gas Act to vest ownership of minerals and
oil and gas in customary landowners. “This is thiethat should have been passed,” Danaya said.
“I'll take it back again to parliament and I'll malsure that it is passed.” He claimed 80% of earni-
ngs from PNG resources were taken by foreign deeetowith only 20% coming to PNG, bulk of
which was “stolen in Waigani”. “This is what we drging to change,” Danaya said. “This is

what’s been happening for the last 37 years. “Hamymillions have been taken out of Lihir, how
many millions have been taken out of Ok Tedi?

“I say 60/40: 60% for landowners and 40% for depels. “This is not going to scare investors.”
Jerewai said the exploitation of PNG resourcesavasm of “neo-colonialism” imposed on the
people of PNG. “We (PNGLP) will take the bold stegstop this,” he said. “We have been subser-
vient on our own land.” The PNG Chamber of Mined Betroleum strongly opposed the proposed
mining amendment bill, which sought to transfer enal and petroleum ownership from the state to
the landholders. The chamber was concerned thedfénaof mineral and petroleum ownership from
state to landholders would be to the detrimentlafancerned, including tangible benefits such as
money. “Papua New Guinea has one of the most-dideibenefit sharing systems in the world for
mining and petroleum developments,” chamber exeeutificer Greg Anderson told a recent me-
dia workshop. “It includes the national governmexffiected provincial and local level govern-
ments, and the impacted communities.”
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Call for new PNG government to stop deep sea mining
Radio Australia, Updated 28 May 2012

There's been a new call for the incoming governrireRapua New Guinea to stop the Nautilus
Deep Sea mining project going ahead. The Natiomardinator of the environment group, Mas
Kagin Tapani Association, Wenceslaus Magun saysajusut every mining project in PNG so far
has been an environmental disaster. He says wilk Vegislative controls and poor infrastructure
and the experimental nature of the Nautilus projeetfears the worst. Sdeere

Ok Tedi development foundation delivers, says Midditon
The National, 28th, 2012

By MALUM NALU

THE Ok Tedi Development Foundation has succeedé&ing a strong platform for project de-
livery, carrying out millions of kina worth of pregts in Western province, according to chief exe-
cutive officer lan Middleton. He said this year iddsee delivery at a level beyond anything the
community mine continuation agreement (CMCA) comities had ever experienced. “The
CMCA Trust Investment Fund is fully committed wahven projects in a diversified K90 million
portfolio comprising aviation, shipping and realags,” Middleton said. “A consolidated provincial
project matrix has been prepared as a developmejaicp guide for OTDF, Fly River provincial
government (FRPG) and PNG Sustainable Developmegr&#m (PNGSDP) planning and imple-
mentation. “Two hundred and forty thousand (240)Q@fnts of rubber are grown in three OTDF
regional nurseries and distributed to village faisrfer income-generation projects. “Innovative bi-
ogas installation is being carried out at Samagelsl Base converting human and agricultural was-
te into gas for cooking, lighting and hot water.”

Middle said highlight of last year included:

g A community based governance process makiogired decisions on OTDF’s strategic direc-
tions and all major development projects;

g Importance of the women and children’s acptams;

g Listening and learning from the ground up vatltommitment to all 156 CMCA villages;

g Strong 31-person regional and community dgureknt teams operating permanently from re-
gional field bases to deliver village level progect

g Village profiles completed for all 156 villagyas baseline data for planning and implementation;
g Improved engagement with key stakeholdensattite Agreement between OTDF, FRPG and
PNGSDP;

g Funds mobilised from PNGSDP for 16 projectalimg K40 million endorsed by the advisory
committee; and

g K3.22 million feasibility funding accessedritahe CMCASs’ 5% portion of the Western Pro-
vince People’s Dividend Trust Fund for seven OTFisory committee and board-endorsed deve-
lopment projects valued at more than K160 million.

The OTDF was formed in 2008 to operate indepeng@htOk Tedi Mining Ltd (OTML). It is
mandated to mobilise the eight CMCA trust funds mmgrove the livelihood of the mine-impacted
communities. A board, advisory committee and CE@ewe place by mid 2009 and the OTDF is
now working though a five-year business plan witeo stakeholders including World Bank, Aus-
AID and European Union.



64

Markham River: Findings inconclusive Post-Courier 28.5.2012
By HAIVETA KIVIA

SCIENTISTS have stated that the causes of deatlisifioin the Markham River and its tributaries
are inconclusive because there is no baseline stugyalify their findings. The lack of baseline
studies into the environment surrounding and atbegcorridors of major development impacts, al-
so concerns the Morobe Provincial AdministrationwNhey will sign a contract with Papua New
Guinea University of Technology (Unitech) to douksg checks. Provincial Administrator Ke-
masang Tomala said due to no baseline studiesylid ot be ascertained the cause of the fish
deaths but that does not mean that, it is the étiteo investigations. Mr Tomala said Morobe
Administration in collaboration with Unitech willodquarterly checks on the environment where
major mining, forestry and agriculture activitiee #aking place.

Initially, it was thought that deoxidisation andsimme extent toxic cyanide may have killed the fish
in the Markham River. However scientist Justineifdar and his team leader Aisak Pue said the
findings are inconclusive and cause of the dedthresthains unknown. In the latest ‘fish kills’ nea
Zansam village, Mr Pue put that down to bacten#dations. But, they did find some levels of cya-
nide in all fish and water samples that they codlddrom the river and surrounding environments,
in and around the Watut area, 40 Mile up the HigtidaHighway, in Huon Gulf and Labu Lakes
and Rivers. And, according to Environmental Chemighe Papua New Guinea University of
Technology Justine Narimbi, who was part of thendeaded by Aisak Pue- Lecturer in Food
Analysis, Toxicology and Chemistry, cyanide is asmatural occurring chemical which clings to
minerals such as iron and aluminium which a natyeak found in soil and other minerals.

Mr Narimbi said in course of weathering, cyanida ba washed off and will be found in the fish,
water and soil samples but are not the harmful kimdl are at very low levels.But, a damning asser-
tion was made by Tony Kuman from Department of Eorvinent and Conservation (DEC) that the
Department does not have the capacity to investigath major environment incidents that do oc-
cur in and along the corridors of the environmevitere major mineral and forestry activities are
taking place. PNG Government through DEC neveiiediout baseline studies on the environment
around the mining lease area, exploration areaskmg the corridors of supposed environmental
impact areas.

It is critical, because in science, according tofde and Mr Narimbi there must be baseline studies
so they can evaluate, eliminate and differentiag¢gr finds against it.Mr Pue said they did have tha
luxury and the result is inconclusive but there wagater sample that drew a higher level of cyani-
de over the recommended threshold by DEC. He #dgedsthat they went to the site of kills two
days after it had occurred and most traces aroutichtime may have being washed away.
Recommendations were also made to Morobe Admitistrand various stakeholders to establish
communication and action and response plan in saegltonmental responses. The findings were
presented to Morobe Provincial Administration whadko invited Morobe Mining Joint Venture,

the State through Mineral Resource Authority andCD&ong with the media.

How mining companies rip off PNG -- Antony Loewensin interview
Green Left Weekly, by Ash Pemberton & Antony Loegstem, May 27, 2012

Independent journalist and author Antony Loewenstaited Papua New Guinea in January and
February as part of his research for an upcomimd lamd documentary about disaster capitalism
and privatisation. He spoke to Green Left Weelfgh Pemberton about the influence of the re-
source industry in PNG, its links with governmend grivate security forces, the rising influence
of China and PNG's domestic politics in light otaming elections.
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What is the resource industry's relationship with he PNG government?

The relationship is an incredibly incestuous onavben the PNG government and the resource
companies. It doesn't make much difference whaiwmer. The real power in PNG undoubtedly
does lie in elements of the government, but alsmkygas powerful are resource companies not ba-
sed in PNG, but Australia, the US or parts of AriPNG is an amazingly wealthy country re-
source-wise. Sadly, pretty much since independé&ooe Australia in the mid-1970s, a variety of
forces — local politicians, often a very compliciedia and also resource companies — created a
country with very few regulations, able to be exjgld. The most infamous example of that, where |
spent some time early this year, was in Bougaewilith the Rio Tinto mine there. This led to the
civil war that killed thousands upon thousandsede. The tragic reality is there is now talk
about reopening that mine. Of course, that shoelthb decision of the Bougainvillians, but perso-
nally speaking | think that would be a travesty.

| saw the environmental catastrophe that was calestealone the social dislocation that occurred.
There is no serious offer on the table to fix tnatto repair the environment. Rio has talked about
spending some money on environmental clean-upghbutmount of money that would be required
to do the job properly is arguable beyond what s and what they're willing to spend. And in
some ways the environment is not fixable anymosaw polluted waters, huge areas of land that
had been turned into pure sand in the middle ehéorforests. When journalists, myself included,
have written about the environmental vandalism@imes committed by Rio, the response by Rio
and forces close to them has been: “How dare theglsout, there are local people who want the
mine to reopen so they can get more money to worthe economy.” There's no doubt opinions
are mixed on how people there feel about the menpening. People who are talking about pos-
sibly supporting the mine reopening are doing ttafidesperation.

Bougainville is incredibly poor, its in desperated of money. There are some who talk about
other ways to raise money for the economy, sudbwassm and agriculture. One of the peace trea-
ties that was signed between the PNG governmenBaundainville was to allow a referendum on
independence for Bougainville and that's goingdpgden at some point in the next years. The fear
that many people have in Bougainville is that éttbecome independent — which | understand is
what most people do want — they worry how theygai@g to survive economically. That very
bad situation almost forces the hand of people s#yo‘we don't want the mine to reopen, but it
may be a ready source of finances immediately”t just one example of what's undoubtedly a
massive resource exploitation and, more importaettploiting the desperation of locals who are
very poor — its unbelievably underdeveloped. If ymuto a lot of towns and areas around where
the mine used to be, its like going into a timepvdis really mad. You can go to towns near the
mine and its like the war finished last week. Theséll burnt-out buildings, there's petrol stato

full of graffiti. Things are grim. And that's to s@ extent why some individuals who fought with
the resistance against the mining company seenseghezl to the fact the mine might reopen.

What is the the relationship between resource compges and private security forces in PNG?
In particular, you've written about multinational c ompany G4S.

G4S are the world's biggest security company. Hreybased in Britain, they have hundreds of
thousands of employees in countless countriesafamber of years, they used to run and manage
the detention centres here in Australia and tlegiord was, to say the least, pretty appalling. They
have become unhealthily close to the PNG governniém main issue in PNG in terms of energy
and resources apart from mining is the LNG [ligeefnatural gas] plant, scheduled to open in
2014. 1t is run by Exxon Mobil. Exxon Mobil and tR&NG government have formed an incredibly
close relationship with G4S, to the point where @4ployees are ubiquitous, you see them
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everywhere. In many places in the highlands anasamear Port Moresby where the LNG plant is
being developed, there are countless reports,dimgjurom Oxfam and Human Rights Watch, of
G4S working for Exxon and being against the loepe.

There are countless examples of where local indalg] tribes and groups are resisting what is
happening to their territory both in terms of timwieonmental destruction and lack of benefits that
Exxon promised. G4S becomes almost Exxon's crack fat becomes their protection. The reality
is the relationship between G4S, the governmentaxon is only going to tighten because re-
sistance, including violent resistance, to the Lplé@nt is growing. The resistance is not because, as
Exxon and some others have said, that people st like development. The truth is the average
PNG person that | met would like to have betteostd) healthcare, education — all the things the
average person wants. | think one of the probleassbieen Exxon, among others, promised a hell
of a lot to a range of local communities in theagrerthere the LNG plant is, and most of those pro-
mises have not been fulfilled.

Exxon and other companies go into villages and ‘4& want to come onto your land. We'll give
you a bit of compensation. We're gonna give yowslsh healthcare, a nice hospital and a range of
other things.” Initially, some communities welcothat, and you can understand why. In a range of
areas across PNG, because communication is peedtgfd there is not a big internet culture, peop-
le are only now realising there are so many exasnpilédocal communities being shafted by com-
panies who promise a lot and deliver little. Thwhen communities get pissed off, when they
might sometimes sabotage a pipeline or storm d @fiae demanding their rights be heard, the
security company is used to protect Exxon is G4tat'$ where you start having a very problematic
relationship within the communities themselves.d&se you have locals fighting locals. You have
local G4S staff fighting local villagers who aresged off with the company. That brings major ten-
sions in society — violence, insecurity, alcoholjstoamestic abuse and a range of other problems.

The collusion between Exxon and G4S is problentstause the PNG government, whose milita-
ry is unbelievably corrupt, increasingly reliesaforeign private security force to do the job that
should, in theory, be done by the local militarypotice force. The sad reality is that in the vast
jority of cases the local people are being shadtadithe vast majority of the money from resources
exploited in PNG is not going to the local peoflkere are some examples of the [Peter] O'Neill
government introducing free schooling for certagans. That's been welcomed by people, and that's
supposedly coming from some of the revenue fronLM@& plant. But as a report by local figures

in PNG found recently, the country is essentiallly by a quasi-mafia. That sort of corrupt culture
has been endemic for a very long time. But in neywithe presence of those companies is very ra-
rely providing benefits for the vast bulk of theopée. If you are going to exploit resources, locals
need to benefit from that. Yet in every type of bidman development measure, PNG people are
struggling, to put it mildly.

How likely do you think it is that the situation around the LNG plant is going to degenerate
into violence?

If you ask me is a Bougainville-style conflict vdilgely over the LNG plant, the short answer is |
don't know. I did hear from a number of activistssnpaigning against the LNG plant that they're
worried that that sort of conflict is very possilMost of the violence so far against the LNG plant
has been relatively low level. I'm not minimisirigetdeaths, but we're not talking about a huge civil
conflict yet. But, of course, the LNG plant is rggen. | heard constantly when | was there that the
communities who live in those areas have learnetifeom the Bougainville struggle. No one is
dying to go to war. People don't, generally spegkitave a desire to go to war. Even if you win a
war, communities get destroyed. The Bougainvillstance won that war undoubtedly, but Bou-
gainville is a destroyed area. You win the war, yaui can almost lose the peace. People haven't
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forgotten that and Bougainville still remains ayenportant part of people's collective memory in
PNG.

| think its inevitable that civil strife and risingolence against Exxon and G4S — and the PNG
government providing political cover for them — Mgrow. That's been happening for the past six
months. You have an unfortunate political cultumf O'Neill down. In some ways it doesn't make
much of a difference who runs the country. The garsense is that the PNG government, who is
being hugely funded and supported by foreign aiffem Australia and others — and by Exxon
and others, have a largely uncritical view towdmel tesource industry. This is despite the fact that
they know the majority of the PNG people are natdiéing from it. A lot of people were very cri-
tical, when | was there, of the role Australia gasustralia's position in PNG is quite central.
Australia gives roughly $500 million in aid eachayelt is a huge amounts of money, and [Kevin]
Rudd when he was foreign minister increased it. fiobdlem is that the Australian government,
through AusAID, has a new program advocating dasgishining companies who are exploiting
PNG. Of course its not framed like that, its franasd“PNG is minerally and energy rich; the com-
panies are going to go there anyway; how do itichsa way that we can assist the PNG govern-
ment to use that money more wisely?”

In theory, you might say that sounds really goaak tBe problem is when you have such a broken
political culture and the record of a range of camips — Rio, Exxon, Shell, pretty much any ma-
jor Western energy company — is pretty much toramany, woeful. | was in Madang, for examp-
le, where there's the Ramu nickel mine run by theé€se and the record of that is bloody appalling
as well. So I'm not suggesting this is just Westarmpanies. Sadly, PNG is a really worrying sign
that the growth of China as a world superpowenisgoing to make much difference in terms of
how they view exploiting communities. China is mayinto PNG in many ways. My sense when |
was there was most people were worried about Tinate is a lot of mistrust toward Chinese com-
panies operating there and their record in a rafgeeas — mining, fishing and others — in terms
of environmental destruction is very bad.

While you were there, were you able to gauge the rad of the public toward Prime Minister
Peter O'Neill and his rival, former PM Sir Michael Somare?

When | was there, across the political divide,urfd virtually no support for Somare at all. Peaple’
view was that he's an old guy, his time has pads#sd too close to the Chinese, the country's insa-
nely corrupt, its time for a change. O'Neill wasrs@s someone younger, a fresh face, hadn't been
tested yet which was seen as a positive. He wanst#o offer free education for some years of
school, which was seen as a very, very positivegtHPeople were hopeful that there would be so-
me kind of way of making the country less corrupbre accountable. O'Neill has talked about that
at least. | would be fairly confident to say, arnmbuld be wrong, that if there's an election hedgtn
month, he's going to win pretty convincingly.

His attacks on the judiciary recently have not besseived too well in some circles, but | doubt it
will affect his electoral prospects too much. Efe®omare runs, people see him as a bit of a dod-
dery old fool. He was seen as the father of PNGe-was there in '75 when Australia handed over
the country to the PNG people. But people look adahhem and say “Our country is broken”. So-
mare was a key leader for the last 30 years aiddfethe country in a pretty bloody bad shape. So
if there is a way to improve that, then | think peowill embrace that. But the irony is, considgrin
all the issues we've talked about, there's not ndiféérence between him and Somare in terms of
blindly backing resource companies. That's thdtgedut a lot of people there that | spoke to
thought that maybe, in baby steps, O'Neill wouldtdogs a bit better. People see its not going to
be huge change.
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State Of Emergency Declared For Three PNG Provinces
Tension high as parliament sits, Chief Justice appé court

By Liam Fox, PNG Correspondent and Staff

MELBOURNE, Australia (Radio Australia, May 26, 2Q12Papua New Guinea's Government has
declared a state of emergency in three provinaaseRMinister Peter O'Neil finally mustered the
numbers for a final sitting of parliament. A motiaas passed declaring a state of emergency in
three provinces - the national capital districtr(fdoresby), the Southern Highlands, and Hela, also
in the highlands. The declaration gives the paieater powers to ensure law and order, and also
the participation of defence force troops. Mr OINgays the declaration is necessary to maintain
law and order in the run up to next month's gengeadtion. He says it was necessary to declare a
state of emergency in the Highlands to protect asma natural liquefied gas project. Mr O'Neill
has also condemned the actions of "renegade palice'temporarily set up road blocks outside
parliament on Friday.

[PIR editor’'s note: Radio New Zealand reported tthetails of the emergency declaration have yet
to be released since the Governor General mustayapit. It further reported that Governor Gen-
eral Ogio is steering clear of the political impasand is refusing to sign any documents until after
the upcoming election. This includes both an audadion allowing parliament to meet and the
declaration of emergency it passed. Sir Michael &erhas called the declaration of emergency
‘illegal’ since there is no authorization allowirgarliament to sii.

Hearing adjourned

Earlier, PNG's chief justice appeared in courtrdfeewas dramatically charged with sedition. Sir
Salamo Injia made a brief appearance in the corahaibiurt just a short distance from his own
place of work, the Supreme Court. Magistrate CosBidar read out the charges of sedition. He
said it is alleged Sir Salamo conspired with hilofe judge Justice Nicholas Kirriwom to cause a
seditious enterprise against the state. That setatan email Justice Kirriwom sent to his col-
leagues in February, describing the O'Neill governtras an illegal regime. The Prime Minister
laid the complaint of sedition, saying the emadvy@s a supreme court decision on Monday was
pre-determined. Sir Salamo was not required torenpdea and the case was adjourned until July.

Police presence

A group of around 40 policemen blocked the twoamtes to parliament on Friday morning and
refused to allow MPs inside for a special sittihgey have now removed the road blocks. The
ABC has been told they are loyal to the former griminister, Sir Michael Somare, but they insist-
ed they were acting on their own initiative. Thaddlocks were not sanctioned by the police
commisioner, Tom Kulunga, who sent senior offideraegotiate with the men.

Australia concerned

Australia's Foreign Affairs Department is warnings&ralians in Papua New Guinea to avoid the
Supreme Court and parliamentary precincts of Pantdgby. The overall level of the travel advice
has not been changed. But it has been updatedrtopeaple that the civil unrest and political ten-
sion in PNG means that where possible Australiinsld avoid the court and parliament areas.
Australia's Prime Minister Julia Gillard says slas Ispoken with Mr O'Neill to express her concern
about the Sir Salamo's arrest. A spokesman for Mar@Gsays Mr O'Neill agreed it was important
that the current situation does not detract froengbod progress being made towards this year's
election. Foreign Minister Bob Carr has also coéi¢the PNG government and urged it not to take
action against Sir Salamo. He says the PNG goverhsi®uld ignore any decisions they resent
from the judiciary and press ahead with the elestidl'd just caution that action against the chief
justice is entirely unnecessary," he said. "Thea&eurse for an election, the writs have been is-
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sued, the date is set. The election is the thiagstimportant, the election confers legitimacy and
authority on the government.”

PNG: Economic growth higher in 2012 Post-Courier 25.5.2012
By PATRICK TALU

THE latest projections based on new informatioramigtd by the Bank of Papua New Guinea indi-
cates that economic growth could be higher in 20&8 stated in the National Budget. The Bank’s
Governor Loi Bakani in a presentation at the 28tistfalia Papua New Guinea Business forum and
trade expo in Brisbane, Australian said the grawtdconomic activity shall continue all through
the 2012 to 2015 period. Mr Bakani told over 408ibass delegates from both Australia and PNG
that the high economic growth in 2012 is drivertlog construction of the LNG project, and the
global demand for the country’s primary exportsvég if there will be a slowdown in the econom-
ic activity in the developed economies, the higbmgh in the major emerging markets of Brazil,
Russia, India, China and South Africa (BRICS) caestshould ensure that the slowdown in global
activity will not be severe, and whilst internatabprices of the country’ major exports might de-
cline, they will still be historically high, whickhould benefit the agriculture, forestry and fisber
the traditional export industries,” he said.

The Governor said based on economic outlook xpeeted that economic growth as measured by
real Gross Domestic Product will continue to benhatjthe 8 percent to 10 per cent range, all
through the period of the construction phase olLii& project and up to the end of 2014. Beyond
that, growth is expected to moderate, as a di@mts@quence of the winding-down of the construc-
tion phase of the PNG LNG project. While touchimgtbe issue of how to secure a balanced
growth at acceptable inflationary levels, at thesey challenging times in the history of our eco-
nomic development, Mr Bakani stressed that theaemwnomic aspects are as important as the
macroeconomic ones, to achieve a balanced nonarfeaty growth. “The first and most important
one is, to ensure that the Government is not campetith the private sector on the limited pro-
duction resources and capacities. Such competitibionly result in price increases, increase in
imported inputs, including materials, equipment &imbur, and losses to the nation. Therefore, as |
have stated previously in other forums, my reconaagan is that during the LNG project con-
struction period the Government should refrain framlertaking new major infrastructure pro-
jects,” he added.

Ramu: Acid spill reports denied Post-Courier 25.5.2012
By ROSALYN ALBANIEL-EVARA

VILLAGERS from Mindere in the Basamuk area of MagarRaicoast District are still waiting for
an explanation from the developers of the Ramu @lipkoject regarding a chemical spill which
happened during the Easter weekend. However, tiree€developer, Ramu NiCo (MCC) Li-
mited, had in a brief statement vehemently denttegeports claiming them to be”unfounded”
when the question was put to it. Speaking via pHoora Basamuk last week, Kunning, a villager
from Mindere, said the incident had happened ondeddonday. He said this had happened after a
huge ship had called into port at Basamuk with @drgjonging to the developer for its operations
at the refinery site. He claimed the spillage tdhHa of sulphuric acid which had caused destractio
to reefs along the coastline including at Mindard &anglau.

He said he had, after the discovery, approachedftioers on site from the company’s Community
Affairs Division with a request that officials frothe Health and Safety Division do a check then
inform them accordingly of the extent of the damaddeKunning, however, said to date they had
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yet to hear from MCC. “Our health and safety shdadcconsidered equally as important as that of
the workers at the refinery site at Basamuk. Weehget to hear from them,” he said. MCC, when
approached with the allegations while confirmingréghhad been a spill, claimed it was “a minor
spill of sodium hydroxide” at its refinery plantBasamuk adding that the incident had happened
on April 18, and not last week as claimed by tHiagers. “Sodium hydroxide is much less acidic
and the spill happened within the chemical treatrpéant and was neutralised and treated within
20 minutes of the incident. The chemical planbsated quite a distance away from the sea shore.
“The spill did not cause any injury to staff noddi do any damage to the environment as the plant
is within the refinery plant. The spill did not evdisturb the normal operation of the refinery at
all,” the statement read.

PNG Environmentalist Urges Solomons To Reject Seaed Mining
‘We need our resources to survive, not money’: Nagu

By Daniel Namosuaia

HONIARA, Solomon Islands (Solomon Star, May 24, 2% A senior environmentalist from Pa-
pua New Guinea (PNG) has called on the Solomondslgovernment and people to stop deep sea
mining (DSM) in the country. Wancedaus Magun, tagamal coordinator of Mas Kagin Tapani
Association in PNG called on responsible autharitewake up to save lives than to destroy them.
Mr Magun said overseas countries knew the loophblgisour countries have therefore want to uti-
lise it for their benefit. He said if land mining@rations have destructive effects to our environ-
ment which humans are familiar with, how much merg for the seabed which no proper scien-
tific discoveries and research has been done abdWe have seen mining companies come and
destroy our environment for these minerals. Andmihey left, people are suffering. "We are peo-
ple created by God with dignity and we need ououeses to survive, not money," Magun said.

He added that it will come to a time when the couniill develop and have the human capacity

and infrastructure to venture into such developm@rtterefore we don’t need foreigners to rip us
off and destroy our livelihood." Mr Magun warnedtlf the ocean resources are destroyed, peo-
ple's lives too will be destroyed. "Because we fiasland nations depend very much on our sea
resources for survival." He further highlightedtthieere is no baseline study being done for under
water mining. He questioned if the country allowND3lo we have the mitigation capacity and in-
frastructure to deal with its effects? "Three geialtenefit of these developments will be taken out
of this country. "So what is the point of allowiagch development to take place when it has devas-
tating effects to our lives forever. "We do not @anough resources and if we destroy then, we are
gone."

Togolo: Mining sector up for radical change
The National, 24th May, 2012

By MALUM NALU

NAUTILUS Mineral is embarking on a venture at itsh@ara 1 project in the Bismarck Sea that has
the capacity to revolutionise the entire miningustly, according to PNG country manager Mel
Togolo. He said this was something that had negenlgdone before in a commercial way, and
Nautilus was leading the world in the creationlo$ hew frontier. Togolo also explained in detail

at a mining and petroleum workshop for PNG medafaiday how the underwater mining would
be done. “The obvious analogy is the oil and gdsstry,” he said. “In the early 1900s, all of the
world’s oil and gas was produced on-shore. “It waly in the 1940s that the first offshore oil wells
were put into production off the coast of Louisiaaad today some 30% of the world’s oil and gas
comes from offshore wells. “So in that sense, pesttae global mining industry is where the oil
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and gas industry was in the early 1900s, but we liae benefit of their many years of experience
to develop this new opportunity for mineral res@s.c

“Another analogy is in the diamond mining industind De Beers has been mining offshore Nami-
bia for diamonds since the 1980s. “Similarly nolaere are plans to develop offshore potash depo-
sits in Namibia. “Seventy (70) per cent of the wirIsurface is covered by ocean, and it is of cour-
se obvious that all of the world’s resources ddpagie not restricted to the land. “Therein lies a
great opportunity, and the oceans of the world malidoubt host some massive deposits. “We have
only scratched the surface.” Togolo said land-bagabsits were suffering from declining grades
and increasing costs, and the easy discoveriealhbden made. “We have to go where the depo-
sits are,” he said. “New frontiers are beckonind arevitably have to be developed to feed the
world’s demands for minerals. “Deep sea resoureeldpment is going to happen. “It is just a mat-
ter of time, and at Nautilus we are leading theghaestablishing the technologies and methodo-
logies to develop these resources in was thaeaponsible and sustainable.”

Togolo said the seafloor production system was c@mag of three components:

g The seafloor production tools. Nautilus would

have three of these operating on the seafloodapth of 1,600m, controlled by operators on the
ship above. They would disaggregate the mater@diraduce it to a maximum size of 50ml.

The material was quite friable and easy to cut,taedorocess did not require any blasting or explo-
sives;

g Once the material is cut from the seafloowiit be collected by a collecting machine, whish i
essentially a large vacuum cleaner which pumpasd & seawater slurry via a riser and lifter system
to the ship on the surface; and

g The last component is the seafloor productessel, which will serve as the operational base.

Hidden Valley: Nauti landowners see first fruit of BSA Post-Courier 24.5.2012

FIVE months after the signing of a Benefit Sharkgreement between the Hidden Valley mine
owners, Newcrest and Harmony, and landowner asgmtigdakuwi, two of the mine landowner
villages have now received the first lot of bergefiom that agreement. Last Friday, the Nauti peop-
le received an Isuzu truck and Walkabout sawmithtigh the Benefit Sharing Agreement (BSA)
under the Hidden Valley Mine Benefit Sharing Trudte Winima landowners were the first to re-
ceive similar items a week ago. At the presentdtield at the village, Hidden Valley mine re-
presentatives, community and Nakuwi leaders engeuaréhe people to take care of the properties
and use them for the intended purpose of improaimdjdeveloping their villages. The truck and
sawmill was the result of the signing of the TriDsied in late 2011 following extensive consultati-
on with the Nakuwi Association and mine area comitydaaders.

The purpose of the trust is to provide additiom&ig-economic benefits to the mine landowning
communities of Nauti, Kwembu and Winima (Nakuwi)iahare tied to the continuing successful
operation of the Hidden Valley Mine. Starting wéh initial contribution of K3 million, trust pro-
ceeds will be used on community infrastructure acéty building, education, training, community
development and business development projects ragagms nominated by the respective village
planning committees. Ongoing funding to the tresanticipated to be about K1.5 million per an-
num based on fixed and variable amounts tied teememenues. The trust is governed by a board of
governors consisting of representatives from thkeuMa Association, Nauti, Kwembu, and Winima
villages, Morobe Provincial Government, Mineral Ba@ses Authority and others.
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Juha people recognised Post-Courier 24.5.2012
By John Pangkatana

THE people of Juha Petroleum Resource License (PRiga are more than appreciative of the ro-
le of the Hela Transitional Authority (HTA). ForeHirst time in five years the Juha PRL 9 people
are being appropriately recognised under the rdoénaistructure Development Grant (IDG) pay-
ment structure. Juha PRL 9 is situated on the $onitHighlands side that shares the border with
the Western Province. Paramount chief of chiefs Hamrako said the HTA under its chairman

and Tari Pori MP James Marape and chief execuffigeo William Bando had made it possible for
the majority of landowners to see tangible develephmaterialise. Mr Hinirako felt the need to
speak out after the people had been left out ircdihd when it came to benefiting from spin-off be-
nefits. This follows their K11 million IDG payoutytHTA on the weekend.

He said if the payment was organised through thee@mnent. “Ol papa graun bai suffer ken
(landowners would suffer again),” he added. “Werappate the time and effort the HTA went
through to establish the payment schedule. Juha@Ppdople are just happy that we are being re-
flected and rightly recognised in the payout.” ‘daying that | can assure the Government and the
HTA that we are ready to participate in key infrasture projects. “We, however, urge the HTA
and the Government to centre the spin-off benafitsoroba Lake Kopiago. This is so that the ma-
jority of the people on the ground can be engagetihéd developers to work,” he said. “This is so
that the people can feel that they are particigatirthe project and in turn will take ownership of
the project. At the end of the day everybody isgyap prosper.”

Ok Tedi: Observer: Absence of Govt in Fly a concern Post-Courier 23.5.2012

THE absence of key Government agencies and thRikgr Provincial Government (FRPG) in the
mine life extension community consultation procassently taking place with the nine mine af-
fected regions is a concern of an external obseAfeer attending the Middle Fly, Suki-Fly-Gogo
and Kiwaba regional meetings over the last threekaeexternal observer Dr Beno Boeha is con-
cerned about the non attendance of FRPG and cedatral agencies of National Government like
the Attorney General, Treasury and Finance, Env@nt and Conservation, National Planning and
Monitoring. “The Government as a shareholder wit63er cent shareholding in OTML must at-
tend to contribute to the process of consultatidh e communities affected by the mine,” said

Dr Beno.

He added that financially, OTML'’s contributionsttee National and ProvincialGovernment budget
is enormous as from 2000 to 2011 OTML paid K9.4dnlto National Government and K1.3 bil-
lion to FRPG in dividends and taxes, a total of Kifillion, and at same time the mine landowners
were paid K574 million and other impacted commusitieceived K833 million. OTML is a signif-
icant contributor to the economy of this country &ime Western Province and it is important for the
Government as a shareholder to participate in dnewdtation process. He said the concern was also
shared by the regional leaders. This week, commpgoiisultation on mine life extension meetings
will be held simultaneously with members of the DRdgion and lower Ok Tedi. The purpose of
the Mine Life Extension community consultation pFses which began in 2009 is to enable the
community leaders from the nine regions to makafotmed decision on whether the mine should
extend beyond 2015 or close.
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Increased Security At PNG LNG Sites Likened To Bouainville Crisis
Rising conflicts between government and landowraesge concerns

By Ash Pemberton

AUCKLAND, New Zealand (Pacific Scoop, May 22, 2012The presence of police and mobile
brigade soldiers at construction sites for the RIW& (liquefied natural gas) project in Papua New
Guinea— majority owned by Exxon Mob#- is an indication of the community discontent sur-
rounding the development. Fears have been rais¢ddhflict over the project could provoke vio-
lence like that of the Bougainville civil war indl1990s. Exxon Mobil and its partners plan to in-
vest US$15 billion in the project, including a puation and processing site near Tari, Hela Prov-
ince, in the Southern Highlands, and a liquefactind storage plant near Port Moresby, reports In-
ter Press Service.

Once operational, the project is expected to doBbl&’s gross domestic product. Landowners in
affected areas have held many protests againsbthpany since building began in 2010, over
claims that many were ripped off in deals for comgagion and infrastructure funding. Many land-
owners complained of being left out of negotiatialtsgether. The Post-Courier reported on No-
vember 8 last year that MP Francis Potape said f@snapwners were angry at not being paid
when "certain ‘handpicked landowners’ who are filemwith cabinet ministers and key people in
departmental heads" had received government funds.

Road blockades

Locals in the Southern Highlands region have stdfpelding several times with road blockades
and site occupations. Some of them involved thraatlsviolence against workers. Police used tear
gas and fired warning shots at a landowner pratgiside the prime minister’s office in Port Mo-
resby on March 6, the National said the next dajice said they would treat future protests as "un-
lawful assemblies". The government announced oml Aghat soldiers would be sent to Hela and
Porgera in neighboring Enga province to help patmetrol protests, Radio New Zealand Interna-
tional reported. Spokesperson for Hela landowneréi8ed Kaiabe told Radio Australia’s Pacific
Beat violence was likely to escalate. "It will defely get worse," he said. "Far worse than the
Bougainville crisis.” "We are Highlanders and we &nown for fighting. Fighting is a way of life
and we will fight to the day to protect what isiteef they have been cheated.” Two deadly events
related to the project have already occurred tbas ,ycausing further outrage against the company
and government.

Quarry landslide

The first was a landslide in Hela Province on Jayn@4, believed to be caused by work at a quarry
used for the LNG project. The villages of Tumbi andnbiago were destroyed, killing up to 60
people. Instead of searching for survivors, theegoment and company chose to clear access roads
for the LNG project, LNG Watch said. This includegilding a road over the dead. Locals were
forced to dig for their relatives by hand. Whendisdblocked earthmoving equipment in protest, of-
ficials threatened to withhold 10 million kina (mg@AU$5 million, or US$4.8 million) in disaster
response funding, Radio New Zealand Internatiogabrted. LNG Watch said that Exxon Mobil
and partner Oil Search Limited had helped managé#tional Disaster Committee (NDC) inves-
tigation into the landslide, whose report found theeavy rainwater" was responsible for the disas-
ter. The NDC was later forced to admit the repaslawed and that they were yet to conduct a
proper investigation or establish the cause, LNGdWaaid. Official inquiries into the disaster
promised by the government and company have feiléappen.

Police shooting
The second deadly incident took place at Tamadigipcon April 3, when one worker was killed
and another had his head grazed by a bullet whistepguarding the construction site opened fire,
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LNG Watch said. The incident was sparked when wsrkegan arguing with officers over the po-
lice’s treatment of local residents protesting agaithe LNG project. However, an Exxon Mobil
spokesperson denied the worker was killed by pok¢¢GIndustryNews.net said. However, the
spokesperson gave no alternative explanation edéath. A company inquiry into the incident has
yet to produce any results. Workers on the PNG lpgi&ject have also complained of "discrimina-
tion, unfair dismissal, and a lack of union repregagon in the workplace,” LNG Watch said.

The police in the area have acted as a securitg flmr PNG LNG. The National said on May 3 last
year an investigation had recommended the memonardwnderstanding between police and the
company be terminated. It said mobile brigades wpeeially reassigned to project sites and that
officers’ expenses, accommodation, food and bothoamwere paid for by the company. LNG
Watch said on November 10, 2010: "A figure of K2liom [US$964,056] has been cited as the per
month subsidy Exxon Mobil are/will provide the Rbiapua New Guinea Constabulary for securi-
ty services."

Enriched elite

Government complicity in the activities of PNG LN€flects the state’s commitment to fostering
corporate profit-making and enriching PNG’s elitieil most people languish in Third World con-
ditions. People directly affected by the projectyreaentually see some development in their area.
But it will be only crumbs compared with the weatiiken out of the country by the Western com-
panies involved.

Mining, oil sector paid K12.7billion in taxes
The National, 22nd May, 2012

By MALUM NALU

THE mining and petroleum industry paid K12.7 bilito the national government between 2005
and 2010, according to the PNG Chamber of MinesRaitbleum. Chamber executive officer Greg
Anderson said this when reiterating its view on@urent Mining Act and the Proposed Mining
(Amendment) Bill, which sought to transfer minesall petroleum ownership from the state to the
landholders. According to the current Mining Aatda0il and Gas Act, all minerals, oil and gas
existing on, in or below the surface of any lan®MG, are the property of the state. The chamber
was concerned that transfer of mineral and petrolewnership from state to landholders would be
to the detriment of all concerned, including tamgibenefits such as money. “The mining and pet-
roleum industry paid K9.7 billion in corporate tawer K1.2 billion in dividends, K1.3 billion in
royalties and over K540 million in dividend withldohg taxes to the national government from
2005-10,” Anderson told a mining and petroleum vebidp for PNG media last Friday.

“This totals K12.7 billion, an average of more th&2 1 billion a year. “In addition, the industry
contributes significant amounts in salary and wdgersduties and levies, and the tax credit
scheme, as well as dividends to some host provigoizernments and landowners.” Anderson said
PNG’s mining and petroleum industry was the baclkbofithe economy and contributed over one-
third of government tax revenue. It provides al&i#o of the total national export income, he said.
“Formal employment in the resource sector has aszd to well over 30,000.” Anderson said be-
nefits provided by the resource projects were deend substantial and included: taxes (company
tax, royalty, dividend withholding tax, salary awdges tax, duties, production levy), dividends
(equity), tax credit scheme projects, special supgrants and development levies, employment,
education and training, public health programmaesijriess and agricultural development, and
community infrastructure. “Papua New Guinea hasaifrtbe most-equitable benefit sharing sys-
tems in the world for mining and petroleum develepits,” he said. “It includes the national
government, affected provincial and local level gmments, and the impacted communities.”
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Nautilus finds Chinese buyer for minerals
The National, 22nd May, 2012

By MALUM NALU

NAUTILUS Minerals, which is set to start revoluteny underwater mining at Solwara 1 in the
Bismarck Sea between East New Britain and Newrefaovinces in 2013, has already secured a
Chinese buyer for its first three years of operatithis was confirmed by Nautilus country mana-
ger Mel Togolo at a mining and petroleum workshapHNG media at the Gateway Hotel in Port
Moresby last Friday. He said the indicated resowag one metric tonne at 7.2% copper and 5
grammes/tonne gold while inferred resource was tLa&r8.1% copper and 6.4 g/t gold. The mate-
rial will be treated by conventional grinding anaté&tion and will produce a copper concentrate of
25-30% with recoveries of between 85% and 90%y pér cent of the gold will be recovered in
the copper concentrate. “We have recently signeddmark offtake agreement with Tongling
Nonferrous Metals Group Co for a period of threarg&eommencing upon the first delivery of pro-
duct from Solwara 1,” he said.

“So in the first phase there will be no treatmdrgige, no tailings and minimal shore based infra-
structure required. “We currently estimate the apeg cost to bring material from the seafloor and
get it to shore will be approximately US$80/tonaed then on top of that there will be shipping

and processing costs. “We have not produced defadlibility study outlining the project econo-
mics, but our competitors are producing copperaisa of around US$1 per pound and we would
expect to be very competitive.” Togolo said baseaarrent metal prices, a tonne of Nautilus mate-
rial currently was worth about US$1,000. “We expegbroduce around 1.3 million tonnes per
year, leading to production of 80,000 tonnes ofpew@nd 150,000 ounces of gold a year. “So there
will be a healthy margin, giving us a payback obatba year to 18 months. “The capital cost of the
seafloor production system will be $407 millioncluding a US$50 million contingency.”

LNG: Report cites security threats
The National, May 22nd, 2012

By GRACE AUKA

A research report has revealed findings in the IHsggon about human security threats. Dr James
Mcllraith from the LNG research team said there hadbeen enough awareness and community
relations raised about the LNG among people in Helaaid there were complaints about the soci-
al mapping and landowner identification studiesartaken by the LNG project and accepted by the
government. “People pointed out earlier studiesikhbave been more comprehensive as they did
not capture a significant number of legitimate landers. In this respect, they argued for the com-
pletion of further in-depth studies,” Mcllraith daiHe assured the people that there were significan
future benefits available to various stakeholdéey 2014. “LNG project landowners will receive
cash benefits such as royalties and equities itiaddo benefits such as community and infra-
structure development,” he said.He stressed thiedssand employment opportunities the LNG
project will offer. It was also revealed that at #nd of the construction phase, there will bed po
of unemployed people who would have used to a eeguhge packet. This will slightly increase
social tension. “The various pressures are evithetite Hela region and generally raise concerns
about human security threats,” Mcllraith said.

Wafi gold impact an election issue Post-Courier 22.5.2012

THE impact of the upcoming Wafi-Golpu gold and cepproject in the Morobe Province has
become a major election issue. Markham Valley ed#timer Joseph Tetang from Zifassing village,
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who is contesting the Huon Gulf seat, says the Nethber for Huon Gulf must focus his or her
attention on the effects of this multi-billion kipaoject on the lives of the people of Huon Gulf.
“Any pollution from the mine going into the loweraut river then into the Markham River and
down into the Huon Gulf will have a devastatingeetfon the lives of thousands of people,” he
said. “The new leader for Huon Gulf must focusdttention on this issue and ensure that Govern-
ment and the developers of this huge mine do ewerytfpossible to protect the livelihood of the
Huon Gulf people. “This is a huge environmentaliesghat must be carefully addressed to avoid
problems such as experienced with the Fly Riveraso on Bougainville.” Mr Tetang called on
candidates not to attack each other but campaitinrespect for others. “We are all trying to re-
present the same people so there is no need taptgayolitics or attack each other in the cam-
paign,” he said. “Let’s respect each other andHetpeople decide.”

New evidence of eco-damage from Ramu nickel mine
By Ash Pemberton, PNG Mine Watch 21.5.2012

The controversial Ramu nickel mine near Madangapu& New Guinea has come under fire for
new claims of environmental damage. The mine hasa bee subject of a long-running battle with
locals over plans to pump 100 million tonnes of enivaste into Basamuk Bay over 20 years. The
dumping threatens the pristine ecosystem of the @sevell as the livelihoods of local people. Lo-
cals who opposed the mine faced harassment frompaoyrand government representatives, inclu-
ding a number of violent attacks and threats osdhovolved in a legal challenge to the mine. Pe-
ople were forced from their homes to make way forentonstruction and culturally significant si-
tes were destroyed. The mine is majority-owned bin€se company MCC. Australian company
Highlands Pacific owns a minority stake. A SupreDoeirt appeal against a decision to allow pro-
duction to go ahead was rejected in December. Higid Pacific said in a report that the mine “has
been commissioned and is now in production andimgéirst sales in coming months”, the PNG
Nationalsaid on April 20.

As the mine prepared to come online, locals repdtiat several ships supplying the Ramu mine
processing plant spilled chemicals into Basamuk bksaching the coral reefs, PNG Mine Watch
said on April 27. It was unclear whether the spillre accidents or intentional discharges. MCC
admitted to a “minor” spill of sodium hydroxideitg processing plant on April 18, but denied
claims by locals that sulphuric acid had spillezhirships. PNG environment minister Thompson
Harokaqueh also recommended the mine stop usid@fikilometre slurry pipe— which carries
waste from the mine to the seadue to its poor construction and closeness tos;aaéNational
said on April 5. Harokaqueh told parliament the eninvners had failed to develop a monitoring
system for the pipeline or erect warning signsrafeetions of pipe had been pushed onto the road
after a landslide. Highlands Pacific denied reptréspipeline had shut, tidational said on April
18. A controversial meeting between the stateMbhdang provincial government, landowner
groups and mine owners began on April 23 to fireadis agreement covering “business spinoffs,
royalties and infrastructure development projedtsgNational said the next day.

The venue was mysteriously changed from Madangttblagen, almost 200 kilometres away. Me-
dia were banned from covering the meeting,Nléonal said on April 27. Before the meeting, the
Madang government criticised the 10-year tax hgligi@en to the mine by the national govern-
ment, thePost-Couriersaid on April 21. Thé&ationalsaid on April 27 that a rival to the Kurumbu-
kari Landowners Association called on the governm@mot sign any agreement, as the land court
was still to decide who was the legitimate landowii@e landowner groups at the meeting have
long been criticised as unrepresentative; most baea excluded from the process. The mine deve-
lopment has also raised racial tensions. LocakEnteShinese migrants who work at the mine or ha-
ve set up businesses in the area. Nagonalsaid on March 27 that four mineworkers were hospi-
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talised after a brawl between Chinese and locassibns were raised due to mine managers giving
Chinese workers better treatment.

Locals had been in talks with mine managers ovgrpa conditions, in which locals demanded
the same wages as Chinese workers. “Locals araqg2a88 an hour, with those serving more than
five years getting K3.50 an hour. The employeed gay wanted K5 per hour,” tidational said.
PNG Mine Watch also reported on January 30 allegatof corruption by senior MCC managers.
They allegedly transferred about K1 million frorméls set aside for local landowner associations to
private accounts in China. The Ramu mine is an @kwof the favouritism given to big businesses
ahead of local people that plagues PNG. PNG’sseéiteich themselves by creaming off the top of
big-money projects funded by foreign corporatidngle benefit is passed on to ordinary people
who live in Third World conditions while billionsf@ollars of wealth is taken out of the country.
However, corruption has grown worse in recent tiaesl the head of a government inquiry dec-
lared the country had changed from “constitutiatexhocracy into [a] Mobocracy”.

The chairperson of an investigation into corrupiiogovernment departments, Sam Koim, told

AAP on May 10: “The level of corruption has migmtitom sporadic to systematic and now to in-
stitutionalisation, where government institutioms dominated by corrupt people who orchestrate
corruption using lawful authorities. “Institutiotizat are supposed to practise openness and provide
check and balance are now becoming a secrecy havene they sanction illegality and secrecy.”
Public pressure scored a small win in January, whemgovernment repealed undemocratic
amendments to the Environment Act, PNG Perspesticton January 20. In May 2010, the
government of then prime minister Sir Michael Soenaushed through laws that protected re-
sources projects from being sued over destructidineoenvironment, landowner exploitation or
abuse of workers. The laws were widely believebdedor the benefit of the Ramu mine project.

Ok Tedi plans to extend mine’s life
The National, 21st May, 2012

By MALUM NALU

OK Tedi Mining Ltd — one of PNG’s biggest revenwreers - is in the process of undertaking a
feasibility study to extend mine life as an alteiveto closure. This was confirmed by OTML ge-
neral manager - government and external relationsj@\Werror at a mining and petroleum work-
shop for PNG media at the Gateway Hotel in Portédby last Friday. The study was expected to
be completed by next month with parliament to emdwit is known as the 10th Supplementary Ag-
reement (10SA) in 2013 to extend mine life. OTMLswdanning for an orderly closure of the mine
next year. However, management considered this emlopportunity to extend it by another seven
years from 2015 to 2022 through a combination af timuderground mines and one open pit opera-
tion.

Any decision to extend the closure of Ok Tedi t@20equired the approval of the state and the in-
formed consent of the communities that are impalyethe existence of the mine. This message
was now being disseminated to local communitieshfioe community mine continuation agree-
ment (CMCA) regions, state authorities as well a@#ipal leaders of the province. OTML’s work-
force and other stakeholders are also being képtned of developments relating to possible ex-
tension of mine life. Werror said the goal of miiie extension (MLE) was “to provide detailed in-
formation to the mine-affected communities so thay could make an informed decision to either
support mine life extension or insist on its cl@SuOTML was now carrying out the massive task
of MLE consultation and consent in nine CMCA regiph56 villages, more than 100,000 people
and covering 800km of Western province.
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The three-tier consultation structure involvesaghs, regions and delegates with external facilita-
tors Tanorama, independent observers, and an indepereviewer. OTML said on its website that
MLE would produce an estimated 90 million tonnes& containing close to 700,000 tonnes of
copper and 2.3 million ounces of gold over the esiten period. “The mine will be a lot smaller in
size to the current operations,” it said. “Ok Tediurrent annual copper and gold production is
160,000 tonnes and 540,000 ounces gold respectidig most significant impact will be the re-
qguirement for disposal of an estimated 280 milimmnes of waste rock and tailing from open cut
mining and mill processing. “Mine extension willrggrate K3 billion in state revenues (dividends,
taxes and royalties). “Other benefits include edezhlease payments, a level of on-going compen-
sation and tax credit infrastructure and mainteeasicsocial services for the people of North Fly
and the rest of Western province. Additional divide will also flow to PNG Sustainable Develo-
pment Program Ltd.

Frieda River study due in December
The National, 21st May, 2012

A FEASIBILITY study on the Frieda River project time border of East and West Sepik provinces,
one of the largest undeveloped copper and goldgiispa the Asia-Pacific region, is due to be fi-
nalised in December. This study was to have bebkveded last January, however, joint venture
partners Xstrata Copper and Highlands Pacific ntlae@ecision to delay the finalisation while
they assessed new power supply options and othéguaaation alternatives that became available
late in the study timeframe. Located about 200ksmfthe northern coastline and 70km from the
navigable Sepik River, the project is managed kyglbbal copper producer, Xstrata Copper, and
owned in a joint venture between Xstrata FriedeeRiud (81.82%) and Highlands Pacific Ltd
(18.18%). “The feasibility study is now due to lrafised in December 2012,” Frieda River project
general manager Paul Gow said in its sustainabégpyprt for 2011, which was distributed at last
week’s mining and petroleum workshop for PNG media.

“Onsite activities have increased significantlyldaling completion of the 2011 drilling and site in-
vestigation campaigns for the feasibility programamnd this is reflected in a reduced number of
sustainable development targets for 2012. “Howewith, exploration, building and maintenance,
continued study activities, land ownership deteation and community affairs programmes conti-
nuing, 2012 will be yet another busy and challeggiear for the Frieda River project.” The PNG
Chamber of Mines and Petroleum said in its latesdtistry overview that Frieda was one of three
major world-class potential mining developments, athers being Wafi-Golpu in Morobe, and
Yandera in Madang. According to the Frieda Rivebswe, this extension would allow time to in-
vestigate potential development options that hadine available late in the study timeframe.

Nautilus offers underwater mining Post-Courier 21.5.2012
By PATRICK TALU

THE world’s first underwater exploration and minedertaken by Canada based Nautilus Minerals
(Nautilus) for the Solwara 1 Project in PNG presdnige opportunity for more mineral exploration
and underwater mining. Mel Togolo, Country Managemautilus last week during the Australia
Papua New Guinea Business Council (APNGBC) foruthteade expo in Brisbane, Australia said
“not a lot of mineral exploration has been cariwed, and there remains a huge opportunity for dis-
covery. “While there have been 300 such hydroth&figlds discovered to date, some estimates
suggest there could be three times that numbeétcsblke identified,” Mr Togolo said. Mr Togolo

said while updating the delegates on the Solwdeoject in the Bismarck Sea between said Nauti-
lus has a 43-101 compliant resource in place. liteNautilus indicated resource is 1Mt tonnes at
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7.2 percent copper and 5.0 g/t gold. Inferred resois 1.5Mt at 8.1 percent Cu and 6.4 g/t Au.

The material will be treated by conventional gritgland flotation and will produce a Cu concen-
trate of 25-30 percent with recoveries of betweg®8 percent in which 50 percent of the gold will
be recovered in the copper con. Mr Togolo said Neauhas all of its required permits which the
environmental permit was granted in 2009 and wiileing lease granted in January 2011 for a de-
posit that covers 59 sq km.” “Nautilus is a verygue story — we are embarking on a venture that
has the capacity to change the industry in a pfettgamental way. We are about developing min-
eral resources in the deep sea. “It is somethiagtas never been done before in a commercial
way, and Nautilus is leading the world in the cabf this new frontier,” the country manager
said. He explained in details that Nautilus intemdevelop the project in two phases.

The first phase will see Nautilus put in place $kafloor production system to recover material
from the sea floor, bring it to the surface, dewétand then transport it to shore where we will
load it on to bulk carriers and transport it tooa@entrator facility offshore for treatment under a
tolling arrangement or via a direct ore sales agesd. “We have recently signed a landmark
offtake agreement with Tongling Nonferrous Metate@ Co. For a period of three years com-
mencing upon the first delivery of product from8ata 1. “So in the first phase there will be no
treatment at site, no tailings and minimal shorgeldanfrastructure required. “We currently esti-
mate the operating cost to bring material fromdbafloor and get it to shore will be approximately
$80 (about K165) per tonne, and then on top ofttiere will be shipping and processing costs. We
have not produced a feasibility full feasibilitydiy outlining the project economics, but our com-
petitors are producing copper at a cost of arodn(K®) per pound and we would expect to be very
competitive,” he added.

Based on current metal prices, a tonne of our naht@rrrently is worth about $1100 (K2270).
Nautilus to produce around 1.3 million tonnes peiry leading to production of 80,000 tonnes of
copper and 150,000 ozs of gold a year. So thetdwih healthy margin, giving Nautilus a payback
of about a year to 18 months. The capital coshefsieafloor production system will be $407 mil-
lion (K840 million), including a $50 million contgency. The government will contribute 30% of
that. In phase two of the project, once Nautilssi d@monstrated that it can operate commercially,
and it is generating cashflows, the company can libek at potentially constructing its own con-
centrator facility to enable Nautilus to capturerenof the value from the project, but that is adbit

a way down the track. “Deep sea resource developmeoing to happen. It is just a matter of
time, and at Nautilus we are leading the chargapéshing the technologies and methodologies to
develop these resources in was that are resporsiblisustainable,” he added.

Solomon’s to see growth in mining despite people ptests
PNG Mine Watch, 20.5.2012

The Solomon Islands’ mineral production is expedttedouble this year over last year’s output, ac-
cording to projections that the country’s CentrahB has put out this week. The bank reported that
recommencement of mining activities last year anted for a total gold production 51,054 ounces
of which 39,429 ounces were exported in 2011. Taiteér produced was 19,043 ounces last year.
This was despite landowner disturbances such ablazks at the big mining sites. Increased mi-
ning activity, in line with the scaling up of proction at the Gold Ridge mine is expected to contri-
bute 2.3% of economic growth in 2012. The upwaeddrof international gold prices in 2011,
averaging US$ 1568 an ounce accounts for 28% iserieam the average price of US$ 1225 an
ounce the year before.
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This has generated 0.2% of domestic revenue ammiatcfor 1.7% of the 10.7% economic growth
last year, according to data the bank has reledsmdsurprisingly, the mining sector is growing to
be one of the country’s biggest employers, withGlMdrkers in 2011 — 900 locals and 266 expatri-
ates — represented 2.7% of the estimated Solonenmdisvorkforce. Some 15 new applications for
foreign direct investments in mineral prospectingjgcts were also received last year and are being
considered. Western, Isabel and Guadalcanal presiwere the main target areas for mineral pros-
pecting companies though some companies also shiotezdst in other provinces.

Anderson: Boom in mining, petro sectors
The National, May 18th, 2012

By MALUM NALU

PAPUA New Guinea is experiencing an unprecedengeidg of activity and growth in the mining
and petroleum sectors, PNG Chamber of Mines andlBein executive director Greg Anderson
said yesterday. He highlighted this at the sta# tfo-day media workshop for journalists and in-
dustry public relations professionals at the Gateltatel in Port Moresby. “We (PNG) have been
very blessed and if we can keep up the level afiac(in mining and petroleum), we can develop a
number of exciting projects,” Anderson said. Acgéogdto an updated industry overview from the
chamber, mineral production last year was more @2atonnes of gold, about 90 tonnes of silver
and 130,456 tonnes of copper concentrate. Actimithe petroleum sector was spearheaded by the
much-publicised PNG LNG project, which had focusgdrnational attention on the country.

The PNG LNG had increased the focus on the cowamtdyhad attracted international interest,
which had contributed to the high level of activitly oil and gas exploration. There are currently 71
petroleum prospecting licences (PPLs) and more 1baapplications pending, covering large parts
of the country.” PNG ranked as the 11th largestl gobducer in the world in 2010. “PNG has de-
veloped two major mining projects in the last tveaks, the Ramu nickel-cobalt mine in the Ma-
dang province, which is at commissioning stage;thrdHidden Valley gold-silver mine in the
Morobe province, which began production last yewt ia ramping up an average annual produc-
tion of 250,000 ounces of gold and 3.6 million cemof gold,” the overview said. “Over the last
two years, there has been considerable capitahsigraat the three major mines including, the
twin declines at Porgera, now completed; the nmllbkmnce production upgrade (MOPU) at Lihir
which is in its final stages and expected to comstoeam at the end of 2012.”

Ok Tedi: The hope... and plight of Western province
The National, 18th May, 2012

THE Fly River is, to the majority of people in West Province, what the Highlands Highway is to
the people of the Highlands region. The river, aditg to the Wikipedia, is the largest in Oceania,
the largest in the world without a single dam sdatchment and it ranks as the 25th largest niver
the world. The river is an important source of f@wdl transportation for more than 100,000 people
that live along its banks. The Fly River or the $t&rn Highway’ for that matter, is also an im-
portant life line to one of the world’s biggest pep mines, the Ok Tedi mine. The copper con-
centrate produced from the mine is shipped dowmitiee in 4,000-tonne copper vessels from the
port of Kiunga to a silo vessel anchored at therrimouth or in the Port Moresby harbour. From
there, the copper concentrates are then shippgdetiing markets in Europe and Asia. Mining
equipment and supplies for the mine operationstlamanining town of Tabubil follow the same
route up the river.
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But unlike the Highlands Highway where transpoatatis regularly accessible, the Western
Highway has not been able to boast the same defeessibility. Dugout canoes fitted with out-
board motors and fibreglass dinghies given to #gepfe as part of the Ok Tedi Community Mine
Continuation Agreement (CMCA) compensation packagea familiar sight along this 1,050-
kilometre-long waterway. The absence of a regutdrsafe transportation has been a concern for
the communities even though OTML continues to pdlans of kina in dividends and royalties to
the PNG Sustainable Development Program Limitesl State and the Fly River Provincial
Government. But such concerns will now become ragtbi the past, thanks to the bold vision of
the Ok Tedi Fly River Development Program (OTFRDR{er the stewardship of Chief Executive
Officer lan Middleton who facilitated the desigmnstruction and management of a brand new
passenger vessel on behalf of the mine impacteancomties.

The vessel, aptly named the mv Fly Hope, was dedidpy Shiptech in Singapore and then built in
Miri, Malaysia by Sarawak Slipways. The vesselwsied by the mine affected villages, who are
beneficiaries under the CMCA, a K1.1 billion comgation package they signed with OTML in
2007 following the review of the CMCA. OTFRDP isttrading name for the Ok Tedi Develop-
ment Foundation (OTDF), an entity set up by OTMId&ver sustainable projects to the mine af-
fected communities. Since its inception three yags OTFRDP has delivered millions of kina in
sustainable projects funded through the CMCA Thuatstment Funds. “When | was appointed
CEO of OTFRDP three years ago, the trust admingstend | set three rules for these investment
funds,” Middleton said. “The first rule was thaetimvestment must be highly visible in Western
Province so that the CMCA communities can see Wigt money is being spent on. The second is
the value of the investment must return more tharrate of inflation and the bank’s interest bea-
ring deposit rates so that real returns ensure temmg funds to serve the people’s development
needs. The third is that the investment must adsgesa development purpose for the CMCA peop-
le,” he added.

Armed with these rules and the consent of the OTFRBvisory committee, it's board of directors
and the CMCA Trusts, a crucial decision was madawest in improving transport infrastructure.
Part of that life-changing decision was to purchiisee new vessels and two aeroplanes. mv Fly
Hope is the first of the vessels to be deliver&h 28 March, the vessel sailed into Daru from Ma-
laysia. From there, it made its maiden voyage umia stopping along the way at Waliama in the
South Fly region and Aiambak in the Middle Fly. Pkeoin those two regions put on spectacular
welcoming ceremonies for their new vessel. Of nletaiention was the welcome done by the Fly
River head- hunters at Aiambak who led mv Fly Hope the Aiambak jetty. Middleton believes
that one way to encourage village-base developieeaatestablish a good quality, reliable transport
system and he is adamant that the mv Fly Hopehelp) bring about that change by delivering the
prospect of a better future by giving the peopkedahcessibility to services and trading opportuni-
ties.

“Western province people within and beyond the GMsorridor will now have real hope through
improved, cost effective access to health servieggcation services and markets because they now
have a vessel custom-built to directly serve thegds,” he said. Begama Gauna, a local retailer
travels three times a week to Daru from Kariakthie South Fly, to buy new stock for his small
business. “I usually spend between K250 and K3Gfakeel to Daru one way, to buy new stock for
my store. That’s very expensive. As a small busimean, I'm very happy that now | can travel
cheaper to Daru to buy my stock and return,” hd.shy Azila of Obo in the Middle Fly said the
vessel is a dream come- true for her and other wost® have gone through many hardship trying
to find a safer way to transport their produce tort§a or to bring their children to more well-
equipped hospitals in Kiunga or Daru. “Now we calketour produce to the Kiunga market to sell
or even take our children to the hospital if they sick,” she said.
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Pastor Madalaga Gasawe of the Evangelical ChuréiN@ also said that the vessel would greatly
assist churches in their work of evangelism. “Flypld has now made it possible for the churches in
the province to be able to do evangelistic minjsgputh ministry and other church work along the
Fly River. This vessel will really assist the chiugs and the communities as a whole. | would like
to say thank you to OTFRDP on behalf of the chusechaVestern Province,” he said. Richard Zu-
moi, an Associate Director on the OTDF Board regméag the CMCA communities of the Middle
Fly region said MV Fly Hope is a result of the grpartnership the mine impacted communities
have with OTDF and OTML. “Because of great partidkes OTML, we are seeing a lot of benefits.
If the Ok Tedi mine stops operating, there willdmeprojects,” he said. This passenger ferry can
carry up to 150 passengers at one time. It hasahgo storage with customised baskets for all pas-
sengers, freezers where fish and other meat prathucbe stored and it also has a canteen. The
vessel is also fitted with state -of- the- art igaiion, and water purification systems.

The vessel will travel between Kiunga and Daru itk fares structured according to the distance
travelled. The longest single sector is from Kiang Aiambak which will cost K195 per full fare
paying passenger (includes a free 30 kilogramseiglit). mv Fly Hope is the first of three vessels
that have been designed and constructed. The s&essdl, the mv Fly Explorer has recently been
completed and the third vessel, the mv Fly Waiigatill under construction. Both are expected to
be delivered to Western Province before the yesarts The mv Fly Explorer, a 30 meter rese-
arch/community relations vessel (due for deliveryiine) and the mv Fly Warrior, a 65 meter car-
go/fuel carrier (due for delivery in November) wik dry hired to OTML with a guaranteed eight
% return per annum through to mine closure. Therdtiust investments include two brand new se-
ries 400 twin otter aircrafts manufactured by Vikin Canada due for delivery in May and a new
office complex and a housing estate for OTDF béimidf in Kiunga which are due for completion
in October. All these developments are part ofvamified investment portfolio worth K90 million
that will generate development income for the CMé&nmunities well into the future. — The wri-
ter works with OTML Public Relations

Landowners witness more chemical pollution of theiseas at the Ramu mine refinery
PNG Mine Watch, 18.5.2012

Terry Kunning of Mindre village and some otheragers are currently watching the Dasin-
Mandarin Fortune ship discharge powderish chemtcatlse Ramu Nickel mine processing plant at
Basamuk on the Madang coast. They report the cladsrii@ave AGAIN spilled into the sea causing
it to turn YELLOW. Describing what he’s seeing Tyesays the workers shifting the chemical
powder don’t seem to look safe at all as they aneguBUCKETS to dig into the chemical and then
pouring the load into the conveyor belt that's takit away. He says the sea under the bridge where
this is taking place has turned yellow and he’sentty with the villagers on a hill watching that
happening to the sea. Although the villagers hamee AGAIN, reported the matter to the com-
pany’s "Community Affairs’ officers and asked théacome out of their offices and explain
what’s happening to the people they are refusingdee. VILLAGERS REPORT THIS IS THE
5TH SPILL IN RECENT WEEKS AND THE REEFS ARE STILLMITE FROM THE 4TH
CHEMICAL SPILL, STRUGGLING TO RETURN TO THEIR NORMACOLORS.

Health department increases efforts at mines Post-Courier 18.5.2012

THE Mineral Resources Authority (MRA) and the Na@bDepartment of Health (NDOH) have
started collaborative efforts to ensure better isiom of health services at mining, exploratiorsit
and surrounding communities. The idea is for theO¥Dto piggyback on the activities of the MRA
and resources developers at project sites to mdreaijth services and address health issues facing
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people living in surrounding areas. According te NDOH, this engagement is in line with the Na-
tional Health Plan 2011-2020’s Key Result Area Bich calls for the strengthening of Partnerships
and Co-ordination with stakeholders, and Key Re&rda 3 which calls for the strengthening of
health systems and governance. Acting Managingcireof MRA Philip Samar said the part-
nership with the NDOH was in line with MRA'’s visida improve the lives of all Papua New Gui-
neans. He said it was envisaged that landowners@ndiunities impacted by mining operations
would get maximum health benefits out of this agement between MRA and the NDOH.

Mr Samar said he would be meeting with the SegydtarNDOH to see how best the initiative

could be rolled out. The initiative is being tridieith health facilities and workers at Porgera-Dis
trict and Mt Kare exploration sites. It is expecthdt the initiative will eventually be implemented

at other sites in the country. Recently NDOH'’s eepificers Agnes Pawiong and Roselyn Melua
accompanied MRA officers to Porgera Mine projetg and Mt Kare exploration site to assess the
level of services currently being provided, thengad of facilities available and related issues

At Mt Kare, the officers were presented with infatmn by exploration site clinic health workers.
They were given latest monthly health statisticsnmon illnesses and health awareness campaigns
being implemented. During the Porgera assessmpnMrs Pawiong and Melua met with stake-
holders and discussed similar issues as those Kakét Mrs Pawiong said they would submit a re-
port to the NDOH and make recommendations on hat/the department could address the issues
they came across at Mt Kare and Porgera District.

Simberi mine: Landmark meeting praised Post-Courier 18.5.2012

ALL key stakeholders in the Simberi Gold mine invNieeland Province have agreed to move for-
ward in a spirit of co-operation and open commuica following a landmark meeting held in
Kavieng. The meeting, attended by representatiggs the National Government, Provincial Gov-
ernment, Local Level Government, landowners andrtime operator Allied Gold Plc, has been
heralded as the start of a new era for the projdet. Quarterly Review meeting heard reports from
the company on the progress of the mine, its manageof environmental impacts, plans for fu-
ture development and sharing of benefits from theration. The meeting chairman, Acting Secre-
tary of the Department of Mineral Policy and Geards Management, Mr Shadrach Himata, said
he was very encouraged by the positive spirit efgarticipants and he congratulated Allied Gold
on the progress it had made. “This is an imponaoject for PNG and New Ireland in particular,
and | am most encouraged to see the open commienieatd process of dialogue that has been es-
tablished over the last two days of discussions,8&id. “I believe that all of the participants wer
impressed with the work that Allied Gold has dgperticularly in environmental management, and
in the development of medical and health servides,8aid. “And we welcome the company’s
commitment to expand its plans for developmentustanable community businesses flowing
from the operation of the mine.”

Landowner representative Mr Henry Salin said he weag pleased with the company’s operation
of the Simberi mine. “The company has done all tha¢quired of it, and stakeholders were reas-
sured, and in some cases surprised, to see thikeexgrogress that has been made and the high
standards of management. That is why we are stgfidmly behind the company. This meeting
provided an important opportunity for all landowsiéo have an input into the development of the
mine, and to have their voices heard,” he saidwHg joined by the Vice Chairman of the Simberi
Mine Area Association, Mr Vincent Maris, who satmeeting created a strong platform for the
future and represented an excellent start for éurthalogue. “We look forward to working with all
the stakeholders to maximise the value of this atpar for the people of Simberi,” he said. Mr Ai-
soli Topu, Second Secretary to the Mining Mini®gron Chan, congratulated the attendees for
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their constructive contributions. “We have buikaid foundation now for the stakeholders in Sim-
beri to move forward in a spirit of partnershipg said.

Acting New Ireland Provincial Government AdministaMonovi Amani said the meeting had
opened a new page of understanding for the Sinplogject. “This meeting has been long overdue,
and | am very pleased that we have broken dowm#lis together, and we are starting to speak to
each other face to face,” he said. Allied Gold Gah&lanager of the Simberi mine, Peter Du Ples-
sis, said the company was grateful for the paigm of all levels of government. “We look for-
ward to continuing to communicate in an open, howay with all the stakeholders so we can cre-
ate a common understanding of the issues. “The &imfine is progressing well with its planned
expansion, which will deliver higher productiondi&ag to increased royalties and benefits for all
stakeholders. We are grateful for the supportldéakls of government and landowners in the on-
going development of Simberi, and we look forwara@ontinued discussion and open communica-
tion with all stakeholders,” he said.

LNG bhoss fears election violence Post-Courier 17.5.2012

DEVELOPER of the multibillion kina LNG gas projedtas expressed fear of election violence
during next month’s elections. The head of the $&JBillion dollar ExxonMobil-led Liquefied Na-
tural Gas project says he is concerned about ttenpal for violence. PNG LNG managing direc-
tor Peter Graham revealed this at a business forBrisbane saying exports are set to begin as
planned in 2014. But he says he’s concerned abeduntpact of electoral violence, and that they
have been planning for the risk of election viokefar 12 months. “We put a lot of effort with our
contractors into preparing our camp sites, secaribyind the campsites, ensuring that if the High-
lands Highway were cut off by some protest or gttieat we have stockpiled sufficient food and
fuel and medical supplies and we have arrangenmepliace to fly stuff in if we need it,” he said.
Much of the PNG LNG Project is located in volatiighlands provinces where a rapidly growing
population and easy mobile phone communicatioesaserbating the risk of conflicts escalating
into large scale fights.

Mr Graham says with 16,000 staff in the field haraat afford to have them unable to work. “We
can’t afford to have people standing around foaw @r two days or a week if something should go
wrong,” he said. “So we’re pretty confident alltbbse plans will help us get through. There’s been
speculation about the expansion of the PNG LNGtm@athe plant just outside Port Moresby to
double capacity. With recent good exploration resstMr Graham is no longer ruling that out. “In
order to install another train, similar to the miaive have today, we probably need about four or
four and a half trillion cubit feet of gas,” hedaiThat’s about half of what we have today for the
existing project...our focus today is on deliverthgs project first. “We are looking for additional
gas to accumulate. It's going to take some timesamde further drilling and a lot of expenditure to
prove up gas for another one or two trains.

New Ireland is K19m rich Post-Courier 17.5.2012
By GORETHY KENNETH

THE people of New Ireland Province now have moentk19 million to celebrate with, thanks to
Mineral Resource Development Corporation (MRDC)dming them their present. New Ireland
Governor Sir Julius Chan was all smiles at Moradnase yesterday when the cheque of K19,
110,782.97 was presented to him and Mining MiniBion Chan, witnessed by Government’s top
chief executive officer, Prime Minister Peter O’NleéThe cheque payment comes 14 years after Sir
Julius had fought through thick and thin for th&seds — under the royalty benefits for the New Ire-
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landers and took the matter to the courts to hlagetovince’s share of the benefit from the PNG
Government. Mr O’Neill apologised for the long dela making available the funds but assured

that his Government would do its utmost best tesetitstanding issues from provincial govern-

ments and vowed to take on that when he returtteeimew government.

Sir Julius said he was proud and advised that NNeil need not aplogise because he had done
nothing wrong. He said that the money would be @seK5 million to maintain the Lihir ring road,
the K10 million to be reserved as their trust act@nd the remaining would be used to set up a
bank for the vulnerable in NIP.

InterQil: Govt cannot cancel gas deal
The National, 16th May, 2012

INTEROIL Corp said Papua New Guinea’s energy depamt planned to cancel approval for its
US$6 billion liquefied natural gas complex but aswconfident the project could be saved. The de-
partment asked the company last year to revisesgtarthe Gulf LNG project, which was slated to
go on line in 2014, saying InterOil had deviatezhirthe original agreement. The government had
originally approved a plan for production of 7.611.6 million tonnes per annum (mtpa). InterQil’s
website now said production would eventually ramppgai8mtpa. InterOil said the government had
no right to end the agreement and that it hadapeart of Prime Minister Peter O’'Neill. “PNG
continues to have political flux as we get clogethie main election date,” InterOil CEO Phil Mu-
lacek said on a call with analysts. InterOil —odrproducer, refiner and petroleum retailer — had
almost all of its operations in Papua New Guindge ¢ompany said it had been in talks with the
government since learning through an unofficialrseuhat the Department of Petroleum and Ener-
gy planned to cancel the agreement, which was gign2009.

Uncertainty discourages investment Post-Courier 16.5.2012
By PATRICK TALU in Brisbane

THE proposed transferring of ownership of resoufom® the State to landowners and passing
many regulatory functions to landowners will haeei®us implications for future resources devel-
opment, according to a heavy industry player ingétoleum sector. Peter Graham, managing di-
rector for Esso Highlands Ltd, the ExxonMobil's sighary operator of the multibillion kina PNG
LNG Project said that it will also have serious litgtion for the State to balance national devel-
opment in Papua New Guinea. Mr Graham said thatgihg the fiscal and regulatory framework
would also create uncertainty in the mineral reseumdustry that typically requires investors to
make plans over a thirty or forty years time frate.said that uncertainty would discourage future
investment in Papua New Guinea.

Mr Graham said PNG leaders understand the impatahcontaining a stable fiscal and regulatory
environment to enable success of both the PNG Lig2€& and other long term investment in the
resource sector. “Why it important is that thera ebate about the impacts of possible changes in
the ownership of oil and gas resources in Papuan Glgéinea,” Mr Graham said. Mr Graham when
updating the progress of the PNG LNG project daéd the developers have a very capable and fo-
cused team and is confident of meeting the firatltiee of shipment scheduled for 2014. He said
the project is on a half-way point for the succelkdévelopment of the PNG LNG Project “We are
well on track to meeting our goals of producing fin&t natural gas in 2014,” Mr Graham said.
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Mt Kare land survey probe on Post-Courier 16.5.2012

The National Government through Mineral Resourcéhduty (MRA) has urged the people of Mt
Kare to cooperate with the developer of Mt KarggoebSummit Development Limited (SDL) so
that the company can successfully roll out its Lanestigation Survey (LIS). The company is in
the process of carrying out an LIS to update amidyweeports from an earlier survey to establish
who the landowners of Mt Kare Project are. Theifigd of this report will then be given to the
government as part of the company’s pre feasitslitigy report. A state team comprising MRA,
National Department of Health (NDOH), DepartmenEatironment and Conservation (DEC),
Department of Prime Minister and National Executdauncil (NEC) and Department Mineral Pol-
icy and Geoharzard Management (DMPGM), was at MeKast week to show the government’s
support for the survey and the Mt Kare project. Btete team leader John Ipidari of MRA ap-
pealed to the people of Mt Kare and surroundingsate support the efforts of the SDL and not to
disturb the LIS process and the exploration project

Mr Ipidari said that the LIS was in their (peop)eiisterest as it would contribute to the projedtis
ture development in terms of advancing into mirstage from exploration, adding that when the
company goes into mining, they would see bendfiesurged the people to cooperate with the SDL
project by providing necessary information to tbesultant which had been engaged by SDL to
carry out the investigation. Mr Ipidari told thegpde that the government would support the study
efforts in whatever way it could but they (peopi@)st also play their part in making correct infor-
mation available to the consultants. The State tieanter stressed the importance of peace in the
area especially when the study is being condu@edntry manager for SDL George Niumataiwalu
told the people that the survey was an importaat@se as its results would determine how bene-
fits would be shared and between which groups oplee when mining began. He said the comple-
tion of the survey would also enable the comparfinalise compensation agreement and also to
localize plans and start recruiting landowners tokifor the company. Gabriel Lembopa and Tobi-
as lyupa of Pakeya-Umbi clan and Pakeya Alian ctasgectively, said they were happy that the
SDL was carrying out the survey and that they wauldport the company in its efforts. Many oth-
er locals from Mt Kare, Komoko, Ekanda, PaijakadAa, and Politila also expressed similar sen-
timents.

Candidate pushes for Rio Tinto Post-Courier 15.5.2012
By PETER KORUGL

An intending candidate has urged the Governmewetoome Rio Tinto back into the country.
Kandaso Napi, intending candidate for the Laigaprg€ra electrorate yesterday said Rio was a
major player in the mineral exploration, productand processing sector and it was pleasing to see
the country back in the country. Mr Napi who workkedthe Rio Tinto owned Bougainville Copper
Mine, now defunct, said PNG had gained as a coufrosn what Rio had done on Bougainville.
“Apart from the monetary gains, look at the minindustry now. A lot of the workers on the mines
around the country now were trained by BCL. Thahécontribution that Rio has made to PNG,”
Mr Napi said.Mr Napi was responding to a storyna Sunday Choronicle yesterday in which Bou-
gainville Copper Limited Chairman Peter Talyor rateel that Rio has been granted exploratyion
leases in PNG since the mine 1990s when it pull#edbBougainville.

Already the PNG Chamber of Mines has stated tleatdturn of Rio Tinto was a stamp of approval
for PNG. “I could not agree more. This is good RNG and the mining industry. Lets welcome this
giant back with open arms,” Mr Napi said. Mr Na@swemployed as a driver by BCL and he later
started his own trucking firm, which became thstfirational company to be awarded a contract by
BCL. When the mine was shut down in the 1990'stdud&e crisis, Mr Napi closed his business
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down and moved to Lae where he started again.rtfi&ing firm is now contracted to the Porgera
gold mine in Enga.

More dead fish found . . . Post-Courier 14.5.2012
By HAIVETA KIVIA

SOME more fish have died in the Markham River Vasék and the causes of the deaths at this sta-
ge are unknown. However, tests commissioned btibr®be Provincial Government and carried
out by the Papua New Guinea University of Technploig the previous deaths two months back
have confirmed that there is cyanide in the Marklkawer. Deputy Provincial Administrator Dis-
trict Services Patilias Gamato told the Post Couhat their findings also confirmed the test résul
obtained by private investigator Edward Buasin.Bdasin had provided to this paper test results of
the fish and water samples he had obtained whetfirsthéot of fish where found dying and floating
to the surface of the Markham River near the MankiBaidge on the Wau-Bulolo Highway, two
months back.

Mr Gamato said the Administration’s Fisheries Dimss commissioned tests have revealed that
there is cyanide now in the Markham River and theuld investigate further. He said he had
talked to Morobe Mining Joint Venture’s General Mger- Sustainability and External Relations
David Wissink about the results and had asked tloeimproved due diligence and safety when
transporting dangerous and toxic chemicals andpeggemts up to their mine at Hidden valley,

Bulolo District. He asserted that a truck transipgrtyanide to the Hidden Valley Mine capsized
near Wampit village, around an area of the roactiwhias swamps on both sides of the road. Mr
Gamato said the truck spilled some of its dangecom$ents on the side of the road and alleged that
it may have washed into the swamp and during rdayg and when the swamps were flooded, the
toxic chemical spilled into the tributaries and Markham River.

He said it is becoming a threat to the livelihod@itzens of this nation living along the rivered
pending on it for their sustainability and livelitmband needs the attention of the nation. Mr Wis-
sink sent an email to this reporter stating thatddn Valley Mine had obtained a Special Permit on
top of their current Permit in January to releasated water from its Tailings Dam into the Watut
River, which connects to the Markham River. Bug émail did not state if the Department of En-
vironment and Conservation (DEC) had investigatecbonmissioned an independent laboratory to
confirm that the treated water was in fact freamy dangerous chemical. He added Hidden Valley
mine is operating within environmental permit cdiodis for both the normal permit and temporary
permit. He said Hidden Valley does not releaséntgsl from the mine into the environment as they
are the only mine in PNG with a purpose-built pemerd Tailings Storage Facility. Mr Buasin said
the DEC had down played the whole issue from the sthen they should be acting in the best in-
terest of the nation and the citizens of PNG, anilty investigate the whole matter. “See what
had happened to Ok Tedi, it is now happening inMaekham.

They are saying it is deoxidisation but the Markhamd its tributaries are moving waters and deo-
xidisation normally occurs in still and stagnantieva,” he added. The latest fish killed were found
near the Zansam village, coming down towards MarkBaidge where the first lot of dead fish we-
re discovered. The first fish kills also occurradheir area as well. The dead fish hauled ouhef t
water by the villagers were carps, tilapia, eels eatfish, fresh water species that are common in
the area. Villagers also complained of skin iritas after having bath in the Zansam creek which
feeds into the Markham River and they also usedvtiter from the creek to feed their chickens of
which they are smallholder growers for the Niudiablebirds. When the Post-Courier visited the
area, the people were still collecting dead fisimfithe creek and the Markham River and they had
started at around 5 am in the morning when theyestamelling dead fish and saw them floating in
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their creek according to villager Daniel Bill. “Sething serious must be done for the interest of the
people,” insisted Mr Buasin.

UN: PNG to lead Pacific growth in 2012
The National, May 11th 2012

By MALUM NALU

PAPUA New Guinea is again expected to lead Pasifamds growth in 2012 at 7.8%, according to
United Nations resident coordinator David McLachKarr. He said at yesterday’s launch of the
UN’s Economic and Social Survey of Asia and theifitRa2012 that this would be boosted by rising
commodity prices and growth in domestic demandalé coupled with acceleration in investment
through the LNG project and several mining projeetdG was a star performer with an 8.9% gross
domestic product (GDP) growth in 2011 (7.1% groimtR010), with the economy benefitting from
higher commaodity prices as a result of a strongateifor oil, gold, copper, coffee, cocoa, palm oil
and the PNG LNG project. “One factor that coulcdeeffPNG’s growth prospect is movements in
the prices of primary commodities and oil produdiécLachlan-Karr said.

“While some countries with rich natural resourcestsas PNG and the Solomon Islands have be-
nefitted from rising commodity prices, their econesremain fragile due to wide price volatility.
“One key challenge to PNG is to manage the resduvoen well so that rapid economic expansion
does not translate into continuously high inflatiihis encouraging that PNG has taken steps to
set up the government’s new sovereign wealth f{@WHFK) to invest revenue earned from resources
for future generations.” McLachlan-Karr also sudggdshat PNG and other Pacific governments:

| Devise appropriate social protection polidiegrotect the poor;

| Diversify to agriculture;

| Improve infrastructure for rural agricultugaoduction and marketing and put more effort into
address often-binding constraints to agricultuighsas land tenure, high labour costs and marketing
infrastructure;

| Introduce initiatives to address increasingmployment levels, especially among the youth;

and

| Address urbanisation issues such as good gawee, urban-rural development linkages, hou-
sing and related infrastructure, and ways to dethl matural disasters resulting from climate chan-

ge.

Central Bank deputy governor Benny Popoitai gavagate of the PNG economy, the problems
the country was facing, and what the bank was dimnmgmedy these. The 2012 Economic and
Social Survey of Asia and the Pacific identifiegonaisks but also presents analysis to inform po-
licy agendas for shared and sustainable growtb.pgtoduced by ESCAP, the United Nations Eco-
nomic and Social Commission for Asia and the Pacifi

Asian Development Bank:Report praises economy Post-Courier 11.5.2012
By KONOPA KANA

PAPUA New Guinea’s economy continued to expandhélast decade according to the Asian De-
velopment Bank (ADB) economic report on diagnoddNG’s critical development constraints that
was launched yesterday at the University of Papes Suinea (UPNG). ADB Country Director in
PNG Charles Andrews said the PNG economy has tranefl over the last decade with stable
government finances, private investment and highroodity prices boosting income and employ-
ment. Dr Peter Ga’Allah Kora Secretary Departmémiational Planning and Monitoring said the
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department of National Planning under current MariSam Basil has devised a plan for the Local
Level Government (LLG) capacity building programattivill bring development straight to the vil-
lage level. Dr Kora said that this program wagan#d by the Member for Bulolo Sam Basil as part
of his experience in his own electorate where gmdtof the services going through many govern-
mental authorities, go directly to the village pleop

He said using this LLG capacity building prograrapple will be able to see tangible development
taking place and for the first time remotes aredsoe able to have better access to roads, power,
electricity and water supply. UPNG Vice ChancePoofessor Ross Hynes said that as part of the
human capital development UPNG is happy to lauhhreport and it will be used as an educa-
tional means to help equip the students to bebeteer position to understand current development
taking place around the country. Professor Hyngbstha report is quite fascinating because it talks
about service delivery not reaching the rural pe@pld they are finding their own way to live in the
urban areas and this is causing a lot of problébrhanisation is not going to go away and in order
to stop that service delivery must go to rural ar@ad also a lot of awareness need to be made re-
garding the conservation of the natural environnieatiuse this is were most of the benefits will
come from,” Dr Hynes said. According to Dr Hynes NG economy is in full speed and 83 per
cent of the population is living in the village atietrefore they need to be educated on how to max-
imise the resources that they have.

Casino project back Post-Courier 11.5.2012
By PATRICK TALU

THE controversial and defunct four-mile hotel caspmoject at Boroko, Port Moresby, will resume
construction immediately. A new investor in AusPN@Idings Ltd (AusPNG) has already agreed
to put in K20 million to complete the defunct pretjy mid 2013 which has been halted for almost
three years due to mismanagement of shareholdeds fuy former project developer MCSS PNG
Ltd. At a relaunching ceremony yesterday witnesgelyrepresentatives of shareholders and Na-
tional Capital District Governor Powes Parkop &t ¢bnstruction site, Commerce Industry and
Trade Minister Charles Abel welcomed Steven Khamagor shareholder of AusPNG. Minister
Abel has commended AusPNG for making the decisidake the risk and invest in NG,especially
when the subject of the investment or the projestiteen riddled with alleged mismanagement and
siphoning of shareholders money to offshore. “PN@ iough place to do business,” Mr Abel said
and AusPNG in making the decision to take the aistt invest in the project.

Governor Parkop also commended AusPNG and Mr Kbahdving confidence in the city and
pledged his support as the city governor to se@tbgect through to its completion and operational
stages and promised to work in partnership asakedity to this major investment. When ques-
tioned how AusPNG has come to the science wheprthject was faced with controversies, Minis-
ter Abel responded that the government has set sonditions for the new developer to immedi-
ately bring in a minimum of K20 million and to piide a profile and satisfy the government of its
capacity to complete and operate the project aodige an activity schedule which is real and
achievable. When asked about physical evidence6frillion initial investments, Minister Abel
said, “there is evidence that K20 million is alrgashshore and over US$300 sitting offshore in
AusPNG’s account for the project.

Further put to task whether it was the shareholdesk to bring in AusPNG as their choice through
a meeting resolution and whether any other sirhitdel investment by AusPNG elsewhere and its
business portfolio, the Minister Mr Khan could mespond in detail to these queries except that
AusPNG has been involved in development stagexobAGroup and Casino Austria saying Ac-
cor Group is the world’s leading hotel operator amatket leader in the world. Mr Khan said the
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relaunching of the project is a positive step fadhvimr PNG in terms of job creation, tourism and
community development. “When the opportunity ardge to financial difficulties faced by the
previous investors, AusPNG had no hesitation irobeog the major share holder for this project.

Recently, there has been concerns raised by Gdbaden Resource (GPR), Moran Petroleum
Resources (MPR)and Papindo Group who have congdbmt invested K11 each by GPR and MPR
and Papindo (K8 million) on a purported move tosfar 80% of the share to AusPNG by MCSS.
In research by the Post Courier on purported teareffthe 80% which translates to K176 million, a
meeting organised by the Commerce Department tlitdde the transfer to the new owner has
halted after shareholders concerns was raisedibpéfwspaper. Answers to queries on the details
of share arrangement and or the purported movansfer 80% to the new owner were not availa-
ble. However, Minister Abel said all the share stiwe and arrangements will be revived after the
memorandum of understanding signing between AusBNGCommerce Secretary Steven Mera
yesterday. Also, various shareholders of the ptecjpoject were till in the dark as to what would
be the share structure as well as to know the ptagpshare transfer of 80% to the new owner.

K68 million in Infrastructure Development Grants to be paid Post-Courier 11.5.2012
By John Pangkatana

IT'S confirmed. Just over 1300 successful applisavitl be paid a total of up K68 million in Infra-
structure Development Grants (IDG) next Friday Ap8. This is for the six Petroleum Develop-
ment Licensed (PDL’s) areas in the Hela ProvinagdaH ransitional Authority (HTA) chairman
and Tari Pori MP James Marape yesterday made theaf@nnouncement to put all concerned
landowners minds at ease. This follows the formes@ntation of K120 million to HTA in Tari
March and a further confirmation of the releasesibeond payment by Prime Minister Peter
O’Neill during the recent opening of the Marape tyBridge along the Tagali River last week.
During the opening, Mr O’Neill reminded the landavs that this money is not for the people to
use for personal use. “Em | no blong yumi long kailem blong karim project go long wanwan dis-
trict na wanwan project area. Yumi mu wok wantaiAHong bungim sevis | kam insait,” Mr
O’Neill said.

This will be the second payment for four of the PHand the first for two of the PDL’s. This pay-
ment is only subject to HTA vetting and not an @wed list from the Expenditure Implementation
Commission (EIC). Mr Marape took the opportunityttiank HTA chief executive officer (CEO)
William Bando his support staff and the IDG seariatdor the mountain of work they went

through to come to this juncture. Mr Marape saife*are now ready to pay. Overall it has been an
exhausting vetting process for HTA IDG secretanatcreen over 3000 submissions from compa-
nies that came from as far Singapore, AustraliatAramighout Papua New Guinea.” “It was a huge
task to do a company search on all applicants potohe fact there were numerous submissions
being duplicated and many did not qualifying to ls&t all,” Mr Marape said.

“Through the extensive vetting process the secegtairmmed down the number of applicants to
800 genuine landowner companies,” Mr Marape cordatit has been a lengthy wait, but it took a
bit of time to identify the legitimate submissidhise added. Mr Marape admitted that the earlier
process was a mess and that cabinet had the forésilgring this process down to the provincial
level through HTA, as the legal government bodyis'inow up to the recipients to honour their
commitment to apply the funds for its intended sgs,” he said. Marape further explained that
they now have a data-base in place. As a governthepthave a responsibility to do project evalu-
ations to determine the next lot of payments infuture up to 2019. He further appealed to the
recipients to do regular reports to the LLG andritisofficers. “We now have a clearer direction
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for the future, where a more stringent processhdlin place to tie down the funding to specific
infrastructure projects,” he said.

LNG: Landowner’s payment assured Post-Courier 11.5.2012
By John Pangkatana

THE second lot payment of K10 million for the TAirport landowners is in the pipeline. Hela
Transitional Authority (HTA) chairman and Tari P8P James Marape yesterday gave his as-
surance to the beneficiaries that the funds ategetng through the normal Government process.
Mr Marape said: “Once the funds are cleared by @eBank then we can disburse payment ac-
cordingly. 1 urge the landowners to get into thensl as payments will be coming forthwith.” Mr
Marape made a point that HTA was never involvethenfirst pay-out, in which he described as
having a lot of irregularities and posing a problemthe Government. “However the HTA in its
wisdom advised cabinet to pursue the issue anddiogly Prime Minister Peter O’Neill acknow-
ledged the Tari Airport as a key component of th&sLProject,” he said. He said he was in Tari on
Tuesday, where he addressed Tari Airport landowinesgoublic discussion at the Tari Women'’s
Guest House on how the disbursement of the funti®©evpaid.

Mr Marape described the meeting as a positive lona related issue, Mr Marape confirmed that a
court order was served on the HTA by Aluwapia Alenvidangare and Robert Mai to draw down
the K10 million from their HTA operational accoufs of last Friday, the National Court has
since frozen our account and transferred our K@anibperational funds to the National Court re-
gistry that was in there. We now have a negatigristin our account and therefore cannot do our
day to day business,” he said. “I reiterate agadh the K10 million is not reflected because it is
still going through the Government process of belegred,” he added. “Whilst | respect their inte-
rests, it is important to note that they are netdhly Tari Airport landowner group that are benefi
ciaries to the Infrastructure Development Grani@)D Mr Marape clarified. He also made the
point that this particular group has to prove thelwves as a potential landowner like all the others
before the State addresses its disbursement.

Western is next frontier of LNG discovery
The National, May 9th 2012

By MALUM NALU

WESTERN province could be the next frontier of PNKBG project expansion following on from
the Southern Highlands, according to New Guineaddn@NGE) Ltd executive chairman Michael
Arnett. Western province is already becoming a nmillion dollar oil and gas exploration ground
for companies such as NGE, Talisman Energy Incsiishi Corporation, Esso PNG Exploration
Ltd and Oil Search Ltd. Last October, PNG authesigéxtended the licence period and exploration
programmes for the NGE’s 50%-owned PPL 268 and Z89Lwith Talisman. The two companies
are now committed to a minimum expenditure of US&8%nillion (K117.98 million) on the li-
cences over the next five years. On Feb 23, Talisamaounced it had entered into a strategic joint
venture with Mitsubishi Corporation, worth US$5rhdlion to aggregate natural gas in the pro-
vince with a view to potential LNG export of appimately three million metric tonnes per annum.
On March 7, NGE announced the sale of its intereBPL 277 to Esso PNG Exploration Ltd
(Esso) and Oil Search (PNG) Ltd, involving an aggte cash payment of US$35 million, plus an
ongoing royalty on future production, subject totam conditions.

Arnett told the company’s annual general meetin§ydney yesterday that the recent announce-
ment of the P’nyang South Appraisal well, indicgtanpotential vertical gas column of over 650m,
was particularly significant to all Western provenexplorers. “This discovery alone could potenti-
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ally justify the P’nyang field becoming a cornerstaf the PNG LNG project expansion,” Arnett
said. “This could provide Western province gas alecies with two export routes: PNG LNG or

via the infrastructure that may be built for Talem's previously-announced gas aggregation strate-
gy. “The oil industry as a whole benefits from segsful drilling in the Western province as each
gas discovery adds to the critical mass necessgugtify oil and gas processing and export infra-
structure. “In that light NGE, was very pleasedhéar of the results of the Stanley, Ubuntu, Elevala
and Ketu Appraisal wells in the province over tlastgl2 months. “We believe that 2012 will con-
tinue to be a significant year in the company’sdngin terms of activity across all the licences.”
Arnett said there were two seismic programmes direampleted on petroleum prospecting li-
cence (PPL) 265 and PPL 266. He said the othemaseplanned for PPL 268 in the third quarter
of the year, and a third exploration well, thisditn PPL 265 anticipated for the fourth quarter of
the year, a busy year was forecast.

Looming election puts PNG LNG projects at risk Post-Courier 9.5.2012
By PATRICK TALU

ESSO Highlands Ltd (EHL) subsidiary operator of &xkobil led PNG LNG Project says it is
committed to conducting business in a way thatgqmtstthe safety of its personnel, facilities and
nearby communities. A spokesperson from EHL resjai intelligent analysis cautioning about
the looming general election related violence mhhghlands and aggrieved landowners of the pro-
ject sites that may pose a threat to the multdrilkina project said “partnerships with the commu-
nity remain the underpinning foundation of our aggmh to security around our facilities. The deci-
sion related to the call-out of Defence forcessresttirely with Government,” the spokesperson
said. An intelligence analyst has predicted thatehs a possibility of a disruption of the mulkibi

lion kina project and other major project in thegkhlands by aggrieved resource owners and tribal
groups

Brittany Damora, Asia Pacific Intelligence AnalgtAKE Group, based in London and Singapore
last week predicted the risk that tribal confligtiisrupt preparations for the LNG project in the
Southern Highlands in the short-term remains evesent, and will increasingly intensify as the
project continues. Brittany said “there is evidentamplified unrest in PNG as rival groups seek
to capitalise on the increased capital flowing ithte country. Attacks on the facilities directly
linked with the LNG project are likely over the e of construction as clans try to use force to ex
tract concessions or, more likely, fight with rigabups over what has already been allocated in
terms of royalties. Increased criminality in th@ghand medium term is also likely. Further disrup-
tions to the projects will likely be threatenedesd contracts are negotiated and outstanding pay-
ments to landowners are received.

Ramu NiCo engages environmental consultants
The National, May 9th, 2012

AS part of Ramu NiCo’s on-going environment monitgrprogrammes, it has engaged environ-
mental consultants Ninkama and Associates, totadirssx stream gauze stations in the vicinity of
Kurumbukari mine and Basamuk refinery. KBK minaitsiated in the Bundi district and Basamuk
refinery is at Raicoast district, both in Madang\pnce. The reinstallation and relocation carried
out between March 23 and April 4 were to replaeticts that were damaged or stolen. Apart from
the re-installation and relocation of the streamggastations, stream current profiling and sur-
veying were also conducted in the vicinity of tteige stations at Banu, Anagri and Banap creek,
and Gagayo River. Johnson Chen from the healtbfysahd environment department was involved
in the reinstallation and survey project. The sasfid completion of the stations means a conti-



93

nuous hydrological monitoring programme would belemented during the project’s operational
stages.

K10million ‘paid out’ Post-Courier 9.5.2012
By ALFRED KANINIBA

CHAIRMAN of the Juha Landowner Investment comparglddn Hamabu was a disappointed and
frustrated man last week after being told that Kiilion in Business Development Grants for his
12 identified clans had already been paid out kyDbpartment of Commerce and Industry. Mr
Hamabu, who is the owner of four oil heads in thieaJPDL9 area located in Nomad District in
Western Province, was told the sad story by Comenancl Industry Minister Charles Abel when
he went to enquire. The landowner from Nomad adsmd out that of the K10 million grants paid
out, only K2 million was paid to two identified JmPDL9 clans. “I am concerned that a large
amount of the grant money (K8 million) has beerdgaigroups which are not even related to Juha
PDLY9, while we as landowners have only been givemall amount,” he said. “ | am calling on the
Prime Minister Peter O’Neill and his relevant mteis to look into this matter and to solve it.” He
said at the signing of the Licence-Based Beneféridly Agreement at Moro “we were told to form
an umbrella company which we did to look after dfffairs of the 12 identified clans under the
social mapping and landowner identification donédoyfom Ernst”. But when the claims were
compiled, there were more than 50 different grabps sent in their submissions, most of which
were“paper companies” who had been paid most ofibieey.

Economic Update
Papua New Guinea: Brighter metals prospects
Oxford Business Group, 8 May 2012

A series of significant mineral finds in Papua Néwinea (PNG) have highlighted the role exports
are set to play in the nation’s economic futurewideer, there have been calls from industry play-
ers and opposition officials asking the governnterdo more to ensure revenues stay in the count-
ry. In mid-April, state-owned Petromin announceat tth had found a 364-metre intersection of
porphyry copper, molybdenum and gold mineralisatibits Ipi River prospect, located 50 km

north of its Tolukuma gold mine in Central Provinbethe same month, Australia-based Indochine
Mining announced that gold and silver finds at Miokiare had underlined the “outstanding poten-
tial” of the project to become one of PNG’s nexjonanining operations. Officials also revealed
that KULA Gold’s Woodlark Island project, which hastimated reserves of 700,000 ounces, was
on track to start producing in 2014.

Also in April, Nautilus Minerals of Australia annoced that it had obtained a license from PNG to
mine a site the size of 21 football fields under slea. The company hopes to develop and expand
undersea mining to obtain copper, gold, silver zind from the seafloor. These recent finds and
progress underline the significant contribution aetire set to make to GDP in the coming years.
In 2010, activities directly attributed to miningraprised 21% of domestic revenues, while high
global commodity prices are widely credited for Gg@wth reaching 8.5% in 2011 and the predic-
ted rate for this year. “In 2012, real GDP is potgel to grow at 8%, supported by a recovery in mi-
ning output,” the IMF wrote in February. Howeveoncerns over the environmental impacts of
mining and foreign miners over-exploiting PNG’saesces have led to calls for the country to tigh-
ten its tax regime. Observers have called for thentry to emulate Australia’s controversial mining
tax, which will levy 30% of the “super profits” fno corporations mining iron ore and coal.
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Meanwhile, critics point to the 10-year tax holidaurrently in place for a number of mining pro-
jects in the country, including the Chinese-opet&®.4bn Ramu nickle-cobalt project. The
government has proposed legislative reforms tcesme domestic involvement in mining projects,
with Belden Namah, the deputy prime minister, sgymFebruary that the Mining Act will be re-
viewed to increase landowner participation in mgnamojects. However, Namah’s plans were met
with a strong backlash from industry players andagition officials. In February, the IMF echoed
these concerns, stating the resource sector coalt@ i larger contribution to public revenues. The
Fund recommended that the government strengthenritsnt means of revenue collection, rein-
force the internal revenue and Customs service=graline tax concessions and apply the additio-
nal profits tax to mining activities.

The government’s grip on mining revenues will caimeler more scrutiny as speculation grows o-
ver the potential of the Wafi-Golpu copper-goldjpod, which Marian van der Walt, the investor
relations manager at South Africa-based Harmony Gbhing, in March described as the “find of
the century”. Exploration has already discoverech 2tinces of gold and 9m tonnes of copper, and
those numbers are expected to grow before commisgian 2018, wrote PNGIndustryNews. “We
believe Wafi-Golpu is amongst, possibly, the topebPper-gold porphyries in the world at this
stage,” van der Walt told the Mines and Money cratiee in Hong Kong on March 22. For his
part, Prime Minister Peter O’Neill stressed in Mathat the revenues from the Wafi-Golpu will,
like those from the $15.7bn Exxon-led PNG liquefiedural gas (LNG) project, be carefully ma-
naged by the country’s Sovereign Wealth Fund taenthat they benefit development in infra-
structure and education.

“By 2016, we expect our budget to be three timggéi due to the monies coming into the country,
not only from our LNG but other major projects, lumting the proceeds from the Wafi gold [and
copper] mine in Morobe, Yandera in Madang and Friedhe in Sepik,” O’Neill said. “We will use
these funds to pay for school fees for students aveattending our universities. By then, the entir
education system in the country will be free.” Hoee speculation in April that Swiss-based mi-
ning company Xstrata was mulling withdrawal frone tfrieda mine project — which is estimated to
have more than 11m tonnes of copper and 18m owfagdd — may prove to be a challenge for the
government as it struggles to attract investorsaddress the multiple factors limiting investment i
the mineral sector, observers say stronger pdlivdhis needed for resources-driven economic
growth to translate into real development. “Pubbkctor weaknesses and the extent to which cor-
ruption has infected this sector will be a realligmge in capitalising on this opportunity,” saahl
Kemmish, Australia’s High Commissioner to PNG, iafeh. “Political stability will also be very
important.”

Australia: Palmer's ARH signs up MCC
Nick Evans, The West Australian May 8, 2012, 7:80 a

Clive Palmer's majority-owned Australasian Resosiftas taken another step towards landing the
$3 billion it needs to borrow to build its Pilbdaran ore mine, signing on Metallurgical Corp of
China (MCC) to prepare technical documents to takehinese banks. Australasian said it had sig-
ned a formal engineering, procurement and construatanagement contract (EPCM) with MCC -
initially flagged in September - which includesammission for MCC to prepare a Chinese Finan-
cing Technical Report for the company's BalmoraltS8anagnetite project, necessary to land the
debt needed to build the $4 billion mine. It is ME€econd major foray into managing the
construction of a Pilbara magnetite project. Thepany has also handled CITIC Pacific's Sino
Iron project, which has been plagued by delayscarsti blowouts.
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While Australasian Resources has previously saidirits to have work at Balmoral South under
way by the end of this year, the process of arrapdebt funding will still take some months.
WestBusiness understands it will take three to foanths for MCC to prepare the technical
document. A parallel process to win a debt ratnogifmajor ratings agencies still has some way to
run. Before then shareholders will need to consgderoposal for Mr Palmer to extend his 67.9 per
cent holding in Australasian through a $5 millidrage subscription, part of a deal for the company
to double its mining rights at Balmoral South -@lwhich is owned by Mr Palmer's Mineralogy -
to two billion tonnes of iron ore. The complex dedl also see Mr Palmer emerge with a 50 per
cent stake in the Australasian subsidiary runniveggroject.

PNG Defence Force soldiers deployed to Hela Post-Courier 8.5.2012

PAPUA New Guinea Defence Force soldiers have beploged in Tari, Hela, and Porgera in
Enga provinces respectively this week to assistg@a@ddress rising law and order problems in tho-
se areas. The deployment in Hela is to effect thigoNal Executive Council’s decision on March
28, 2012, after unlawful behaviour of criminal eksmts and certain individuals have continued to
disrupt early works of PNG LNG projects while theptbyment in Porgera is an extension of 2009
callout that is still valid. Mr Jinga, who is aldte co-ordinator of Government agencies participa-
ting in the exercise, said the Cabinet’s intenfmmthe callout was to ensure appropriate security
measures were undertaken so that such intolerabi@viours from individuals did not disrupt im-
portant projects operating in those areas. Heisaids also intended to be a pre-election operation
to shape the security environment before the 2(dtbNal Elections.

He said PNGDF troops and government representativel work closely with local authorities
and the project developers to come up with stragetgi contain such behaviour in the long term.
“Government agencies will be involved to identifydeaddress other long term and short term ad-
ministrative and governance issues to complemeaheahance the work of the local level govern-
ment authorities,” he said. They have alreadytesHawa Correctional Services (CIS) station
which was abandoned since 1997 and did a scopitigeofacilities that needs to be rehabilitated
while a magistrate is expected to arrive in Tas theek. Mr Jinga said the callout team would es-
tablish a joint taskforce centre that would and mister the callout and co-ordinate the efforts of
Government officers, PNGDF troops and the poliasqenel in Tari and work with other stake-
holders to identify the real cause of the problems.

Meanwhile, Member for Tari-Pori James Marabe hasaveed the presence of Papua New Guinea
Defence Force soldiers in Tari to help police addithe rising law and order problems in the Hela
Province. Mr Marape, who is also the Chairman eftfela Transitional Authority (HTA), exten-
ded his appreciation towards the representativéiseoGovernment departments who are stationed
on the ground to work with the callout team. Mr lslae said the Hela region hosted the country’s
biggest multi-million kina LNG project and the dsion by the National Executive Council was ti-
mely to ensure appropriate security measures \@&emntto protect the projects. He thanked the
Government for initiating the callout and added tH&A would support the callout team in any
way it can to achieve the Government’s intentiothefexercise. Mr Marabe said law and order
problems in the Hela region had worsened over #aesyand with the elections around the corner, it
was timely to have PNGDF personnel on the grourehture the environment was conducive.

Cooks Environmentalists Question Impacts Of Seabellining
NGO hopes government will address concerns beifoaézing plans

WELLINGTON, New Zealand (Radio New Zealand Interoiaal, May 7, 2012) — The Cook Is-
lands environmental NGO Te Ipukarea Society sagstipns over the impact and management of
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seabed mining must be answered before mining duesda The government is finalising plans to
implement the Seabed Minerals Act 2009 and is clemisig a proposal by a Canadian company
wanting exploration licenses. A spokesperson folpl&area Society Teina McKenzie says the or-
ganisation has a number of concerns it hopes thergment will address before the bill is passed.
"Either before or during the finalisation of thi#l e comprehensive cost benefit study should be
undertaken, looking at the environmental impactwelsas the social impacts on our community
and another is a comprehensive baseline studyihatetermine some of the biodiversity that ex-
ists in our ocean depths.” Teina McKenzie saysthalt be huge economic benefits for the Cook
Islands if seabed mining is well managed.

Nawailevu Mine Injects $20 Million Into Fiji Economy
Company expects 60,000 tons of bauxite exportedhtyon

By Serafina Silaitoga

SUVA, Fiji (Fiji Times, May 7, 2012) — The Nawailebauxite mine in Bua, Fiji has injected about
FJ$34 million (US$20 million) into the economy &t sip local operation, says mine manager
Basilio Vanuaca. He said the mine was expecteddawate a million tons of bauxite over the next
two years. The total cost includes assistanceedoital community in Bua from educating the chil-
dren, employment opportunities, church obligatiand other activities for development purposes.
Mr. Vanuaca said the costs included paying freggit taxes for machinery and trucks brought in
from China for mining work. "We began operationsd@anuary this year after the mine lease was
given to Aurum Exploration last year," he said. Manuaca said a ship from China arrived last
week and loading of bauxite had started at thg jptNavakasiga.

He said two barges arrived earlier this year frammn@ would transport 2,000 tons each of bauxite
to load onto the ship. Mr. Vanuaca said the shiplditake about 17 to 20 days to sail from the Bua
waters to China to offload the 60,000 tons of beuger shipment per month. He said one of the
social obligations by his team was repairing therch at Nawailevu which cost them FJ$16,000
[US$$8,968]. "We funded the upgrading work fromrpiaig to replacing the roof and renovating
the whole church. "Education remains a prioritydsrwhen it comes to helping the locals and it is
a huge project assisting locals with academic dppdres." The FJ$34 million has also been used
on the construction of new roads and the jetty avakasiga.

Kina strong against US, Aust dollar Post-Courier 7.5.2012
By MELISSA MARTIN and PATRICK TALU

PAPUA New Guinea Kina (PGK) has appreciated sigaiftly against the United States Dollar
(US$) and Australian Dollar (A$) respectively ieat months. The exchange rate as of last Friday
May 4, PGK against US$ stands at 0.4845 and A$4866 respectively. According to Bank of

PNG Governor Loi Bakani's last months’ monetaryippbktatement in which he reflected on the
developments in the balance of payments, the dadyage kina exchange rate appreciated against
the US dollar by 19.9 percent to US$0.4458 betwitkerMarch quarter of 2011 and 28th March
2012. Mr Bakani said the appreciation reflectedhkagricultural and mineral export receipts, com-
bined with inflows related to the construction pha$the PNG LNG project. The kina appreciated
against the Australian dollar by 8.3 per cent t® 4276 over the same period.

The appreciation was attributed to cross currenocyaments, as the Australian dollar weakened
against the US dollar. As a result, the Trade Weijiindex (TWI) appreciated by 12.6 percent
during the same period. The Real Effective Exchd®gie (REER) also appreciated by 7.6 percent
during the December quarter of 201. Mr. Bakani $4if5’'s Economic growth is estimated at 7.8%



97

in 2012 against last year’s 8.9%. Inflation issicaisted to drop slightly to 7.60% in 2012 while Ki-
na currency is relatively strong to Aussie, now.d6 compared to 0.44 last month, predicting
growth in PNG’s economy. Mr Bakani also said tiiet 2012 National Budget was framed against
the uncertainty in the global economy and high detrneconomic activity. The Government pro-
jects a balanced budget of K10.5 billion, with ermgk on increased spending in the priority areas
of education, transport, law and order, and heatihsistent with the Medium Term Fiscal Strategy
(MTES) and Medium Term Development Plan (MTDP).

The Government also projects balanced budget0b8 2nd 2014 of similar magnitude. Public
debt is projected to be 23.2 percent of GDP in 20bfhpared to 24.1 percent in the 2011 revised
estimates. The lower ratio is mainly due to anease in GDP. On the same juncture and compa-
ring to other global markets and economies, Pontdgloy Stock Exchange (POMSoX) has not been
much affected by the Global Economic Crisis regeldcause of the growth in economic activities
within the country. THE Kina Securities Limited (Ksshares manager Rick Tan has revealed this
in a recent seminar held at Holiday Inn, Port MbyesLarge scale liquefied natural gas (LNG) in-
vestments are still a major push for local mineeaburce projects and the economy,” Mr Tan said.
The global meltdown has rid almost $2.1 trillionaisset value worldwide in the recent years. Glo-
bal growth is projected to drop from about fourgeet in 2011 to about 3.5 percent in 2012 becau-
se of weak activity. Global prospects are gradustiigngthening again, but downside risks still
remain.

Bougainvilleans take rights over resources Post-Courier 7.5.2012
By PETERSON TSERAHA

BOUGAINVILLE has once again created history by tekownership of their natural resources.
Five resource owner companies; Isina ResourcesiffgdPakasiapan Resources Ltd, Avaipa Re-
sources Ltd, Baunapa Resources Ltd and EruupiauResoLtd have all signed Partnership
Agreements with Morumbi Resources of Canada withb percent carried interest. Vice Chairman
of Isina Resources Holdings and former BougainWévolutionary Army General Sam Kauona
took time to explain how it will work in Bougainial so foreign investors could understand.
Morumbi Resources of Canada is my partner anddheyegistered on the Toronto stock Ex-
change,” he said. Isina Resources Holdings andttiex four Landowner Companies behind
Morumbi have to make everything condusive for inoesto have faith in Morumbi Resources on
the public market on its PNG and Bougainville ofierss. “The proceeds of the market will be
used for exploration and other social impact prgjen the island.” Once we get our Exploration
Licences, each Landowner company will be giventaathl shares"." Morumbi Resources is our
Partner but we become shareholders in our partipéydir Kauna said.

He said the Bougainville Government will adopt dwahour the current Moratorium on the Island
for the best interest of Bougainville people. “$&ct23 of our Constitution gives us the ultimate
rights of resources ownership and the resource oearapany will be the only company that will
apply for exploration licence". Mr Kauona said. Tthemer BRA General stated that, the landowner
owner companies will decide who their foreign partwill be and the moratorium will only be lift-
ed in respective areas where resource owner coepdacide to do exploration in their areas. Isina
Resource Holdings limited have already registet®exploration activity with the Autonomous
Bougainville Governnment (ABG) two months ago,arelwaiting for their exploration license.
There will be a paradaa, (lifting of local moraton) at the end of this month in Isina area and ex-
ploration will start. Three other resource ownempanies are working on their exploration regis-
tration papers and will submit to the BougainviMiéning Department by the end of this month.
They too will lift their moratorium on their timend call. The ABG has to have it's tax policies and
legislation in place.
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Supreme court allows clan to pursue case
The National, 7th May 2012

THE Waigani Supreme Court has allowed the Yumini dfSouthern Highlands province to pur-
sue their case in court on their dispute over kamiitlements and royalties from the Moran oil pro-
ject in the province. The Yumbi clan first filedogmeedings in the National Court in 2008 seeking a
declaration that a deed of release concerning @hieof customary land and entitlement to royal-
ties arising from a petroleum development licenes wull and void. The deed of release was exe-
cuted by the defendants, Nano Webo clan. The Ywtahialso seek that a consent order entered
into in a separate proceedings between the Nan@Wlah on a similar subject matter be set aside
on the ground that both the deed of release andaigent order were procured by fraud. In the
course of setting the proceedings down for triag, listing judge determined that the proceedings
raised a dispute on the ownership of customary gmtldismissed the proceedings due to lack of
jurisdiction. The Yumbi clan appealed the decisiothe Supreme Court, asking the higher court to
review the decision of the national court that dgs®d their claims. While having a thorough look
into the record of the proceeding, a three-man &uprCourt bench comprising Justices David
Cannings, Don Sawong and John Logan ruled lastdbyethat the primary judge had ordered dis-
missal on the basis of missunderstanding the@atithe Yumbi Clan’s claim. The judges or-
dered that the matter be set down for trial antdsed in the National Court.

Frontier Resources sees gold at Sudest in Milne Bay Post-Courier 7.5.2012
Sudest Island is lightly settled with 12 differelains living in widely settled villages along the
coast. ..

AUSTRALIAN exploration company Frontier Resources lencountered visible gold in a trench
outcrop at its Sudest exploration project in MiBey province. Frontier is carrying out trenching
and 2 soil grids covering 6 square kilometres tip define further trenching and drilling targets at
the project. Frontier has so far demonstrated asslays of up to 256 grams per tonne (g/t) gold
with 19g/t silver. According to Proactive Investoasmarket leader in the investment news space,
yesterday, no drilling has ever been undertake8uatest and less than 5 percent of the strike of the
45 km anomalous zone has been evaluated lightsolhyyeochemistry or trenching. However, re-
sults outlined to date have included up to 2 meifed4.5 g/t fold along with 2 metres of 15.35 g/t
gold, 6 metres of 10.96 g/t gold, 2 metres of If#t@old and 2m of 11.6 g/t gold.

The company had previously said it planned to aggively pursue the attractive exploration targets
demonstrated by the high grade gold in trenches/flacks, abundant alluvial gold in drainages
plus variably altered intrusives with compositi@masnmonly associated with mineralised porphyry
systems. Frontier was awarded Sudest, which wasevdlleivial gold was first discovered in April.
Sudest Island is lightly settled with 12 differetdns living in widely settled villages along the
coast with the company saying the coast was easdgssible by boat while the Tagula airstrip at
the western end of the island is capable of hagdight aircraft.

LNG: Analyst predict woes Post-Courier 4.5.2012
By PATRICK TALU

AN INTELLIGENCE analyst has predicted that theraigossibility of a disruption of the multibil-
lion kina PNG LNG project and other major projectshe Highlands by aggrieved resource own-
ers and tribal groups. Brittany Damora, Asia Padiftelligence Analyst at AKE Group, based in
London and Singapore, said the risk that tribaflogrwill disrupt preparations for the LNG project
in the Southern Highlands in the short-term remaies present, and will increasingly intensify as
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the project continues. Brittany’s analysis postecorasiareview.com yesterday said “there is evi-
dence of amplified unrest in PNG as rival groupekde capitalise on the increased capital flowing
into the country. Attacks on the facilities dirgdihked with the LNG project are likely over the
period of construction as clans try to use forcextract concessions or, more likely, fight with ri
val groups over what has already been allocatéerims of royalties. Increased criminality in the
short and medium term is also likely.

Further disruptions to the projects will likely tieeeatened unless contracts are negotiated and out-
standing payments to landowners are received. Adigance analyst highlighted that with the most
significant increase to gross national income twuoaevith the production and sale of LNG in 2015,
controversy surrounding the project is also likelypeak around this time. The major benefit of the
PNG LNG project to the national and provincial goweents and landowners in the country will
come from distributions of mining and petroleum texenue, mining royalties and dividends on
equity. “However, due to the increasing frequentcgttacks, unfulfilled landowner contracts and
allegations of corruption, with an increase in rawe there is also likely to be an increase in vio-
lence in the country. This will likely be exempdifl through the increased targeting of expatriate
workers, protests at various project sites, wookggages and storming of government offices, in-
cluding the potential taking of hostages.

PNG defence force solders have been deployed vgkeergity problems are threatening two major
resource projects. Landowner disputes have disiuqg construction work in Hides area for Exx-
on Mobil's LNG project, while Porgera’s gold minashenduring complications related to illegal
mining. Although currently there is no state of egescy in the region, troops are likely to contin-
ue assisting police despite local complaints regagrthe military presence. “The timing of deploy-
ment of the 30 soldiers to the region is indicat¥eontinuing concern that growing lawlessness
will deter foreign investors,” Brittany said. Wheantacted PNG LNG Project Esso Highlands Ltd,
the operator of the LPNG LNG Project as to how ifréating the security concerns and possible in-
terruption, Rebecca Arnold, lead Media and Commatioa advisor referred the Post Courier with
the questions to Port Moresby based EHI officeswéler, when contacted the Port Moresby
based public affairs offices of EHL, they could momment either.

LNG: Talks with EHL still pending Post-Courier 4.5.2012

KOMO Airport Landowners want Esso Highlands Ltd (BHExxonMobil’s subsidiary operator of
PNG LNG Project to address their grievances sotiraar later as both parties can resolve looming
unnecessary distractions that can affect airpagtaipns. Resources Project Developers Limited
managing director and attorney Timothy Titipu Siat ExxonMobil’'s no-care attitude must stop
and the company must immediately address presssugs$ at hand for its good and for the sustain-
able livelihood of the 20 Incorporated Land Groupoge land is developed to build Komo Interna-
tional Airport. Titipu, who requested a meetinglwiiHL managing director Peter Graham since
last year to discuss the land mobilisation and laade agreement issue, got his wish when he was
promised an appointment. When the landowners aravé&onedobu with their lawyers, the meet-
ing was cancelled and referred back to Komo.

Mr Titipu said to this day no meeting as taken plas promised. An angry Mr Titipu said Papua
New Guinean resources and landowners cannot edrkike what they did to Africans and land-
owners from other parts of the world just to intiaiie and get what they want from the land by
powerful resource developing companies. Furthesana that though we have world class mines
and projects like OK Tedi, Kutubu, Porgera, Misirhdjr, Bougainville and Gobe, and yet billions
are taken out of this country our people are Istithg miles behind the poverty line compared to
rest of the world. Rebecca Arnold, Lead Media andh@unications Adviser EHL when contacted
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for comments said “it’'s not clear to me what isstiesgroup wants addressed? We can’'t comment
on vague claims.” When further requested for amppof acquisition of the Komo Airport land,
EHL could not provide any evidences of acquiring ldnd for the airport construction.

Morobe Mining helps locals to start business Post-Courier 4.5.2012
By FRANCO NEBAS

THE Morobe Mining Joint Venture (MMJV) is assistilagal landowners group to venture into bu-
siness activities. The company has come up witiniiative where landowner groups are being as-
sisted to set up sawmills within the mining arédsJV Community Affairs Team leader Mr
Jackson Yuave said the company has already estadlgawmills in two villages in the Lower
Watut area where the Wafi Golpu project is locaMdYuave said that feasibility studies and rese-
arch were carried out and found that there was potgntial for logging in the area, apart from
other mining activities. He said the first sawnaiths purchased and handed to Yanta/Hegabung
group and recently to Wale (Babuaf) Developmentihtthe Lower Watut of Morobe Province.

“We found out that there is a huge potential f@dimg with good trees that have been cut and lying
around the construction site,” he said.

The setting up of the sawmills is the first ofkted within the mining areas of Morobe province
and is expected to be a success. “The sawmill giopae the first of its kind to be established for
landowners on the mining site,” Mr Yuave said. ldelgshat MMJV has come up with the initiative
to assist the landowners to establish their sawsaginess for a certain period of time before the
landowners take on full responsibitities. “We bedie¢he landowner groups will benefit greatly from
the sawmill project,” he said. Chairman of Walel{Baf) Development Ltd Mr Thomas Nen who
was taken for a tour on the sawmill site commend&tV for the initiative. Mr Nen who also has
a vast experience in Forestry said that the ineats good for the people. He told the people that
logging also fetches a huge income apart from mirfiwe can use our resources especially timber
that is cut down during the construction phaséiefgroject. We can find market for our logs and
export it overseas or build furniture and sellatk to the company,” he said

Editorial
Can MPs buy properties ...? Post-Courier 3.5.2012

THE benefits of millions and billions of kina inuenue flows from Papua New Guinea’s mining

and petroleum resource development projects aret atlenue sources are already transforming
the economic landscape of the country. This isalevirom the building boom in Port Moresby

and Lae as well as in many project constructicgsditroughout the country. Businesses, landowner
companies, associations as well as individualgestify to this rapid development in the last few
years. But the big question for the new regime thieks over the reins of leadership from the cur-
rent O’Neill-Namah after the 2012 general elecimhow the country can better utilise this revenue
bonanza to maximise benefits and improve the quafitife of the seven million people of Papua
new Guinea.

Cairns is already being branded as another PNGeitguse politicians, businessmen, PNG citi-
zens living in Australia and others are investingioms of kina in properties in this far north Aus
tralian city. A public meeting in Cairns next weshl reveal the names of PNG leaders, businesses
and individuals who have bought propetries themreaent times. Among the property buyers could
be five or more current politicians who have boughinvested in million kina properties valued at
more than $A11 million. According to Cairns Nortkedistrar of Titles and Queensland newspa-
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pers, Papua New Guineans were the largest foreiggsiors in the Far North, having bought com-
mercial, residential and other properties worthertban $4.5 million out of the $16 million foreign
purchases in the last financial year.

PNG is followed by United Kingdom, New Zealand aghan with S3.5 million, $2 million and
$1.9 million respectively. This is all very goodyth for PNG and Cairns. It is proof that Papua
New Guineans who have the money and are willingtest in Cairns, or anywhere for that matter,
are doing so successfully. But many Papua New @Guos@ant to know about properties bought by
politicians. The people know how much our leadeus politicians earn. Some of them were al-
ready rich businessmen before entering Parliameahtlaey can afford to buy million kina proper-
ties in Cairns, but the same cannot be said ofethéhere did they get their money from? Why is
it more attractive to buy properties in Cairns aotlin Port Moresby, Kokopo, Lae, Wewak, Mount
Hagen, Goroka, Wabag or Mendi?

Politicians invest millions in Cairns Post-Courier 3.5.2012
By GORETHY KENNETH

PAPUA New Guinea politicians who have bought prapsrin far North Queensland (Cairns) over
the last 12 months will soon be in the spotlighewla meeting gets underway in Cairns next Wed-
nesday. The meeting will reveal details of PNG &radvho have contributed immensely to the de-
velopment of Far North Queensland (Cairns) angtsitive aspects of the properties bought by
the PNG elites. Cairns will soon be another “PN@"dyecause politicians, businessman and PNG
residents in Australia are rushing to invest hugeants of money there, purchasing properties
worth millions. The number of properties purchase@airns since 2011 has increased and some
purchases had also been done early this yeamtidsrstood the Cairns North Registrar of Titles
had compiled a report of PNG politicians who hagadht properties in Cairns and the list would
be detailed later next week. It is also underswirdknown politicians (hamed) have invested in
million-dollar properties up north and central @aito a tune of $A11.5 million (K24.5 million) —
$A3.8m, $A1.9m, $A2.3m, $A2.0m and $A1.45m respedyi.

Early last month it was reported in the Queens|aaquers that PNG residents were the largest for-
eign investors in the Far North, according to ttedt figures from the Registrar of Titles. They
bought commercial, residential and other propenytiv$4.5 million out of $16 million of foreign
purchases in the last financial year. Next on igtenlas the UK ($3.5 million), NZ($2 million) and
Japan ($1.9 million). Other notable buyers werenftbhe Czech Republic (A$680,000), Greece
(A$530,000), Hong Kong (A$491,470), Argentina (A$4%00) and Malaysia (A$394,300). Hong
Kong residents own the largest amount of land (ha)€ollowed by Belgium (492ha), the UK
(352ha), Japan (278ha) and China (91ha) while Wi€stors own the largest number of land
parcels (257) followed by Japan (214), NZ (212) B (101). CBRE Cairns Managing Director
Danny Betros said there had not been many largs $alPNG investors in recent times until last
year.

He said the last large sale was the A$19 millioedkstorey office building at 120 Bunda St to a
PNG consortium in July 2010. The building was bdughMineral Resources Lihir Capital Ltd, a
company that receives royalties from the A$1 hillgold project on Lihir Island, and invests in
property and other concerns on behalf of the contyiun May last year, a PNG family’s first
foray into the Far North’s commercial property metnwas expected to be the start of further in-
vestments. The Honale family bought the home ofm@kh7 local news in Mulgrave Rd, Parramat-
ta Park, for $A3.2 million. Mr Betros said therer@@bout 12 groups representing PNG investors
active in the Far North.
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He said the mining boom was sparking interest ljpuBdNew Guinea investors in the Far North as
well as because of its close proximity. It is ursieod a PNG consortium is also eyeing one of the
Cairns CBD'’s largest office blocks, the Corporatavér. Greg Wood of Knight Frank Cairns said
interest in property in Cairns had dropped offduling the political stability in PNG. Mr Wood

said he expected the number of Australians and®therking in the PNG resources sector to start
buying mainly residential properties in Cairns tioeir families. The Far North'’s lifestyle, attraai
property prices and the resource boom is drawingstors from PNG as well as Western Australia
and Darwin, who are snapping up prestige waterfinomtes and land in the elite Bluewater estate.
In February this year, investors from PNG (poléits) called FNQ Hot Property principal Nathan
Shingles at 9am one day, inspected the Bluewatgrepty and by 4pm had signed a contract.

Bougainville Copper keen to reopen mine
The National, 03rd May 2012

By MALUM NALU

BOUGAINVILLE Copper Ltd (BCL) remains committed teopening of the controversial Bou-
gainville copper mine, according to chairman P&ggrlor. He reaffirmed at BCL’s annual general
meeting in Port Moresby on Tuesday that the vistoreturn to active exploration and profitable
mining remained, with active support of local stadieers. “We face the coming year with enthusi-
asm for the tasks ahead, and anticipate good med¢pevard the vision of reopening the mine,”
Taylor said. “We have many initiatives in place, edieve we are ready to go, we are engaged
with the Autonomous Bougainville Government (ABGydahe landowners, and we recognise that
to a large extent, the time table rests in theagdgoands. Taylor said Prime Minister Peter O’Neill
had confirmed in parliament that BCL had, by righthe Bougainville Copper Agreement (BCA),
permits to operate at Panguna for a further 21syieam 2011. “There are also encouraging indica-
tions that funding for Bougainville and the drawthgwn of powers to the ABG including the
power to license and regulate mining will be inviaged under his government,” he said.

Taylor said several new developments had occurtedhashould help facilitate the re-negotiation
of the BCA. “To make things clear, the BCA is an @icthe PNG national parliament, and as such,
can only be modified or repealed by the parlianidmd,said. “However, it is recognised by all sta-
keholders including BCL, that the agreement wagvdrap in times and circumstances that differ
from those prevailing today, and that significaindieges need to be made to accommodate the
views, rights and aspirations of all stakeholdecduding the landowners and the people of Bou-
gainville. “There is widespread agreement today Baagainville’s economic future needs mining
if it is to be able to fund services for the pedipten its own resources, as well as address future
opportunities for economic and social developméAtre-commencement of mining at Panguna
cannot take place unless all parties: the landosyriee ABG, the national government of PNG, and
BCL, are acting in close accord, now and into titare. “Funding and sovereign risk assurance for
the project will require a united effort. “TherelWwieed to be a fair and stable regulatory regime
that gives investors the confidence needed to comanai project that will cost in excess of US$3
billion.”

Tari people thank O’Neill for K10million
The National, 3rd May 2012

By YVONNE HAIP

LOCALS living near Tari Airport, in Hela provincbave thanked the government for recognising
them as landowners and allocating them K10 millrime Minister Peter O’Neill made the com-
mitment last month while in Tari to address landemgrievances and pay out more than K100 mil-
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lion to resource owners in the LNG project impadaeehs. Previously K10 million had been given
to the same airport locals who claim there had heemgual distribution of the money. With the re-
cently allocated K10 million, at least 500 peopleodormed the Piripu Kia Incorporated Land
Group (ILG), wanted the payment to be distribuggdnly. They said the money must be broken
down into percentages depending on the hectadesdfowned by ILGs.

ILG interim chairman, Timon Henry Hebari said theyned 8.6 hectares of land on the 30 hectare
Tari airport but missed out during the distributmirthe earlier K10 million. He said this time
around, they wanted K2.5 million to be used as tsation funds because they had missed out on
the previous payment, as well as spin-off bendflissaid their land, portion 107, was the transitio
point as it was being used for the lay-down of odrging transported to Tari from overseas via
Lae. He said they had become “spectators on ourlawdi because the government had not recog-
nised them. He said with the K2.5 million they wabble able to run their ILG, create and invest in
small businesses for the benefit of the commumiig/called on the government and Hela Transitio-
nal Authority to fast-track the payment of the Kihllion before the election. The Tari Airport is

yet to be completed, with construction work stillgrogress.

Talisman drilling plans on track Post-Courier 3.5.2012

TALISMAN Energy Inc, one of the world’s largest egg companies and explorer of gas and oil in
Western Province, says drilling results in PNG turg to be encouraging, and its gas aggregation
plans are on track. In its first quarter resuleasled yesterday in the Toronto Stock Exchange, Tal-
isman said in summary, it will continue the cowseout in January: reducing spending, directing
more capital to liquids plays and continuing tous¢o high grade our portfolio. The company said
its balance sheet is strong, and is encouragedtynciing exploration success in Colombia, PNG
and Kurdistan. “In Papua New Guinea (PNG), we ary pleased to have Mitsubishi Corporation
(MC) as a strategic partner going forward. In addito funding $280 million (K577 million) of the
future program, they bring global and regional geasket expertise,” John A. Manzoni, President
and Chief Executive Officer said. Following goveremapproval of MC'’s entry, Talisman’s and
MC'’s respective equity positions will average apqmately 40% and 20%. The natural gas aggre-
gation project continues in the Western Provinadh successful results from the Elevala-2 and
Ketu-2 wells. Offshore Vietham, Talisman has jysidcits first exploration well in the Nam Con
Son basin. Mr Manzoni said “the first quarter wasystrong operationally, and we have made sig-
nificant progress towards meeting key objectivésein our January guidance,”

Oil Search eyes huge drilling plan
The National, 2nd May 2012

OIL Search Ltd has embarked on the largest drifirmgramme in its history, according to its
quarterly report. The report says a number of apgkadevelopment and exploration wells will be
drilled across its PNG Highlands and Gulf licenoesr the next 18 months. Oil Search managing
director Peter Botten said the programme was dedigmevaluate the gas potential and build a re-
source base to potentially underwrite further gagetbpment opportunities. “The first well in this
campaign, P’nyang South 1, was drilled on a stredcimmediately south of the existing P’nyang
gas field during the quarter,” he said. “The waédlodvered gas, intersecting a 184m gas zone over
the Toro to the base of the P’'nyang sands. A satekt P’'nyang South 1 ST1, was subsequently
drilled, with the objective of defining the gas:@atontact.

“The well reached target depth shortly after the ehthe quarter, successfully intersecting the gas
water contact some 200m below the lowest gas igaPg South and extending the known gas co-
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lumn to approximately 380m. “Interpretation of seis and structural data suggests there is additi-
onal potential up-dip, indicating the total gasuroh could be over 650m. “This is an excellent re-
sult, materially increasing the total estimateddgas resources in the P’nyang field and providing a
potential key underpinning volume for LNG expansiddil Search drilled both wells under
contract with the operator, Esso PNG P’nyang Luttdh said construction of the well pad for the
second well in the programme, Trapia 1, an explomatell on a large structure to the east of the
Hides and Angore fields, was completed during tinerigr.

“The rig is currently being assembled, with drigfito start following the completion of P’nyang
South activities,” he said. “Development and amaidrilling at the Hides gas field is due to start
mid-year and will continue through 2012 and 20Rurther drilling is also planned in the oil

fields, to assess the potential upside in botlamil gas resources that can enhance further gas com-
mercialisation.” Botten said in the Gulf of Paptalowing the positive results from the 3D seismic
survey last year, Oil Search had decided to acquiditional 3D seismic data in order to grade a
number of prospects prior to potential drilling. $&ismic vessel was contracted and acquisition has
recently commenced,” he said. “Shortly after thd efthe quarter, the company entered a contract
to drill two firm and two optional wells in the Gudcreage, with drilling targeted to commence in
late this year.”

Bougainville Copper posts K3.7 million loss in 2011
The National, 2nd May 2012

BOUGAINVILLE Copper Ltd (BCL) yesterday announcetbas of K3.7 million in 2011, com-
pared to an anticipated loss of K7.3 million. Besmof this, no dividends will be paid, chairman
Peter Taylor announced at BCL'’s 45th annual gemeeating in Port Moresby. “Overall, income
and costs were generally within budget, administmaand exchange losses being over, offset by a
similar amount under budget for BCA renegotiatidmg”said. “Interest of K2.2 million earned on
court-held IBDs has been brought into accountybar. “Due to the loss recorded and the need to
preserve cash for future development the compahyati pay a dividend. “The company has suf-
ficient funds to cover its recurrent expenditurelemthe current plan and is debt free.” Taylor said
he was more optimistic about the future of this pamny than any year out of the previous 20 years.
“There are activities on foot in several areas taat positively assist Bougainville Copper Ltd
make a return to profitable mining,” he said. “Soofi¢hese are within the control of the company
itself, others less so. “The most-beneficial chainge been the focus of Panguna landowners and
other Bougainvilleans on the re-development ageadé the initiatives they have taken to contri-
bute to momentum.”

Taylor also talked about BCL'’s: Investment strate@ggoing tax dispute with the Internal Reve-
nue Commission of PNG; Litigation in the Unitedi®& Corporate governance; Safety; Risk ma-
nagement; Bougainville Copper Foundation; Signifteavents, beginning on Bougainville; and
Bougainville Copper Agreement. Taylor said Primanigiier Peter O’Neill had confirmed in par-
liament that BCL had, by right of the BCA, was péted to operate at Panguna for a further 21
years from 2011. “It is possible that some furtlenediation work will be carried out on site with
the co-operation of landowners, to make areasvsaéther mining proceeds or not,” he said. “Pre-
sident (John) Momis has been proactive in assistiaggompany carry out safety work. “Again, the
landowners will be informed and involved as appiattpt “The vision to return to active explorati-
on and profitable mining remains and, | am pledeeshy, with the active support from local stake-
holders to which | have earlier referred.”
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LNG: Hides body hires law firm to address issues
The National, 2nd May 2012

THE Hides Special Purpose Authority has contraeatéaiv firm to assist them in addressing
landowner issues to prevent any further disrupttorte LNG project. Members of the authority
gathered yesterday in Port Moresby to announcehlegthad hired Kimbu Lawyers and Associates
to help them address issues regarding paymentdandge to the environment. The term is for a
year. But authority chairman Lemson Mabiria saeltivould extend the contract if they saw posi-
tive results. Concern was raised yesterday ovepdlyements to landowners and the damage to the
environment caused by the developer ExxonMobil. iMasaid they wanted to address the
landowner issues peacefully. The firm’s princip#dréd Kimbu said they would review the agree-
ments to see if there were any irregularities. Kirshid in an agreement, there were certain things
agreed to between landowners and the developeshbatd be done. If what the developer is doing
is part of the agreement, then there is a limitvbiat landowners can do. Mabiria assured PNG that
there would be no further disruptions to the projébe Hides PDL 1 and PDL 7 people have
thanked the authority for addressing their grieeasnc

Kutubu landowners demand payment of K10.5 million
The National, 1st May 2012

By JEFFREY ELAPA

PNG LNG segments 5 pipeline landowners from Kutimbihhe Southern Highlands want the
government to pay them the balance of K10.5 milbared to them. The Kantabo segment 5 areas
is the route of the Kutubu and Gobe oil pipelinee PNG LNG pipeline also runs through the sa-
me route. Irakorahi Landowners Association Inc gaingecretary Noah Fuwai Beako said that in
2010, the government had agreed to award a backgdatenent of K12 million under the memo-
randum of understanding. He said only K1.5 milhe&s paid on the understanding that the balance
would be paid later. Beako said the associatiorshbmitted the acquittals for the K1.5 million as
required. But he said a year had passed and tHevarers were still waiting. He said this year the
government paid K120 million to the landowners faiied to include the Irakorahi Landowners
Association. He said other pipeline landowners utf Gouthern Highlands and Hela had been
paid. “We have waited patiently for one year angéfdo not receive any favourable response then
we’ll disrupt work on the pipeline because we & fip with the government’'s empty promises,”
he said.



